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Relevant Events of CARSO GLOBAL TELECOM, S'A DE C.V.

Date of Receipt at the BMV: November 23, 2004 16:51:00.0

Prefix;
EVENTORE
Ticker Symbol: ’ o
TELECOM ; L
- - oz =
Date: - A s |
November 23, 2004 . ’ T ‘t_-_'/;' r
=7 Y
Corporate Name: - - , -
CARSQO GLOBAL TELECOM, S.A. DEC.V. =5 o I:E
T
Place: ' I T <X
MEXICO, D.F. _ ' o T_, ) m
o oo O
Matter: s i
PUBLIC CALL FOR ACQUISITION BY MEANS OF AN ELECTRONIC PUBLIC SALE, OF SECURITIES CEFsTIFiCATES
~ ISSUED BY CARSO GLOBAL TELECOM SA DE CV :*__ -

Relevant Events:
Carso Global Telecom, S.A. de C.V,, as the Issuer, and Inversora Bursalil, S.A. de C V., Brokerage firm, Grupo
Financiero Inbursa, and Casa de Bolsa Santander Serfin, S.A. de C.V,, Grupo Fmancnero Santander Serfin as Placement

agents, issue a CALL to the public at large to participate in a public sale of stock certificates with the following
characteristics:

Characteristics of the Stock certificates:

Maximum amount of the Public sale: $2,250,000,000.00 (TWO BILLION TWO HUNDRED AND FIFTY MILLION PESQS
00/100 MEXICAN CURRENCY}.

Number of Stock certificates: 22,500,000 (TWENTY TWO MILLION FIVE HUNDRED THOUSAND) Stock certificates.
Issuer: Carso Global Telecom, S.A. de C. V

Security Type: Stock certificates.

Issuance Number: Fifth under the program

Ticker code: TELECOM 04-3. ‘

Valid term of the issuance: 1427 days or approximately four years

Date of publication of the call to the public sale: November 23, 2004,

Date of the Public sale: November 24, 2004.

Date of publication of the winner of the Public sale: November 24 2004.

BMV Registry Date: November 26, 2004.

Date of Publication of the Placement Notice for Information Purposes: November 25 2004

Issue Date: November 26, 2004,

Liquidation Date: November 26, 2004.

Expiration Date; October 23, 2008.

Type of Public sale: ONE RATE.

Mechanism of the Public sale: Electronic public sale, access available through the webpage www.sipo.com.mx; or by
direct communication to.the Control Table of the systems operator at telephone numbers 5625-4900 ext. 3664 and 3665.
Reference rate: The mathematical average of TIIE of the three 28 day periods each plus a surcharge, paying interest
every 84 days.

Business Hours for receiving bids:  10:00 AM. to 12 30-P.M.

Total amount authorized by the Program; $7,000,000,000.00 (SEVEN SILLION PESOS 00/100 MEXICAN CURRENCY)
Valid Term of the Program: 2.5 years.

Par Value of the Stock certificates: $100.00 (ONE HUNDRED PESOS 00/100 MEXICAN CURRENCY)
EACH.

ISSUANCE RATING GRANTED BY STANDARD & POOR'S, SA DECV..

"mxAA". This rating level takes into consideration a strong ability to make payments both with respect o interests as well
as principal and differs only slightly from the highest rating..

ISSUANCE RATING GRANTED BY FITCH MEXICO, $.A. DE C.V.: "AA (mex) (Double A)", This implies very strong
credit quality with respect to other issuers or issuances in the country. The cred:l risk inherent in these types of financial



obligations differs slightly from higher qualified domestic issuers or issuances.

GUARANTY: The Stock Cerlificates shall be unsecured and therefore shall have no specific guaranties over them
NUMBER OF PAYMENTS OF INTEREST: Interests accrued over the Stock certificates shall be payable every 84
(EIGHTY FOUR) days during the valid term of the issuance in accordance with the payment schedule that appears Title
One and within this Supplement, and if such day is not a business day, on the following business day. Only the first
interest payment period shall consist of 83 (EIGHTY THREE) days; in other words, the first payment of interest shall be
made precisely on February 17, 2005. -

" PENALTY INTEREST: In the event the principal remains unpaid, penalty interest shall be due over the principal; such

interest shall be equal to the addition of one point five percent (1.50%) to the Annual Gross Interest Rate of the Stock
certificates applicable during each period in which they occur and during which the default continues. The resulting
penalty interest shall be payable on demand as of the corresponding date and until the amount of the principal has been
paid in full. The amount due as penalty interest must be paid at the domicile of the Issuer in the same currency as the
principal.

PLACE AND MANNER OF PAYMENT OF PRINCIPAL AND INTEREST: the place of amortization and the payment of
principal and interest shall be the offices of S.0. INDEVAL, S.A. de C.V., Institucién para el Depdsito de Valores, located
at Paseo de la Reforma No. 255, 3er. Piso, Cal. Cuauhtémoc, México, D.F., México, and payment shall be made by
means of a brokerage firm (aceording to the securities agent agreement) by wire transfer to INDEVAL,

AMORTIZATION OF THE PRINCIPAL: In one payment on the expiration date of the issuance in exchange for the
corresponding certificate

Depositary: S5.D. INDEVAL, S.A. de C.V., Institucién para el Depdsito de Valores.

POSSIBLE PURCHASERS: These Stock certificates may be purchased by: Mexican and foreign individuals and
companies, including credit institutions, brokerage firms, insurance and bond companies, investment companies,
reirement fund investment companies, pansion, retirement and seniority bonus funds, general deposit warehouses,
financial lessors, factoring companies and credit unions, in accordance with applicable law.

TAX TREATMENT: This section contains a brief description of certain taxes applicable in'Mexico at the time of the
acquisition, ownership and disposal of debt instruments such as the Stock Certificates for resident and non-resident
investors in Mexico for tax purposes, but does not profess 10 be an exhaustive description of all the tax considerations
that may be relevant to the decision to acquire or dispose of the Stock Certificates. The tax treatment in effect may be
modified during the valid term of the Stock certificates. We recommend that all of our investors independently consult
their tax advisors regarding the valid lega! provisions applicable to the acquisition, ownership and disposal of debt
instruments, including the Stock Certificates, before investing in the same. The withholding tax applicable with regarding
to interest paid is subject to:

(i) for individuals and companies residing in Mexico for tax purposes:

The applicable withholding rate with regard to the interest paid over the Stock Certificates is subject to the provisions of
articles 58 and 160 of the Income Tax Law [Ley del Impuesto Sobre la Renta] in effect as well as article 23 of the Income
Law of the Federation for Financial Year 2004 [Ley de Ingresos de la Federacién para el Ejercicio Fiscal 2004]; in other
words, a rate of 0.5% per year over the amount of the capital applicable over the payment of interest; and

(ii) For individuals and companies residing abroad for tax purposes:

The withholding rate applicable regarding the interest payable over the Stock Certificates is subject to the provisions of
articles 179 and 195 of the Income Tax Law and shall depend on the aciual beneficiary of the interest,

PLACEMENT AGENTS: Inversora Bursatil, 5.A. de C.V., Brokerage firm, Grupo Financiero Inbursa, and Brokerage firm
Santander Serfin, 5.A. de C.V., Grupo Financiero Santander Serfin.

COMMON REPRESENTATIVE: Banco J.P. Morgan, S.A., Institucién de Banca Multipte, J.P. Morgan Grupe Financiero.

The final characteristics of the issuance of the Stock certificates shall be published by the Issuer on the day following the
Public sale by means of the Electronic Communications with Issuers with Securities System [Sistema Electronico de
Comunicacion con Emisores de Valores] -EMISNET-, maintained by the BMV, and may be consulted on the web pages
of the Mexican Stock Exchange at the webpage www.bmv.com.mx, in the section of Issuer Companies under the :
subsection of Relevant Events of the Issuer.

The guidelines centaining the rules, terms and conditions governing the Public Sale to acquire the Stock certificates
referred to herein are at the disposal of the public at large in the Supplement to the Placement Prospectus which can be
found on the Mexican Stock Market webpage at: www.bmv.com.mx. .

All investor interested in participating the public sale described herein, must first read such terms and conditions.

The stock certificates refermed to in this nolice shall be registered in the Securities Section of the National Securities
Registry under number -4.15-2002-001-05 and are eligible for registration on the corresponding listing on the Mexican
Stock Exchange.

The Program Prospectus and the Supplement to the same are found an the webpage and are at the disposal with the
Placement agents and may be consulied on the webpage of the Mexican Stock Exchange: www.bmv,.com.mx.

The registry in the National Securities Registry does not imply any certification regarding the value or solvency of the
issuing party.



México,. D.F., November 23, 2004, AUT. CNBV DGE-783-343753 dated Novermber 23, 2004,
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elevant Events of CARSO GLOBAL TELECOM, S.A DE C.V.

Date of Receipt at the BMV: November 24, 2004 14:16:00.0

v

Prefix:
EVENTORE

Ticker Symbot:
TELECOM

Date:
24111/2004

Corporate Name:
CARSO GLOBAL TELECOM, S.A. DE C.V.

Place:
MEXICO, D.F.

\

Matter:
NOTICE FOR INFORMATIVE PURPOSES SINCE ALL OF THE SECURITIES HAVE BEEN ACQUIRED BASED ON
THE STOCK CERTIFICATE PROGRAM.

Relevant Events:

THIS NOTICE APPEARS ONLY FOR INFORMATIVE PURPOSES SINCE ALL OF THE SECURITIES HAVE BEEN
ACQUIRED BASED ON THE STOCK CERTIFICATE PROGRAM CREATED BY CARSO GLOBAL TELECOM, S.A. de
C.V.

DESCRIBED IN THE PROSPECTUS OF SUCH PROGRAM FOR AN AMOUNT OF UP TO $7,000,000,000.00.

THE PLACEMENT OF 22,500,000 (TWENTY TWO THOUSAND FIVE HUNDRED) STOCK CERTIFICATES WITH A
PAR VALUE OF $100.00 (ONE HUNDRED PESOS 00/100, MEXICAN CURRENCY) EACH. AMOUNT OF THE OFFER
PLACED: $2,250,000,000.00 (TWO BILLION TWO HUNDRED AND FIFTY MILLION PESOS 00/100 MEXICAN
CURRENCY).

_—

Characteristics of the Fifth Issuance under the Program:

NAME OF THE ISSUER: Carso Global Telecom, S. A deCV,
AUTHORIZED AMOUNT IN THE PROGRAM:  $7,000,000,000.00 (SEVEN BILLION PESOS 00/100 MEXICAN
CURRENCY).

TYPE OF SECURITY: Stock Certificates
VALID TERM OF THE PROGRAM: 2.5 years.
TERM OF THE ISSUANCE: 1427 days, equal to approximately four years.
TICKER CODE: TELECOM 04-3
ISSUANCE NUMBER: Fifth under the Program
AMOUNT OF THE ISSUANCE: $2,2,50,000,000.00 (TWO BILLION TWO HUNDRED AND FIFTY MILLION PESOS
00/100 MEXICAN CURRENCY)
PAR VALUE OF THE STOCK CERTIFICATES: $100.00 {ONE HUNDRED PESOQS 00/100 MEXICAN CURRENCY)
EACH.
INVESTMENT PRICE: $100.00 (ONE HUNDRED PESOS 00/100 MEXICAN CURRENCY) EACH.
NET ASSETS OBTAINED BY THE ISSUING PARTY AS A RESULT OF THE INVESTMENT:  $2,237,273,356.00
(TWO BILLICN TWO HUNDRED AND THIRTY SEVEN MILLION TWO HUNDRED AND SEVENTY THREE THOUSAND
THREE HUNDRED AND FIFTY SIX PESOS 00/100 MEXICAN CURRENCY)
ISSUANCE DATE: November 26, 2004.
BMV REGISTRY.DATE: Novernber 26, 2004,
LIQGUIDATION DATE: November 26, 2004.
EXPIRATION DATE: October 23, 2008.
CALL TO PUBLIC SALE PUBLICATION DATE: November 23, 2004,
PUBLIC SALE DATE: 24 November 2004,
PUBLICATION DATE OF THE WINNER OF THE PUBLIC SALE: November 24, 2004.
TYPE OF PUBLIC SALE: Sole Rate.
PUBLIC SALE MECHANISM: Electronic Public sale, by means of webpage WWW.SIpO.Ccom.mx.
ISSUANCE RATING GRANTED BY STANDARD & POOR'S, SADECV.:
" "mxAA". This rating level takes into consideration a strong ability to make payments both with respect to interests as well
as principal and differs only slightly from the highest rating.
ISSUANCE RATING GRANTED BY FITCH MEXICO, S.A. DE C.V.: "AA (mex) (Double A)", This implies very strong




credit quality with respect to other issuers or issuances in the country, The credit risk inherent in these types of financial
obligations differs slightly from higher qualified domestic issuers or issuances.

GUARANTY: The Stock Certificates shall be unsecured and therefore shall have no specific guaranties over them
INTEREST: As of their issuance date and as long as their are not amortized, the Stock certificates shall generate gross
annual interest over their par value which the Common Representative shall fix on the second business day prior to the
end of each 84 (Eighty Four) day period (Determination Date of the Annual Gross Interest Rate), calculated as of the
placement date, which shall be valid during this period in accerdance with the following:

Add 0.8B6 (zero point eighty six} percentage points to the mathematical average of three periods of 28 (twenty eight} days
each (hereinafter, the AVERAGE") of the rates for the annual yield of the Interbank Equilibrium Interest rate [Tasa de
Interés Interbancaria de Equilibrio] ("TIE") at terms of 27, 28 or 29 days, published by the Banco de México, by means
of mass media chosen by it or by any other means of electronic, computer or telecommunications means including the
internet, authorized for such effects by the Bank, on the Determination date of the Annual Gross Interest Rate and the
result shall be the Annual Gross Interest Rate of the Stock certificates. '

In the event this rate cannot be determined or it is not published, the Common Representative shall use as a substitute
rate to determine the Annual Gross Interest Rate, the rate published by the Banco de México as the rate to substitute the
above referenced TIIE rate.

The interests accrued on the Stock Certificates shall be paid approximately every 84 (EIGHTY FOUR) days on the dates
provided under the interest payment schedule provided under the section "Number of Interest Payments”, or if any such
dates is not a business day, then the following business day.

In order to determine the amount of the interest payable during each pericd, the Common Represenlatlve shall use the
formula that appears in the Supplement and in the certificate documenting the issuance refemred to in the Supplement. In
addition, the Common Representative, on the second business day prior to the payment date, shall inform the National
Barking and Securities Commission, INDEVAL and the Mexican Stock Exchange [Comisién Nacional Bancaria and

de Valores, a INDEVAL and a la Bolsa Mexicana de Valores, S.A. de C.V.], in writing by means of the SEDI (or using the
‘means determined by the same) regarding the amount of the interest owed, as well as the annual gross interest rate for
the period ending, providing specifics regarding the TIIE rates chosen to calculate the AVERAGE. The applicable Annual
Gross Interest Rate shall be published on the date it comes into effect in a newspaper with wide circulation nationally.
The Stock Certificates shall cease to accrue interest on the date provided for their payment as long as the Issuer has
made the deposit of the amount of the amortization and as applicable, of the corresponding interest, at the offices of
INDEVAL no later than on 11:00 a.m. of that day.
. Under the terms of article 74 of the LMV, the INDEVAL and the Issuer agree that the cerificate covers the tota1 amount of
the same and does not have attached coupons and for all legal effects, the evidence issued by the depositary itself shall
substitute such coupons. The amortization of the Stock Certificates shall be carried out in exchange for the delivery of the
credit instrument itself on the date provided for its maturity.

Interest accrued by the Stock Certificates shall be paid in accordance with the provisions under the section "Number of
payments of interest”, or if any such date for payment is not a business day, on the following business day.
The first TIIE Rate chosen to calculate the AVERAGE of the first period consisting of 83 (EIGHTY THREE) days shall be
8.86%.

PROCEEDING TO CALCULATE THE AVERAGE TIIE YIELD RATE; -
In order to calculate the AVERAGE of the TIlE yield rate, the Common Representalive shall take into account the .
following annual yield dates of the Interbank Equilibrium Interest Rate [Tasa de Interés Interbancaria de Equilibrio] (TIIE)
for terms of 27, 28 or 29 days, for all the business days included in three period of approximately 27, 28 or 29 days and
such rate shall be divided by three. The result shall be the AVERAGE to be used as the factor to pay the interest during
each period.

PENALTY INTEREST: In the event the principat remains unpaid, penalty interest shall be due over the principal; such
interest shall be equal to the addition of one point five percent (1.50%) to the Annual Gross Interest Rate of the Stock
certificates applicable during each period in which they occur and during which the default continues. The resulting
penalty interest shall be payable on demand as of the corresponding date and unlif the amount of the principal has been
paid in full, The ‘amount due as penalty interest must be paid at the domicile of the Issuer in the same currency as the
principal.

AMORTIZATION: In one payment on the expiration date of the issuance in exchange for the comesponding instrument.
TAX TREATMENT: This section contains a brief description of certain taxes applicable in Mexico at the time of the
acquisition, ownership and disposal of debt instruments such as the Stock Certificates for resident and non-resident
investors in Mexico for tax purposes, but does not profess lo be an exhaustive description of all the tax considerations
that may be relevant to the decision to acquire or dispose of the Stock Certificates. The tax treatment in effect may be
modified during the valid term of the Stock certificates. We recommend that all of our investors independently consult
their tax advisors regarding the valid legal provisions applicable to the acquisition, ownership and disposal of debt
instruments, including the Stock Certificates, before investing in the same. The withholding tax applicable wnlh regarding
to interest paid is subject to:

(i) for individuals and companies residing in Mexico for tax purposes:

The applicable withholding rate with regard to the interest paid over the Stock CemF cates is subject to the provisions of
articles 58 and 160 of the Income Tax Law [Ley del Impuesto Sobre la Renta) in effect as weil as article 23 of the Income
Law of the Federation for Financial Year 2004 [Ley de Ingresos de la Federacitn para el Ejercicio Fiscal 2004); in other
words, a rate of 0.5% per year over the amount of the capital applicable over the payment of interest; and

(i) For individuals and companies residing abroad for tax purposes:

The withholding rate applicable regarding the interest payable over the Stock Cerl:ﬁcates is subject to the provisions of



articles 179 and 195 of the Income Tax Law and shalt depend on the actual beneficiary of the interest.

NUMBER OF PAYMENTS OF INTEREST: The interes! caused by the Stock certificates shall be payable each 84
{EIGHTY FOUR}) days during the valid term of the issuance in accordance with the payment schedule that appears under
Title One and within this Supplement, and if such day is not a business day, on the following business day. Only the first
interest payment period shall consist of 83 (EIGHTY THREE) days; in other words, the first payment of interest shall be
made precisely on 17 February 2004. .

PLACE AND MANNER OF PAYMENT OF PRINCIPAL AND INTEREST: the place of amortization and the payment of
principal and interest shall be the offices of S.D. INDEVAL, S.A. de C.V., Institucién para el Depésito de Valores, located
at Paseo de la Reforma No. 255, 3er. Piso, Col. Cuauhtémoc, Meéxico, D.F., México, and payment shall be made by
means of a brokerage firm (according to the securities agent agreement) by wire transfer to INDEVAL,

POSSIBLE PURCHASERS: These Stock certificates may be purchased by: Mexican and foreign individuals and
companies, including credit institutions, brokerage firms, insurance and bond companies, investment companies,
retirement fund investment companies, pension, retirement and seniority bonus funds, general deposit warehouses,
financial lessors, factoring companies and credit unions, in accordance with applicable law. We recommend that ali _
possible purchasers consult the tax treatment section found under this Supplement. '
DEPQOSITARY: S.D. INDEVAL, S.A. de C.V., Institution for Securities Deposits [Institucién para el Depdsito de

Valores] ("INDEVAL"). . S

COMMON REPRESENTATIVE: Baneo J.P. Morgan S.A., Instilucion de Banca Multiple, J.P. Morgan Grupo Financiero.

PLACEMENT AGENTS

INVERSORA BURSATIL, S.A. DEC.V.
BROKERAGE FIRM

GRUPO FINANCIERO INBURSA,

BROKERAGE FIRM
SANTANDER SERFIN

Co-Leader

HSBC

The stock certificates subject of this public offer are part of a program authorized by the National Banking and Securities
Commission and are registered under number 2502-4.15-2002-001-05 of the Securities Section of the National Securities

Registry and are eligible for the corresponding listing on the Mexican Stock Exchange [Bolsa Mexicana de Valores, S.A.
de C.V)] . :

The registry on the National Securities Registry does not imply any certification regarding the value or solvency of the
issuing party. .

The Placement Prospeclus and the respective supplement, which are additional; may also be consulted on the following
web page: www.bmv.com.mx

México, D.F., November 25, 2004,
CNBV Authorization No. DGE-783-343753 dated November 23, 2004.

eighty
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Relevant Events of CARSO GLOBAL TELECOM, S.ADE C.V.

Date of Receipt at the BMV: February 23, 2006 10:51:00.0

Pﬁﬂx:
EVENTORE

Ticker Symbol:
TELECOM

Date:
212372006

Corporate Name:
CARSO GLOBAL TELECOM, SA. DEC.V.

Place: -
MEXICO, D.F.

Matter: .
AMENDMENT TO THE QUARTERLY INCOME STATEMENT FROM OCTOBER 1 TO DECEMBER 31, 2005 .

Relevant Events: .

DUE TO THE ACKNOWLEDGEMENT OF ACCOUNTING PRINCIPLE B-15 "“TRANSACTIONS IN FOREIGN
CURRENCY CONVERSION OF FINANCIAL STATEMENTS OF FOREIGN OPERATIONS™ GRANTING EFFECT TO
THE ACKNOWLEDGEMENT OF PARITY IN THE SUBSIDIARIES OF TELEFONOS DE MEXICO, THE QUARTERLY
INCOME STATEMENT FROM OCTOBER 1 TO DECEMBER 31, 2005 IS AMENDED.
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. Date of Receipt at the BMV; May 3, 2006 14:40:00.0

Relevant Events of CARSO GLOBAL TELECOM., S.A DE C.V.

Prefix;
EVENTORE

Ticker Symbol:
TELECOM

Date:
51312006

Corporate Name: :
CARSO GLOBAL TEltECOM, SA DECYV.

Place:
MEXICOQ, D.F.
!

Matter: .

DISCLOSURE OF INDEPENDENT AUDITOR'S REPORT .
Relévant Events: 7 o : ) ;
TO THE GENERAL SHAREHOLDER'S MEETING OF CARSO GLOBAL TELECOM, S.A. de C.V.

WE HAVE REVIEWED THE CONSOLIDATED BALANCE SHEETS FOR GARSO GLOBAL TELECOM, S.A.DE C.V.
AND ITS SUBSIDIARIES TO DECEMBER 31, 2005 AND 2004, THE CONSOLIDATED INCOME STATEMENT,
VARIATIONS OF NET WORTH AND CHANGE IN FINANCIAL SITUATION CORRESPONDING TO THE

. AFOREMENTIONED DATES. SAID FINANCIAL STATEMENTS ARE THE RESPONSIBILITY OF THE COMPANY'S

MANAGEMENT. OUR RESPONSIBILITY CONSISTS OF EXPRESSING OUR OPINION ABOUT THESE DOCUMENTS
BASED UPON OUR AUDIT. ‘

OUR EXAMINATIONS WERE CARRIED OUT IN ACCORDANGE WiTH THE AUDIT RULES GENERALLY ACCEPTED
IN MEXICO, WHICH REQUIRE THAT THE AUDIT BE PLANNED AND CARRIED OUT IN SUCH A MANNER S0 AS TO
CONCLUDE WITH REASONABLE CERTAINTY THAT THE FINANCIAL STATEMENTS DO NOT CONTAIN
SIGNIFICANT ERRORS AND THAT THEY ARE PREPARED ACCORDING TC THE GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES IN MEXICO. THE AUDIT CONSISTS OF THE EXAMINATION, BASED UPON SELECTIVE
TESTS OF THE EVIDENCE THAT SUPPORTS THE FIGURES AND DISCLOSURES IN THE FINANCIAL )
STATEMENTS. FURTHERMORE, IT INCLUDES THE EVALUATION OF THE ACCOUNTING PRINCIPLES USED, THE
SIGNIFICANT ESTIMATIONS MADE BY MANAGEMENT AND THE SUBMISSION OF THE FINANCIAL STATEMENTS
TAKEN AS A WHOLE. WE CONSIDER THAT OUR EXAMS PROVIDE REASONABLE FOUNDATION TO BASE QUR
OPINION. . : : : .

IN OUR OPINION, THE ABOVE-CITED CONSOLIDATED FINANCIAL STATEMENTS REASONABLY PRESENT, IN
ALL SIGNIFICANT ASPECTS, THE FINANCIAL SITUATION OF GARSO GLOBAL TELECOM, S.A. DE C.V. AND ITS
SUBSIDIARIES TO DECEMBER 31, 2005 AND 2004 AND THE RESULTS OF ITS OPERATIONS, VARIATION IN NET
WORTH AND CHANGES IN FINANCIAL SITUATION FOR THE YEARS ENDING ON SUCH DATE, PURSUANT TO
THE GENERALLY ACCEPTED ACCOUNTING PRINCIPLES IN MEXICO.

AS MENTIONED [N NOTE 1 OF THE FINANCIAL STATEMENTS ATTACHED, AS OF JANUARY 1, 2005, THE
COMPANY ADOPTED THE PROVISIONS CONTAINED IN BULLETINS B-7 *ACQUISITION OF BUSINESSES", C-10
"FINANCIAL DERIVATIVES AND HEDGE OPERATIONS’, AND THE ADJUSTMENT DOCUMENT FOR BULLETIN C-2
“FINANCIAL INSTRUMENTS", FOR THE PURPOSES DESCRIBED THEREIN. ’

MANCERA, S.C., MEMBER OF ERNST & YOUNG, MR. FERNANDO ESPINOSA LOPEZ
MEXICO, FEDERAL DISTRICT '

MARCH 10, 2006 EXCEPT AS INDICATED IN NOTES 2 AND 6 WHOSE DATE IS APRIL 7, 2008

"
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DISCLOSURE OF APPLICATION OF THE
_" BETTER BUSINESS PRACTICES CODE
WITH RESPECT TO THE

BOARD OF c.wmoqo_a AND

THE GENERAL SHAREHOLDERS’ MEETING
| OF | |
CARSO GLOBAL TELECOM, S.A. DE n< wo_ﬂ. FISCAL YEAR 2004,

WITH INFORMATION THROUGH JUNE 30, 2005, A



DISCLOSURE OF APPLICATION OF THE BETTER BUSINESS PRACTICES CODE WITH RESPECT TO THE wO>._ﬂ_u OF
DIRECTORS AND THE GENERAL SHAREHOLDERS’ MEETING OF CARSO GLOBAL TELECOM, S.A.DE C.V,, FOR
FISCAL YEAR 2004, WITH INFORMATION THROUGH JUNE 30, 2005.

ISSUER’S CORPORATE GOVERNMENT

BOARD OF DIRECTORS

i} .Onthe Duties of the Board of Directors A.mon Section I, Principle 1)

This section shall mention the corporate duties beholden to the board of directors, expressing the board’s view and how such fits within the
administrative process. Within this general framework, the board’s specific duties must be described, indicating why such are considered important
and necessary. : . .

The board of directors, as a collegiate body, represents the corporation and its business direction as set forth in the corporate v:.ﬁo%‘ within the
limits established for such in the bylaws.

In order to achieve the foregoing, the board of directors secks to_ensure the corporation is always diligently administered and carries out the
necessary acts to comply with its corporate objective. In this case, to carry out the task of representing the corporation, the board of directors grants
different powers to both executives as well as third parties, which altows for a more flexible operation of the corporation, whereby the corporate
objective is met. ‘ .

As patt of the corporation’s administrative process, the board of directors is very involved in the important operations thereof, which are made
known to and analyzed by the board of directors well enough in advance for the members to make the most appropriate resolutions for correct
administration of the corporation, having sufficient and necessary information for correct management of the business.

® e ® ® @ ®




: 2
It is important to point out that the daily operation of the corporation’s subsidiaries is cntrusted to their directors. Nevertheless, said team is
supported and supervised by the board of directors, which, among other aspects, is entrusted with defining the corporation’s and its subsidiaries’
strategic outlook. The majority of the members of the board of directors are not involved in the corporation’s daily operation and are persons who
are highly renowned in various business fields in Mexico and abroad, which gives said members a wide and independent view that is not affected or
mired by the daily operation of the corporation’s subsidiaries.

Finally, in addition to the duties set forth in various legal ordinances, the board of directors has the following duties: (i) to establish the corporation’s
and its subsidiaries’ strategic plan; (ii} to ensure the sharcholders and market have access to the corporation’s public information; (iii) to establish
intermal-control mechanisms; (iv) to ensure the corporation has the necessary mechanisms to allow for proof of compliance with the different legal
provisions beholden to it; and (v) to evaluate regularly the C.E.O.s performance as well as that of high-ranking executives and/or the corporation’s
subsidiaries.

i1) \On the Structure of the Board of Directors {see Section 1, Principles 10, 11 and 14).

This section shall mention the structure of the board of directors. It shall state whether there are intermediary bodies that aid it in complying
with its duties. Likewise, how many, which and what duties are carried out must be indicated. The description also requires an explanation of how
the intermediary bodies repart on their activities to the board of directors.

The board of directors has a solid yet flexible structure, which allows for proper administration of the business in accordance with the needs
presented by such a dynamic industry and by the telecommunications business in general.

The structure consists of a collegiate body comprised of six full board members and their respective substitutes. Any shareholder or group of
shareholders who represents at least ten percent of the shares shall have the right to nominate a board member.

Pursuant to the corporation’s bylaws, the chairperson of the board of directors must be of Mexican nationality. The board members are elected for a
one-year term and must continue to perform their tasks even after said term for which they have been elected has transpired until the time the
persons nominated in substitution thereof have assumed their positions. .

We believe the corporation’s board of directors is a pluralistic body as its members pertain to various of the highest corporate strata, which allows
for a diversity of views and opinions.
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The recommendation made by the better practices committee with respect to the board of directors’ being comprised of m<n to fifteen full members
is honored..

Moreover, the corporation’s beard of directors includes independent board members who have been chosen for their experience, capacity and
professional prestige. None of said independent board members finds him/herself in the following situations (i) an employee or director of the
corporation; (ii) not an employee or director of the corporation, but a shareholder of the corporation, and having the power to make demands of the
corporation’s directors; (iil) a consultant to the corporation or a partner or employee of firms that act as consultants or counsel to the corporation or
its affiliates and with income significantly depending on said contractual relationship; {iv) a client, supplier, dcbtor, partner or cmployee of a
corporation that is an important client, supplier, debtor or creditor; (v) an employce of a foundation, university, non-governmental organization or
non-profit organization that receives important donations from the corporation; (vi) the C.E.O. or high-level executive of a corporation on whose
board of directors the corporation’s C.E.O. or any high-level executive participate; and (vii) any relative whatsoever to any of the persons mentioned
in the foregoing Items (i) to (vi). .

The corporation’s board of directors has shareholding board members, who have a significant participation in the corporation’s stock. Due to their
participation in the capital stock, they are permanently monitoring their investment and, thus, always seek the corporation’s benefit.

By virtue of the foregoing, independent and sharcholding board members together comprise more than fifty percent of the board of &Eﬂca.. and
independent board members represent muv_.oxmﬁmﬁ_w thirty-three percent of all board members:

The corporation provides the information contained in the profile and the level o.a the members who ooa,ﬁ:mn the _uoma of a:.nﬁoa to the public by
means of diverse documents available to both the national and foreign investing public.

In compliance with its duties, the board of directors aids the auditing committee. This intermediary body has the following duties, among others: (i)
to draft an annual report on its activities and to submit such to the board of directors; (ii) to give an opinion on transactions with related persons; and
{iii) to propose the contracting of independent specialists in the cases it deems prudent.

On the Make-Up of the Board of Directors YES | NO COMMENTS
1) Is the board of directors comprised of no fewer than five and no more than fifteen full members? (Principle 2} X )
2) *Is the board comprised exclusively of full members? (Principle 3) . X The Securities Exchange

Law, which requires the
) designation  of  substitute
! ; board members, is honored.

3) May substitute board members only substitute previously established full board members? (Principle 3) X

4) Should it be the case, does the full board member suggest, to the board of directors, a anm_mnm:o: of the person to X
substitute said full board member? (Principle 3) °




5) Do independent and shareholding board members together constitute at least 40% of the board of directors?
(Principle 7}

>

6) Do the independent board members represent at least 20% of all board members? (Principle 7}

7) Does the annual report submitted by the board of directors mention which board members are independent and
which are shareholding members? (Principle 8)

8) Does the annual report indicate the level o the shareholding members? (Principle 8)

9) Does the annual report submitted by the board of directors state the primary dutics of each board member as of the
report date? (Principle 9)

e P I B

* In the case of an affirmative response to this question, “NOT APPLICABLE” must be contained in the comment column for Questions 3 and 4.

0

On the Structure of the Board of Directors YES |NO COMMENTS
10) Does the board of directors fulfil the duties of compensating and evaluating, auditing, and planning and finances? | X ‘
{Principle 10) : . . -
11) Are the intermediary bodies comprised exclusively of full board members? (Principle 12) . X [It is comprised of full
. ‘ members and  substitute
: members. .
12} 1s each intermediary body comprised of at least three and at most seven board members? (Principle 13) X
13) Does cach independent board member, in addition to fulfilling his/her duties on the board of directors, participate | X _ To date, three of four
{in at least one of the intermediary bodies? (Principle 16) independent board members
participate in the auditing
committee.
14) Is the independent body that is.entrusted with the duty of auditing presided over by an independent board X
member? {Principle |7} .
On the Operation of the Board of Directors YES |NO COMMENTS
15) Does the board of directors meet at least four times a year? (Principle 18) X .
16) Is at least one of the board of directors’ meetings dedicated to defining the corporation’s mid-term and iong-term | X
strategy? (Principle 18) . .
17} Can a board of dircctors meeting be called with the agreement of at least 25% of the board members? (Principle |X |
19) . .
18) Do board members have access to all the relevant information at least five business days prior to the meeting? X Should it be the case that
(Principle 20) : : the board members not
receive ~ the  necessary
information at least five
business days prior to the
. - |meeting and should a
: strategic _matier be on the
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agenda, the chairperson of
the board, or the C.E.O. or
the secretary of the board,
as the case may be, shall
comment on such, to each
board member, prior to the
meceting, or shall pass out
the necessary information in
order for board members to
comment  and make
decisions at . the
comesponding meeting.

19) *1s there some mechanism that ensures board members can evaluate questions on strategic matters even when X Any board member may
they do not receive the necessary information at least five business days in advance? (Principle 20) request, from the
. chairperson or secretary of
the board of directors, that
. ’ the information provided be
extended in order to make
adequate decisions.
20) *Are board members who are nominated for the first time inducted with an explanation of their responsibilities X The new board member is
and of the corporation’s standing? (Principle 21) : welcomed, is  explained |
: histher responsibilities and
is  informed of the
company’s general
standing.
On the Duties of the Board Members ‘ ) YES |NO COMMENTS
21) Do the board members inform the chairman and secretary of the board of any conflict of interest that implies the | X
need to abstention by the former from voting and, as a result, from participating in the cotresponding deliberation?
(Principle 22)
22) Do the board members use the corporation’s assets and services solely to comply with the corporate purpose? X
(Principle 23) .
23} Should it be the case, are policies clearly defined concerning when board members use the corporate assets in X Present .policy does not

exceptional circumstances for personal reasons? (Principle 23)

allow for board members to
use the corporation’s assets
for personal reasons. Should

such occur, considerations
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shall be charged at market

. . price. .
24) *Do the board members dedicate time 1o their duties, attending at least 70% of the meetings to which they are X There is a high degree of
called? (Principle 24) . L - attendance from  -the
members of the board of|
. directors.
25) *Do board members maintain absolute confidentiality regarding the corporate matters of which thy have X ) Yes, they  have said|
knowledge by means of the meetings they attend? (Principle 25) obligation under the terms

set forth in the Securities
Exchange Law.

26) Do full and supplement board members keep cach other mutually informed of the matters agreed upon during X All substitute members arc

board of directors” meeting? (Principle 26) . N invited to all board
- meelings.

27) Does the board of directors suslain its motions on the opinions, recommendations and orientations resulting from | X From time to time, the

analysis of the company’s operation? (Principle 27) . . majority of the high-ranking

executives of the company’s
. subsidiaries attend the board
- : g . meetings and  participate
actively therein.

* In the case of an affirmative response to these questions, the response must be elaborated in the comment column.

DUTY OF COMPENSATING AND EVALUATING :
iii) On the Duty of Compensating and Evaluating (see Section I, Principle 28) . .

This section shall siate how the C.E.O. and high-ranking m.mmmzc.cmh are evaluated and compensated, describing the process used to comply
with said duties. . .

.

The board has mechanisms that guarantee adequate decision making with respect to the departments of evaluating and compensating, auditing, and
finances and planning,

-The corporation already created the auditing commitice and shall determine if it is necessary to create the.(i) evaluating and compensating
committee, and (ii) finances and planning committee, considering that the corporation is merely a holding company.




On the Operation of the Body that Fulfils the Duty of Compensating and Evaluating YES|NO COMMENTS

28) Doers the intermediary body that fulfils the duties of evaluating and compensating check that the conditions for X | To date, this principle is not

hirirg high-level executives and probable pay for their separation from the corporation respect the guidelines approved applicable to ‘the company

by the board of directors? (Principle 29) - as the company is a pure
holding company without
employees.

29 Arc the structure and policies used to determine packages for board members and executives made known? X | Te date, this principle is not

(Principle 30) ) applicable to the company

as the company is a pure
holding company without
employees, and
remunerations to  board
members are approved at
the shareholders’ meeting.

DUTY OF AUDITING
iv} On the Duty of Auditing (see Section 111, Principles 31, 37, 38 and 40)

This section shall mention how the auditing duty is carried out, describing the processes used to comply with said duties. Specifically, this
section must describe how it is that the intermediary body interacts with the board of directors with respect to the corporation’s accounting
practices and to the mechanisms in place to ensure the quality of the financial information.

The corporation is a pure holding company, and the duties of internal auditing and of finances and planning are carried out at the subsidiary level.
The corporation has a scrvice provider that is entrusted with coordinating the auditing process between the external auditor, internal auditor and
statutory auditor. Said provider has the following duties: (i) to recommend, to the board of directors, the candidates for the corporation’s external
auditor; (ii) to recommend, to the board of directors, the conditions for hiring and the scope of professional mandates with respect to cxternal
auditors; (iii) to support the board of directors by supervising compliance with the auditing agreements; (iv) to serve as a channel of communication
between the board of directors and the external auditors, as well as to insure the external auditors’ independence and objectivity; {v) to review the
labor program, the obsecrvation letter and the auditing reports, and to inform the board of directors thereof: (vi) to recommend, to the board of
directors, the bases for preparing the financial information; (vii) to aid the board by reviewing the financial information and the process of issuance
thereof; (viii) to contribute to defining the general guidelines for the internal-control system and to evaluate the effectiveness thereof;, (ix) to aid the
board of directors in coordinating and evaluating annual internal-auditing programs; (x) to coordinate the external auditor’s tasks as well as those of




the internal auditor and the statutory auditor; and (xi) to verify the :nnnmme mechanisms are in place to allow for verifying that the corporation

complies with the different provisions to which it is subject.

The process for selecting auditors shall take into account both the technical capacity of the auditors as well as their independence.

The corporation shall seck to rotate the person entrusted with drafting the financial statements.

The board of directors is supported by the intermal structures of the corporation’s subsidiaries; therefore, the internal audit is a support tool for the
corporation’s and its subsidiaries” administration and allows the corporation to evaluate the financial information generated as well as the
effectiveness of internal controls. For said purposes, the corporation’s subsidiaries have an internal-auditing department that informs the board of

directors of the accounting principles for drafting the corporation’s and its subsidiaries’ financial information.

On the Selection of Auditors YES | NO COMMENTS

30) Does the outside auditor’s income from any outside review received in auditing the corporation represent a X

percentage equal to or less than 20% of the total income of the firms entrusted with said duty? (Principle 32)

31) Is the partner who reports to the corporation replaced at least every six years? (Principle 34) X It has been less than six

' " | years since the corporation
was incorporated.
Nevertheless, it shall apply

! this principle.

32) Is the person who signs the auditing report on the corporation’s annual financial statements a person other than En X

person servings as the statutory auditor? (Principle 34)

33) Is the corporate statutory auditor’s professional profile revealed in the annual report? (Principle 35) X | No, by virtue of the fact that
said person is publicly
recognized  for  his/her

. . experience in the field.

On_the Financial Information ’ —

34) Does the corporation have an internal auditing unit? (Principle 36) X |The corporation has an
auditing committee.
However, as a pure holding

' company does not have
cmployees, internal-
auditing duties are carried
out by the corporation’s
subsidiaries.

35) Does the intermediary body entrusted with fulfilling the duty of auditing submit the accounting policies to the board | X

® ® ® ® @ ® ® ®




of directors for approval? (Principle 37)

36) Does the intermediary body entrusted with fulfilling the duty of auditing check that the intermediary public financial
information is elaborated pursuant to the same principles, criteria and practices as those used to draft the annual reports?
(Principle 39)

X

On the Internal Controls

37) Is there an internal-control system? (Principle A:

38) Are the general guidelines for the intermal-control system submitted for approval from the board of directors?
(Principle 41)

39) Does the intermediary body entrusted 2.5 ?.m:.:m the duty of auditing evaluate and issuc an opinion concerning
the effectiveness of the internal-control system? {Principle 42)

40) Do the outside auditors validate the effectiveness of the internal-control system and issue a report concerning said
controls? (Principle 43)

Review of Compliance with Provisions

YES

NO

COMMENTS

41) Does the intermediary body entrusted with fulfilling the duty of auditing verify the existence of controls that allow
for determining if the corporation complies with the provisions applicable thereto and does said body report to the board
of directors periodically? (Principle 44)

X

42) Is compliance with all applicable provisions reviewed at _omm. once a wﬁ:& (Principle 44)

43) Is the board of directors periodically informed of its legal standing? (Principle 45)

DUTY OF FINANCES AND PLANNING

v} On the Duty of Finances and Planning (see Section IV, Principle 46)

This section shail mention how the financing and planning duties are carried out, describing the processes used to comply with said duties.
Specifically, this section must describe how it is that the intermediary body interacts with the board of directors to support it in decision making.

The corporation’s subsidiaries have a department of finances and administration whose duties include the following: (i) to evaluate and, as the case
may be, suggest investment policies to the corporation and its subsidiaries, proposed by office of the C.E.O., for subsequent submission to the board
of directors for approval; (ii) to evaluate and, as the case may be, suggest capital- or debt-financing policies for the corporation and its subsidiaries,
proposed by the office of the C.E.O., for subsequent submission to the board of directors for approval, (iii) to evaluate and, as the case may be,
suggest general guidelines for determining the corporation’s and its subsidiaries’ strategic plan; (iv) to render an opinion on the premises in the
annual budget and to propose such to the board for approval; {v) to follow up on the application of the corporation’s and its subsidiaries’ budget and
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strategic plan; and (vi) to identify the risk factors to which the aoacn_:o: and its mccwa_m:nm are subject, and to evaluate the policies for °

administration thereof,

corporation’s strategic plan.

~ The subsidiarics and the no_don.:o: have _o:m-ans investment and financing policies, which are defined taking into account the subsidiaries’ and

On the Operation of the Intermediary Body Entrusted with the Duty of Finances and Planning YES|NO COMMENTS

44) Does the intermediaty body entrusted with the duty of finances and planning issue an evaluation of the viability of X- |The board of directors
the corporation’s principle investments and financing transactions? (Principle 47) carries out this duty.

45) Does the intermediary body entrusted with the duty of finances and planning periodically evaluate the corporation’s X |The board of directors
strategic positions pursuant to the provisions set forth in the strategy plan? (Principle 48) carries out this duty.

46) Does the intermediary body entrusted with the duty of finances and planning support the board of directors by X -|The board of directors
oversecing that investment and financing policies are in step with the corporation’s strategic outlook? {Principle 49) carrics out this duty,

47) Docs the intermediary body entrusted with the duty of finances and planning support the board of directors by X |The board of dircctors

overseeing the corporation’s financial projections, ensuring that such are in step with the corporation’s strategic outlook?
(Principle 50)

carries out this duty.

vi) Optional Question

This section provides the option, to the issuer, of elaborating on corporate government _uwnn:nmm in addition to those recommended z_,imw

the Better Business Practices Code, if such exist.




EXHIBIT J-2

11 This part contains a questionnaire with respect to the general shareholders’ meeting.
1. The questions sel forth in this form shall be answered affirmatively or negatively by marking an “X"' in the corresponding column, . .
2). In the case that the response is negative (and, as an exception, in the case that the response to Questions 1 and 2 is positive), the issuer must

indicate why it does not comply with the principle recommended and, as the case may be, whether it has an alterniative mechanism to thar
suggested. In said cases, the responses must be elaborated in the comment column, clearly expressing the corporate government practices
that the corparation follows. ’ ’ .

3) The questions refer to a specific section of the Better Business Practices Code so as to put the questions in context.

QUESTIONNAIRE ON THE GENERAL SHAREHOLDERS’® MEETING T .,..

SHAREHOLDERS’ RIGHTS (sce Section V)

i) On the Information and Agenda of the Shareholders’ Meeting . . YES |NO COMMENTS
1) Was the point known as “Miscellangous Matters” omitted from the agenda? (Pringiple 51) '

2} Was the grouping of different topics under a single point in the agenda avoided? (Principle 51)

3) Was all the information on cach point in the agenda to the shareholders’ meeting available 1S days in advance?
(Principle 52)

4} Are the shareholders’ aided with a form that contains detailed information and possible voting altematives for matters

bl R E

There is . a  power-of-

addressed in the agenda so that they properly can instruct their legal representatives? (Principle 53} - . |attorney  model letter,

: ‘ though shareholders usually
provide their own power-of-
attorney letters with general
authority to vote and non-
specific authority for each
matter. If a shareholder
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desires  information  on
voting alternatives, s/he can
present him/herself to or
communicate  with  the
corpoeration to receive such.

5) Does the information provided to the shareholders include the proposal for the make-up of the board of directors

X' | No, by virtue of the fact that
together with information concerning the cendidates’ professional profiles? {Principle 54) said persons are publicly
. : ; recognized - - for their
- ' experience  in  various
business fields.
ii) On the [nformation and Communication between the Board of Directors and the Shareholders YES |NO{ ' COMMENTS
6) Does the board of directors include, in its annual report to the shareholders’ meeting, matters related to the workings [ X
of each intermediary body and the names of the persons who comprise such? (Principle 55) : -
7) Are the reports from each intermediary body submitted to the board of directors available to the sharcholders together | X
with the material for the shareholders’ meeting? (Principle 55) , -
8) Does the corporation have policies, mechanisms and personne! responsible for informing investors and maintaining X

open channels of communication with shareholders and potential investors? (Principle 56)

Mexico City, Federal District. June 30, 2005

-
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~ DISCLOSURE OF APPLICATION OF THE BETTER BUSINESS PRACTICES CODE
WITH RESPECT TO THE BOARD OF DIRECTORS AND THE GENERAL . -
SHAREHOLDERS’ MEETING OF CARSO GLOBAL TELECOM, S.A. DE C.V., FOR
FISCAL YEAR 2005, WITH INFORMATION THROUGH JUNE 23, 2006.

ISSUER’S CORPORATE GOVERNMENT
BOARD OF DIRECTORS

i) On the Duties of the Board of Directors (see Section I, Principle 1)

This section shall mention the corporate duties beholden to the board of directors, expressing the
board’s view and how such fits within the administrative process. Within this general framework, the
board's specific duties must be described, indicating why such are considered important and necessary.

The board of difectors, as a collegiate body, represents’the Corporation and its business direction as set
forth in the corporate purpose, within the limits established for such in the bylaws.

. In order to achicve the foregoing, the board of directors seeks to ensure the Corporation is always

diligently administered and carries out the necessary acts to comply with its corporate objective. In this
~ case, to carry out the task of representing the Corporation, the board of directors grants different powers
to both executives as well as third parties, which allows for a more flexible operation of the Corporation,
whereby the corporate objective is met.

As part of the Corporation’s administrative process, the board of directors is very involved in the
important operations thereof, which are made known to and analyzed by the board of directors well
enough in advance for the members to make the most appropriate resolutions for correct administration of
the Corporation, having sufficient and necessary information for correct management of the business,

It is important to point out that the daily operation of the Corporation’s subsidiaries is entrusted to their
directors. Nevertheless, said team is supported and supervised by the board of directors, which, among
other aspects, is entrusted with defining the Corporation’s and its subsidiaries’ strategic outlook. The
majority of the members of the board of directors are not involved in the Corporation’s daily operation
and are persons who are highly renowned in various business fields in Mexico and abroad, which gives
said members a wide and independent view that is not affected or mired by the daily operation of the
Corporation’s subsidiaries. - :

Finally, in addition to the duties set forth in various legal ordinances, the board of directors has the
following duties: (i) to establish the Corporation’s and its subsidiaries’ strategic plan; (ii) to ensure the
shareholders and market have access to the Corporation’s public information; (iii} to establish internal-
control mechanisms; (iv} to ensure the Corporation has the necessary mechanisms to allow for proof of
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compliance with the different legal provisions beholden to it; and (v) to evaluate regularly the C.E.0.’s
performance as well as that of high-ranking executives and the Corporation’s subsidiaries.

ii)  Onthe Structure of the Board of Directors (see Section I, Principles 10; 11 and 14).

This section shall mention the structure of the board of directors. It shall state whether there are
intermediary bodies that aid it in complying with its duties. Likewise, how many, which and what duties
are carried out must be indicated. The description also requires an explanation of how the intermediary
bodies report on their activities to the board of directors.

The board of directors has a solid yet flexible structure, which allows for proper administration of the
business in accordance with the needs presented by such a dynamic industy and by the

telecommunications business in general.

The structure consists of a cdllegiate body comprised of six full board members and their respective

- substitutes. Any shareholder or- group of shareholders who represents at least ten percent of the shares

shall have the right to nominate a board member.

The chairperson of the board of directors and the majority of its members must be of Mexican nationality.
The board members are elected for a one- year term and must continue to perform their tasks even after
said term for which they have been elected has transpired uniil the time the persoens nominated in
substitution thereof have assumed their positions.

We believe the Corporation’s board of directors is a pluralistic body as its members pertain to various of
the highest corporate strata, which allows for a diversity of views and opinions..

The recommendation made by the better practices committee with respect to the board of directors’ being
comprised of five to fifteen full members is honored.

Moreover, the Corporation’s board of directors includes independent board members who have been
chosen for their experience, capacity and professional prestige. None of said independent board members
finds -him/herself in the following situations (i) an employee or director of the Corporation; (ii) not an
employee or director of the Corporation, but a shareholder of the Corporation, and having the power to
make demands of the Corporation’s directors; {iii) a consultant to the Corporatlon or a partner or
employee of firms that act as consultants or counsel te the Corporation or its affiliates and with income
significantly depending on said contractual relationship; (iv) a client, supplier, debtor, partner or
employee of a Corporation that is an important client, supplier, debtor or creditor; (v) an employee of a
foundation, university, non-governmental organization or non-profit organization that receives important
donations from the Corporation; (vi) the C.E.O. or high-level executive of a Corporation on whase board
of directors the Corporation’s C.E.O. or any high-level executive participate; and (vu) any relative
whatsoever to any of the persons mentioned in the foregoing ltems (i) to (vi).

The Corporatlons board of. directors has: shareholding board members, who have a signiﬁcam

-participation in the Corporation’s stock. Due to their participation in the capital stock, they are

permanently monitoring their investment and, thus, always seek the Corporation’s benefit.
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By virtue of the foregoing, independent and shareholdiﬁg board members together comprise more than
fifty percent of the board of directors, and mdependem board members represent approx1mately thirty-
three percent of all board mcmbers :

The Corporation provides the information contained-in the p-ro_ﬁle and the level of the members who
comprise the board of directors to the public by means of diverse documents available to both the national
. and foreign investing public.

In compliance with its duties, the board of directors is aided by the auditing committee, which is
comprised of three independent board members. This guarantees that their decisions or observations are

. carried out with the utmost diligence and are free from any conflict of interest This intermediary body has
the following duties, among others: (i) to draft an annual report on its activities and to submit such to the
board of directors; (ii) to give an opmlon on transactions with related persons; and (111) to propose the
contracting of independent spccmhsts in the cascs it deems prudent.

On the Make—Up of the Board of Directors YES | NO
1) Is the board of directors comprised of no fewer than five and no more than fifieen full members? (Principle 2) X
2) *1s the board comprised exclusively of full members? (Principle 3) - X
3) May substitute board members only substitute previously established full board members? (Principle 3) X
4) Should it be the case, does the full board member suggest, to the board of directors, a designation of the person to X
substitute said full board member? (Principle 3) :
5) Do independent and shareholdmg boarcl members together constitute at ]east 40% of the board of directors? X
(Principle 7)
6) Do the independent board membcrs represent at least 20% of all board members? (Principle 7) X
7) Does the annual report submitted by the board of directors mention which board members are indépendent and X
which are shareholding members? (Principle 8)
8) Daes the annual report indicate the level o the shargholding members? (Principle 8) X
9) Does the annual report submitted by the board of directors state the primary duties of each board member as of the * | X
report date? {Principle 9) )
* In the case of an affirmative response to this question, “NOT APPLICABLE” must be contained in the comment
column for Questions 3 and 4.
On the Structure of the Board of Directors YES [NO
10) Does the board ‘of directors fulfill the duties of compensating and evaluating, audmng, and planning and finances? { X
(Principle 10)
11) Are the 1ntcrmedlary bodies comprised exclusively of full board members? (Pnnc1ple 12) X
12) Is each intermediary body comprised of at least three and at most seven board members? (Principle 13) X

X

13) Does each independent board member, in addition to fulfilling his/her duties on the board of directors, participate
in at least one of the intermediary bodies? (Principle 16) .




exceptional circumstances for personal reasons? (Principle 23)

5
14) 1s the mdependcm body that is entrusted with the duty of auditing presided over by an mdependent board X
member? (Pnncnp]e 17)
On the Operation of the Board of Directors YES [NO
15) Does the board of directors meet at least four times a year? (Pnnclple 18) X
16) Is at least one of the board of dlreclors mccnngs dedicated to defining the Corporation’s mid-term and ]ong-tcrm X
strategy? (Principle 18) .
17) Can a board of directors meeting be called with the agreement of at least 25% of the board members? (Principle | X
19)
18) Do board members have access to all the relevant information at least five business days prior to'the meeting? X
(Principle 20)
19) *[s there some mechanism that ensures board members can evaluate questions on strategic matters even when X
they do not receive the necessary information at least five business days in advance? (Principle 20)
20) *Are board members who are nominatéd for the first time inducted with an explanation of their responsibilities X
and of the Corporation’s standing? (Principle 21)
On the Duties of the Board Members YES [NO
21) Do the board members inform the chairman and secretary of the board of any conflict of interest that implies the |X
need to abstention by the former from voting and, as a result, from participating in the corrcspondmg deliberation?
Principle 22)
[ 22) Do the board members use the Corporation’s assets and semces solely to comply with the corporate purpose? X
Principle 23}
23) Should it be the case, are policies cleariy defined concerning when board members use the corporate assets in X




24) *Do the board members dedicate time to their duties, attending at least 70% of the meetings to which they are
called? (Principle 24) S

25) *Do board members maintain absolute confidentiality regarding the corporate mattets of which thy have
knowledge by means of the meetings they attend? (Principle 25) )

26) Do full and supplement board members keep each other mutually informed of the matters agreed upon during
board of directors’ meeting? (Principle 26)

27) Does the board of directors sustain its motions on the opinions, recommendations and orientations resulting from
analysis of the company’s operation? (Principle 27)

* In the case of an affirmative response to these questions, the response must be elaborated in the conment columm.

DUTY OF COMPENSATING AND EVALUATING
ii) On the Duty of Compensating and Evaluating (see Section 11, Principle 28)

This section shall state how the C.E.O. and high-ranking executives are evaluated and
compensated, describing the process used to comply with said duties.

The board has mechanisms that"guarantee adequate decision making with respect to the departments of
evaluating and compensating, auditing, and finances and planning,

The Corporation alrcédy created the auditing committee. Once the new Securities Exchange Law
published in the Official Gazette of the Federation on December 30, 2005 becomes effective, the
Corporation shall constitute the intermediary committees stipulated therein.

On the Operation of the Body that Fulfils the Duty of Compensating and E.valuat'ing

YES

. NO
28) Doers the intermediary body that fulfils the duties of evaluating and compensating check that the conditions for X
hiring high-level executives and probable pay for their separation from the Corporation respect the guidelines approved
by the board of directors? (Principle 29) :
29} Are the structure and policies used to determine packages for board members and executives made known? X

(Principle 30) -




a

-DUTY OF AUDITING
iv) On the Duty of Auﬂiting (see Section 1, Principles 31, 37, 38 and 40).

" This section shall mention how the auditing duty is carried out, describing the processes used to
comply with said duties. Specifically. this section must describe how it is that the intermediary body
interacts with the board of directors with respect to the Corporation’s accounting practices and to the
mechanisms in place 10 ensure the quality of the financial information.

The Corporation is a pure holding company, and the duties of internal auditing and of finances and
planning are carried out at the subsidiary level. The Corporation has a service provider that is entrusted
with coordinating the auditing process between the external auditor, internal auditor and statutory auditor.
Said provider has the following duties: (i) to recommend, to the board of directors, the candidates for the
Corporation’s external auditor; (ii) to recommend, to the board of directors, the conditions for hiring and
the scope of professional mandates with respect to external auditors; (iii) to support the board of directors

" by supervising compliance with the auditing agreements; (iv) to serve as a channel of communication

between the board of directors and the external auditors, as well as to insure the external auditors’
independence and objectivity; (v) to review the labor program, the observation letter and the auditing
reports, and to inform the board of directors thereof; (vi) to recommend, to the board of directors, the
bases for preparing the financial information; (vii) to aid the board by reviewing the financial information
and the process of issuance thereof; (viii) to contribute to defining the general guidelines for the internal-
control system and 1o evaluate the effectiveness thereof; (ix) to aid the board of directors in coordinating
and evaluating annual internal-auditing programs; (x) to coordinate the external auditor’s tasks as well as

* those of the internal auditor and the statutory auditor; and (xi) to verify the necessary mechanisms are in

place to allow for verifying that the Corporation complies with the different provisions to which it is
subject.

The process for selecting auditors shall take into account both the technical capacny of the anditors as
well as their independence.

The Corperation shall seek to rotate the person entrusted with drafiing the financial statements.

The board of directors is supported by the internal structures of the Corporation’s subsidiaries; therefore,

the internal audit is a support tool for the Corporation’s and its subsidiaries” administration and allows the -

Corporation to evaluate the financial information generated as well as the effectiveness of internal
controls. For said purposes, the Corporation’s subsidiariecs have an internal-auditing department that
informs the board of directors of the accounting prmc:lples for drafting the Corporation’s and its
subsidiaries’ financial information.

On the Selection of Auditors YES |NO
30} Does the outside auditor’s income from any outside review received in auditing the Corporation represent a X
percentage equal to or less than 20% of the total income of the firms entrusted with said duty? (Principle 32)

31) Is the partnet who reports to the Corporation replaced at least every six years? (Principle 34) X

32) Is the person who signs the auditing report on the Corporation’s annua! financial statements a person other than the | X

person servings as the statutory auditor? (Principle 34)

33} Is the corporate statutory auditor’s professional profile revealed in the annual report? (Principle 35)




On the Financial Information

34) Does the Corporation have an internal auditing unit? (Principle 36)

35} Does the intermediary body entrusted with fulfilling the duty of auditing submit the accounting policies to the board [ X
‘of directors for approval? (Principle 37) .
36) Does the intermediary body entrusted with fulfilting the duty of auditing check that the intermediary public financial | X
information is elaborated pursuant to the same principles, criteria and practices as those used to draft the annual reports?
(Principle 39)
On the Internal Controls
“[37) Is there an internal-control system? (Principle 41) X
.| 38) Are the general guidelines for the mtemal-control system submitted for approval from the board of directors?
Principle 41)
39) Does the intermediary body entrusted with fulfilling the duty of auditing evaluate and issue an opinion concerning
the effectiveness of the internal-control system? {Principle 42)
40) Do the outside auditors validate the effectiveness of the internal-control system and 1ssu€ a report concerning said X
controls? (Pnnmple 43)
Review of Compliance with Provisions YES

41} Does the intermediary body entrusted with fulfilling the duty of auditing verify the existence of controls that allow
for determining if the Corporation complies with the provisions applicable thereto and does said body report to the board
of directors periodically? (Principle 44)

42) Is compliance with all applicable provisions reviewed at least once a year? (Principle 44)

43) Is the board of directors periodically informed of its legal standing? (Principle 45)

i

DUTY OF FINANCES AND PLANNING
v) On the Duty of Finances and Planning (see Section 1V, Principle 46)

- This section shall mention how the financing and planning duties are carried out, describing the
processes used to comply with said duties. Specifically, this section must describe how it is that the
intermediary body interacts with the board of directors 1o support it in decision making.

The Corporation’s subsidiaries have a department of finances and administration whose duties include the
following: (i) to evaluate and, as the case may be, suggest investment policies to the Corporation and its
subsidiaries, proposed by office of the' C.E.Q., for subsequent submission to the board of directors for
approval; (ii) to evaluate and, as the case may be, suggest capital- or debt-financing policies for the
Corporation and its subsidiaries, proposed by the office of the C.E.Q., for subsequent submission to the
board of directors for approval; (iii) to evaluate and, as the case may be, suggest general guidelines for .
determining the Corporation’s and its subsidiaries’ strategic plan; (iv) to render an opinion on the
premises in the annual budget and to propose such to the board for approval; (v) to follow up on the
application of the Corporation’s and its subsidiaries” budget and strategic plan; and (vi) to identify the risk
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factors to which the Corporation and its subsidiaries are subject and to evaluate the policies for
admmlstranon thereof.

The subsidiaries and the Corporation have long-term investment and financing policies, which are deﬁned
taking into account the subs1d|ar1es and Corporation’s strategic plan.

On the Operation of the lntermediary Body Entrusted with the Duty of Finances and Planning

YES

44) Does the intermediary body entrusted with the duty of finances and planning issue an evaluation of the viability of
the Corporation’s principle investments and financing transactions? (Principle 47)

45) Does the intermediary body entrusted with the duty of finances and planning periodically evaluate the Corporation’s
strategic positions pursuant to the provisions set forth in the strategy pian? (Principle 48) :

46) Does the intermediary body entrusted with the duty of finances and planning support the board of directors by
overseeing that investment and financing pelicies are in step with the Corporation’s strategic outlook? (Principle 49}

47) Does the intermediary body entrusted with the duty of finances and planning support the board of directors by
overseeing the Corporation’s financial projections, ensuring that such are in step with the Corporation’s strategic
outlook? (Principle 50)

b I ]

vi) Optional Question

»

This section provides the option, 10 the issuer, of elaborating on corporate government practices

in addition to those recommended under the Better Business Practices Code, if such exist.

. EXHIBIT J-2
II. This part contains a questionnaire with respect to the general shareholders’ meeting.
- 1), The questions set forth in this form shall be answered affirmatively or negatively by marking an
“X" in the corresponding column.
- 2) In the case that the response is negative (and, as an exception, in the case that the response to

Questions 1 and 2 is positive), the issuer must indicate why it does not comply with the principle
recommended and, as the case may be. whether it has an alternative mechanism to that
suggested. In said cases, the responses must be elaborated in the comment column, clearly
expressing the corporate government practices that the Corporation follows.
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3) ' ' The questions refer to a spécr_'ﬁc section of the Better Business Practices Code so as to put the .
gquestions in context, o : )

QUESTIONNAIRE ON THE GENERAL SHAilEHOLDER_S’ MEETING

SHAREHOLDERS’ RIGHTS (see Section V)’

i) On the Information and Agenda of the Shareholders® Meeting

NO

1) Was the point known as “Miscellaneous Matters” omitted from the agenda? {Principle 51}

.12) Was the grouping of different topics under a single point in the agenda avoided? (Principle 51)

3} Was all the information on each point in the agenda to the shareholders’ meeting available 15 days in advance?
Principle 52) : )

4) Are the shareholders’ aided with a form that contains detailed information and possible voting alternatives for matter
-addressed in the agenda so that they properly can instruct their legal representatives? (Principle 53)

5

5) Does the information provided to the shareholders include the proposal for the make-up of the board of directors
together with information concerning the candidates’ professional profiles? (Principle 54)

ii) On the Information and Communication between the Board of Directors and the Shareholders

YES

NO

6) Does the board of directors include, in its annual report to the shareholders’ meeting, matters related to the workings
of each intetmediary body and the names of the persons who comprise such? (Principle 55)

7) Are the reports. from each intermediary body submitted to the board of directors available to the shareholders together | X

with the material for the shareholders’ meeting? (Principle 55)

8) Does the Corporation have policies, mechanisms and personnel responsible for informing investors and maintaining

open channels of communication with shareholders and potential investors? (Principle 56)

Mexico City, Federal District, June 23, 2006
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V.
CONSOLIDATED FINANCIAL STATEMENT cT B
AT MARCH 31 OF 2004 AND 2002 - .
{Thousands of Pasos) R E C E'_ l v E D
Final Printing
5k QUARTER OF PRESENT QUARTER' OE,PREVIOUS ~ | 3 <3
- Amount ;- %, | oAmount - [ %o ] > L
WM PR ' kAt
CURRENT ASSETS ‘ 43,912,558 23 39,6';'1,7:.4 OR AT 22 HARCE
CASH AND SHORT-TERM INVESTMENTS 11,563,873 6 17,240,097 .
ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 17,132,853 9 17,960,757 1
CTHER ACCOUNTS AND DOCUMENTS RECEIVABLE 3,491,054 2] * 1,993,001 1
INVENTORIES 1,013,303 1 ' 828,269 i
OTHER CURRENT ASSETS 10,711,475 6 1,649,622 1
LONG TERM’ 999,786 1 1,120,445 1
ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 0 0 0
INVESTMENT SHARES OF SUBSIDIARIES AND NON- 76,170 0 892,061
CONSOLIDATED
OTHER INVESTMENTS 238,026 0f
PROPERTY, PLANT AND EQUIPMENT 120,372,410 62 7
PROPERTY 0 0|
MACHINERY AND INDUSTRIAL 305,080,751 157 161
OTHER EQUIPMENT 0 0
ACCUMULATED DEPRECIATION 185,684,402 95| 9
CONSTRUCTION IN PROGRESS 976,061 1
DEFERRED ASSETS (NET) 4,794,708 2
OTHER ASSETS 24,414,481 13
TOTAL LIABILITIES 125,980,213 100 10
CURRENT LIABILITIES 43,485,561 35 3
SUPPLIERS 0 .0
BANK LOANS 10,063,263 g x|
STOCK MARKET LOANS. 12,821,020 10)
TAXES TO BE PAID 2,540,346 .2
OTHER CURRENT LIABILITIES 17,860,932 14 1
LONG-TERM LIABILITIES 63,837,230 51 5
BANK LOANS 25,788,185 20) 2
STOCK MARKET LOANS 38,049,045 30 3
OTHER LOANS - 0 0f
DEFERRED LOANS - 18,657,422 15 1
OTHER LIABILITIES 0 0; 4,214,221
CONSOLIDATED STOCK HOLDERS'EQUITY 68,513,730 100 §7,032,664 10
MINORITY INTEREST 50,606,192 74 45,674,715] B
MAJORITY INTEREST 17,907,538 26 11,357,949 2
CONTRIBUTED CAPITAL 6,243,556 9 6,298,019 1
PAID-IN CAPITAL STOCK (NOMINAL) 1,213,173 2 1,263,678
RESTATEMENT OF PAID-IN CAPITAL STOCK 4,492,130 7 4,495,869
PREMIUM ON SALES OF SHARES 538,253 1 538,472 1
CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0 o
CAPITAL INCREASE (DECREASE) 11,663,982 17) 5,059,930
RETAINED EARNINGS AND CAPITAL RESERVE 18,865,156 28| 14,664,727 2
REPURCHASE FUND OF SHARES 1,277,934 2 1.227.281
EXCESS (SHORTFALL) IN RESTATEMENT OF ) -10,824,274] -16 -12,113,587] -21
STOCKHOLDERS'EQUITY .
NET INCOME FOR THE YEAR 2,345,166 3| 1,281,509
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

CONSOLIDATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS

{Thousands of Pesos)

QUARTER: 1 YEAR: 2004

REF QUARTER OF, PRESENT, QUARTER OF, PREVIQUS
- 5. FINANCIALAYEAR EINANCIALAYEAR
S IR Arriain R | I, oW | KT A i cirit
NS —
3 CASH AND SHORT-TERM INVESTMENTS - 11,563,873 100
46 CASH : 1,072,703 9
a7 SHORT-TERM INVESTMENTS 10,401,170 91
18 DEFERRED ASSETS {NET) 4,794,708 100
48 AMORTIZED OR REDEEMED EXPENSES 585,793 12
49 GOODWILL 4,208,915 88
50 DEFERRED TAXES 0 ol
51 OTHERS 0 0
21 CURRENT LIBILITIES _ 43,485,561 100 18,681,478
52 FOREING CURRENCY LIABILITIES 18,792,73 43 12,600,728
53 MEXICAN PESOS LIABILITIES 24,692,682 57 26,080,7504
24 STOCK MARKET LOANS 12,921,020 100 2,643,233
54 COMERCIAL PAPER 3,938,404 30 2,643,233
55 CURRENT MATURITIES OF MEDIUM TERM NOTES 0 0 0
. 56 CURRENT MATURITIES OF BONDS 8,982,61 70 0
28 OTHER CURRENT LIABILITIES 17,960,93 100 19,480,069
57 OTHER CURRENT LIABILITIES WITH COST 1,486,6504 8 2,719,682
58 OTHER CURRENT LIABILITIES WITHOUT COST 16,474,282 92 16,760,377]
27 LONG-TERM LIABILITIES 63,837,230 100 69,427,518
59 FOREING CURRENCY LIABILITIES 52,873,185 83 58,800,413
80 MEXICAN PESOS LIABILITIES 10,964,045 17 10,618,105
29 STOCK MARKET LOANS 38,049,045 100 . 38,075,154
81 BONDS - 34,485,000 o1 0
62 MEDIUM TERM NOTES 3,564,045 9] 38,075,154
30 OTHER LOANS 0 0 0
63 OTHER LOANS WITH COST 0 0 ]
64 OTHER LOANS WITHOUT COST 0 0 0
3 DEFERRED LOANS 18,657,422 100 12,548,832
65 NEGATIVE GOODWILL 0 0 0
66 DEFERRED TAXES 18,657,422 100 12,548,832
67 OTHERS 0 0 ‘ 0
32 OTHER LIABILITIES 0 0 4,214,832
68 RESERVES 0 0 4,214,221
69 OTHERS LIABILITIES 0 0 0
44 ' |EXCESS (SHORTFALL) IN RESTATEMENT OF STOCK -10,824,274 100 12,113,587,
HOLDERS' EQUITY
70 ACCUMULATED INCOME DUE TO MENETARY 0 0 0
POSITION
71 INCOME FROM NON- MONETARY POSITION ASSETS -10,824,274 100 12,113,587

Final Printing

100
1008

10
;

B
1004
&5
15

100}

100y




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

CONSOLIDATED FINANCIAL STATEMENT

'

QUARTER: 1 YEAR: 2004

OTHER CONCEPTS
(Thousands of Pesos}
Final Printing .
8 ‘QUARTER OF PRESENT i UARTER OF PREVIOUS: '
FINANCIAL YEA :FINANCIAL YEAR
s Amount’ .Amount
72 |WORKING CAPITAL . 426,997 990,268
73 |PENSIONS FUND AND SENIORITY PREMIUS 0 4,214,221
74 |EXECUTIVES () 133 135
75 ° |EMPLOYERS () 11,255 11,538
76 |WORKERS () 50,202 51,706,
77 |CIRCULATION SHARES (*) 3,605,520,300 3,675,375,800
78 |[REPURCHASED SHARES (") 329,556,743 259,701,243

]

THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS,

NON CONSOLIDATED FINANCIAL STATEMENT
OTHER CONCEPTS
(Thousands of Pesos)

MEXICAN STOCK EXCHANGE
SIFIC fICS




MEXICAN STOCK EXCHANGE

'

4 STOCK EXCHANGE CODE: TELECOM ’ QUARTER: 1 YEAR: 2004
CARSD GLOBAL TELECOM, S.A.DE C.V. '
! . CONSOLIDATED EARNING STATEMENT “
| . FROM JANUARY THE 1st TO MARCH 31 OF 2004 AND 2003
' {Thousands of Pesos)
. Final Printing
1 NET SALES ) Ce 29,041,085 100 28,847,88 100
-2 |COSTOF SALES ’ 14,945,220) 51 14.390.852 ) 52
3  |GROSS INCOME 14,095,865 49 " 13,957,034 4
® 4 |OPERATING : 4,385,806 15 4193700 . 1
5 |OPERATING INCOME 9,710,059 33 9,763,244
6 |TOTAL FINANCING COST - 123,5&§| 0 2,158,696] .
7 |INCOME AFTER FINANCING COST 9,586,47 33 7,604,54 2
8 |OTHER FINANCIAL OPERATIONS - -464,899) 2 . 399.86:1 1
9  JINCOME BEFORE TAXES AND WORKERS’ FROFIT 10,051,372 35 7,204,686 2
SHARING :
¢ 10 |RESERVE FOR TAXES AND WORKERS' PROFIT 4,130,626 14 2,411,029 d
SHARING :
11 |NET INCOME AFTER TAXES AND WORKERS’ PROFIT 5,920,746 20 4,793,657 17
SHARING '
12 |SHARE IN NET INCOME OF SUBSIDIARIES AND NON- 24,610 0 -38,351 d
CONSOLIDATED ASSOCIATES
13 |CONSOLIDATED NET INCOME OF CONTINUOUS 5,896,136| 20 4,755,306 1
® 14 {INCOME OF DISCONTINUOS OPERATIONS . 0 .0 0 a
15 |CONSOLIDATED NET INCOME BEFORE _ 5,896,136 20 4,755,306} 1
EXTRAORDINARY ITEMS ) :
16 ]|EXTRAORDINARY ITEMS EXPENSES (INCOME) 0 0 0 a
17 |NET EFFECT AT THE BEGINNING OF THE YEAR BY 0 0 of o
CHANGES IN ACCOUNTING PRINCIPLES )
18 |NET CONSOLIDATED INCOME 5,896,13 20 4,755,306 1
. ) 19 INET INCOME OF MINORITY INTEREST 3.550,97;| 12 3,473,79 13
9 20 {NET INCOME OF MAJORITY INTEREST 2,345,166 8 1,281,509




; MEXICAN S5TOCK EXCHANGE

STOCK EXCHN;G_E CODE: TELECOM
CARSC GLOBAL TELECOM, S.A. DE C.V.

" . CONSOLIDATED EARNING STATEMENT

. QUARTER:1  YEAR; 2004

BREAKDOWN OF MAIN CONCEPS " ~
{Thousands of Pasos)
HnalPﬁnﬁng-
QUARTER OF PREVIOUS
ELFINANCIAL © 0
e e e it we Amount 2l | Lo %&

1 '|NET SALES 29,041,085 100 " 28,847,886 10
21 |DOMESTIC 28,542,336 98| 28,559,714 9;
22 |FOREIGN 498,749 2 288,172 1
23 |TRANSLATED INTO DOLLARS {***} 44 951 0 25,203 g

[} TOTAL FINANCING COST 123,586 100 2,158,696

24 |INTEREST PAID ’ 1,802,404 145 797,911

25 |EXCHANGE LOSSES 147,315 119 3,115,723

26 |INTEREST EARNED 364,759 295 362,788

27 |EXCHANGE PROFITS : 559,566 453 516,360

28 |GAIN DUE TO MONETARY POSITION -801,808, =730 -875,849]

] OTHER FINANCIAL OPERATIONS -464,899] - 100 399,862

29 |OTHER NET EXPENSES (INCOME) NET -463,937| -100 404,292]

30 }PROFIT) LOSS ON SALE OF OWN SHARES 0 0 O
31 |(PROFIT) LOSS ON SALES OF SHORT-TERM INVESTMENTS 962 .0 -4,430

10 |RESERVE FOR TAXES AND WORKERS' PROFIT SHARING 4,130,626 100 2,411,029

32 |INCOME TAX 3,738,870| 91 2,233,745

33 |DEFERED INCOME TAX -327.581 8 -451,876|

34  |WORKERS' PROFIT SHARING 719,337 17 829,160,

35 |DEFERED WORKERS' PROFIT SHARING 0) 0 ' 0|

()

THOUSANDS OF DOLLARS



© BTOCK EXCHANGE CODE: TELECOM

. CARSO GLOBAL TELECOM, SA.DEC.V.

MEXICAN STOCK EXCHANGE

CONSOLIDATED EARNING STATEMENT

QUARTER: 1 YEAR: 2004

OTHER CONCEPTS
(Thousands of Pesos) -
. Final Printing
QUARTER O
b PREVIOUS FINANCIALS
SR A m ouInt BETEN | R Amount B ERS
36 |TOTAL SALES ' - 29,041,086 27,805,587
37 |NET INCOME OF THE YEAR . 0 0
38 |NET SALES (**) 118,863,986 - 118,989,792
39 ' |OPERATION INCOME (**} ‘ 40,343,157 41,799,401
40 NET INCOME OF MAYORITY INTEREST(™" 7,139,799 34349000 -
41 |NET CONSOLIDATED INCOME {**) 22,354,980 © 16,778,051

)

THE RESTATED INFORMATION ON THE LAST TWELVE MONTHS SHOULD BE USED




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2004
CARSO GLOBAL fELECOM, S.A.DEC.V.
CONSOLIDATED EARNING STATEMENT
FROM JANUARY THE 1st TO MARCH 31 OF 2004 AND 2003
(Thousands of Pesos) ' .
' Final Printin
QUARTER OF PREV]
: SEZAMount BEATE
.
1 NET SALES . 29,041,085 109 28,847,886
2 COST OF SALES 14,945 220] 51 14,890,852
3 GROSS INCOME 14,085,86 43 13,957.0
4 OPERATING ) 4,385,808] - 15 4,193,790
5 OPERATING INCOME 9,710,059 33 9,763,2
6 TOTAL FINANCING COST . 123,58 0 2,158,696
7 - |INCOME AFTER FINANCING COST 8,586,473 33 7.604,54
8 OTHER FINANCIAL OPERATIONS . -464,899 -2 399,862
9 INCOME BEFORE TAXES AND WORKERS' PROFIT - 10,051,37 35 7,204,686
10 RESERVE FOR TAXES AND WORKERS' PROFIT 4,130,626 14 2,411,029
1 NET INCOME AFTER TAXES AND WORKERS’ PROFIT ) 5,920,746] 20 4,793,657
12 SHARE IN NET INCOME OF SUBSIDIARIES AND NON-. -24,610 0 T-38,351
13 CONSOLIDATED NET INCOME OF CONTINUOUS 5,39&,135 20, * 4,755,30
14 |NCOME_OF DISCONTINUOS OPERATIONS 0 [ . |§|
15 CONSOLIDATED NET INCOME BEFORE 5,896,138 20 4,755,306
16 EXTRAORDINARY iTEMS EXPENSES (INCOME) 0 0 ' 0
17 NET EFFECT AT THE BEGINNING OF THE YEAR BY 0 0 0
18 - INET CONSOLIDATED INCOME 5,896,136 20 4,755,306
" 19 NET INCOME OF MINORITY INTEREST 3,550,9704 12 3,473,797
20 NET INCOME OF MAJORITY INTEREST 2,345,166 -8 1,281,509




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CO[:JE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

.

CONSOLIDATED EARNING STATEMENT -
BREAKDOWN OF MAIN CONCEPS

(Thousands of Pesos)

QUARTER: 1 YEAR: 2004

Final Printin
:"QUARTER.OF PREVIOUS
= Amount S - g
1 NET SALES" ’ - 29,041,085 100 28,847,88 10
.21 |DOMESTIC 28,542,336 98 23.559.71:1 g
22 |FOREIGN 498,749 2 288,172 1
23 |TRANSLATED INTO DOLLARS (**4) 44,951 0 25,203
6  |TOTAL FINANCING COST 123,586 100 2,158,606 10
24  |INTEREST PAID 1805484 1461 797,971 3
25 |EXCHANGE LOSSES 189,282 . 153 3,115,722 1
25 [INTEREST EARNED 367,839 298] 362,788] 1
27 |EXCHANGE PROFITS . -601,533 487 516,360
28  |GAIN DUE TO MONETARY POSITION 901,808  .730 875,849 41
8  |OTHER FINANCIAL OPERATIONS 464,899 100 309,862 10
29 [OTHER NET EXPENSES (INCOME) NET 463,9371  -100 404,292] 101
30 |(PROFIT)LOSS ON SALE OF OWN SHARES 0 ) 0 g
31 |(PROFIT) LOSS ON SALES OF SHORT-TERM -862 0 4430 -1
INVESTMENTS
10 IRESERVE FOR TAXES AND WORKERS' PROFIT 4,130,62 100 2,411,029 100
32 |INCOME TAX 3,738,687 91 2,233,745 ek |
33 |DEFERED INCOME TAX 327,581 8 -451,876 -19
34 |WORKERS' PROFIT SHARING 719,337, 17] 629160] . 26
35 ° |DEFERED WORKERS' PROFIT SHARING 0 o o h




MEXICAN STOCK EXCHANGE

" STOCK. EXCHANGE CODE: TELECOM

QUARTER: 1 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
CONSOLIDATED FINANCIAL STATEMENT
FROM JANUARY THE 1st TO MARCH 31 OF 2004 AND 2003
(Thousands of Pesos)
) Final Printin
S QUARTEROF. -] - QUARTER OF
'PRESENT FINANCIAL | PREVIOUS FINANCIAL
ol Amount |t - - Amount -
"1 |CONSOLIDATED NET INCOME 5,896,136 4,755,308
2 [+{-)ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE 1,510,181 1,554,94
USING CASH
3 ° |CASH FLOW FROM NET INCOME OF THE YEAR 7,406,317 6,310,251
4 |CASH FLOW FROM CHANGE IN WORKING CAPITAL -8,286,67% -45,038
5 |CASH GENERATED (USED) IN OPERATING ACTIVITIES . 880,362 6,265,215
6 |CASHFLOW FROM EXTERNAL FINANCING 1,873,851 -1,514,581
7 [CASH FLOW FROM INTERNAL FINANCING -1,525,135 -1,616,856
8 |CASHFLOW GENERATED {USED) BY FINANCING 348,516 3,131,437
9  |CASH FLOW GENERATED (USED) IN INVESTMENT -7,966,872| -3,215,611
: ACTIVITIES : ’ .
10 |NET INCREASE (DECREASE) IN CASH AND SHORT -TERM -8,498,718 -81,83
|INVESTMENTS :
11 |CASH AND SHORT-TERM INVESTMENTS AT THE 20,062,591 17,321,953 .
BEGINNING OF PERIOD _
12 [CASH AND SHORT-TERM INVESTMENTS AT THE END 11,563,873 17,240,097]
OF PERIOD




- MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

CONSOLIDATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS
(Thousands of F'esos)

3]

| BREA

? (G Amount aR| %

QUARTER OF PRESENT

ANCIALLYEAREE

QUARTER: 1 YEAR: 2004

Final Pnntlng
48 QUARTER OF

PREV’IOUS FIN

13
14

15
16

17

18
18

21
22

23
24
25
26
27
28
29

30
N
32
33

35
36
37
28
38

+-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIERE
USING CASH

DEPRECIATION AND AMORTIZATION FOR THE YEAR

+(-) NET INCREASE (DECREASE} IN PENSIONS FUND

AND SENIORITY PREMIUMS

+{-} NET LOSS (PROFIT) IN MONEY EXCHANGE

+{-) NET LOSS (PROFIT) IN ASSETS AND LIABILITIES
ACTUALIZATION

+{-} OTHER ITEMS

CASH FLOW FROM CHANGE IN WORKING CAPITAL

+(-) DECREASE (INCREASE) IN ACCOUNT RECEIVABLE

+(-) DECREASE (INCREASE) IN INVENTORIES

+(-) DECREASE (INCREASE) IN OTHER ACCOUNT RECEIVABLE

+-} INCREASE (DECREASE) IN SUPPLIER ACCOUNT
*+(-) INCREASE (DECREASE) IN OTHER LIABILITIES

CASH FLOW FROM EXTERNAL FINANCING

+ SHORT-TERM BANK AND STOCK MARKET FINANCING
'LONG -TERM BANK AND STOCK MARKET FINANCING

+ DIVIDEND RECEIVED

OTHER FINANCING

(-) BANK FINANCING AMORTIZATION

(-) STOCK MARKET AMORTIZATION

(-) OTHER FINANCING AMORTIZATION

CASH FLOW FROM INTERNAL FINANCING

+(-) INCREASE {DECREASE) IN CAPITAL STOCKS

{-) DIVIDENS PAID

+PREMIUM ON SALE OF SHARES

+ CONTRIBUTION FOR FUTURE CAPITAL INCREASES

CASH FLOW GENERATED (UTILIZED) IN INVESTMENT
ACTIVITIES

+{-) DECREASE (INCREASE) IN STOCK INVESTMENTS

OF A PERMANENT NATURE

(-} ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
{-) INCREASE IN CONSTRUCTIONS IN PROGRESS

+ SALE OF OTHER PERMANET INVESTMENTS

+ SALE OF TANGIBLE FIXED ASSETS

+ (-) OTHER ITEMS

- 1,510,181

5,055,623
0

0
0

-3,545,442

-8,286,679|
-606,552
-100,380

-8,067.826

0
1,488,079

1,873,651
1,191,350

-1,525 135\
. -8,924

-1,093,563
-422,648
0

-7,966,872,
-6,407,542]

-1,768,659

’ 0
0

0

209,329

1554941

5,133,709
o

0
o

3,578,764

45, uaf_:l

811477
357,706
685,180

0
-276,445

1,514,581
-3,309.34-4H
3,364,321

0
-1.569.058L

[~ =T =]

-1,616,85
-10,979
-1,245,836
-3560,041
0

D

-3,215,611
0

-778,741
0
0
0
-2,436,870




MEXICAN STOCK EXCHANGE

$TOCK EXCHANGE CODE: TELECOM

QUARTER: 1 YEAR: 2004
CARSO GLOBAL TELECOM, 5.A. DE C.V. -
RATIOS o
CONSOLIDATED
Final Prlnting
QUARTER OF. PRF.SENT e mt(‘.‘luJ\R‘rER OF Pl EVIOUS "t
F:NAHCLAL&}VEAR»_xr-.
YIELD . )
1 |NET INCOME TQ NET SALES 20.30 %, 16.48 %
2 INET INCOME TO STOCK HOLDERS' EQUITY | ] 38.87 % 30.24 %
3 |NET INCOME TO TOTAL ASSETS (*) . ° 11.49 % 9.22 %
4 |CASH DIVIDENS TO PREVIOUS YEAR NET INCOME 0.00. % 0 %,
5 |INCOME DUE TO MONETARY POSITION TO NET INCOME . 15.29 % 18.42 %
ACTMTY : ' -
& |NET SALES TO NET ASSETS i) 0.61 times 0.65 ¢ times
7 |NET SALES TO FEXID ASSETS (*) 0.89 . times 082 times
8 |INVENTORIES ROTATION (%} 72,02 times 24,00 timas
9 ACCOUNTS RECEIVABLE IN DAYS OF SALES . 46 days 49 days]
10 {PAID INTEREST TO TOTAL LIABILITIES WITH COST (") 9.78 % 870 %
LEVERAGE " . . o
11 |TOTAL LIABILITIES TO TOTAL ASSETS B4.77 ~% 68.65 %
12 |TOTAL LIABILITIES TO STOCK HOLDERS' EQUITY 1.84 times 2.19 times
13 |FOREIGN CURRENCY LIABILITIES TO TOTAL LARILITIES 56.02 %| 57.18 %,
14 [LONG-TERM LIABILITIES TO FIXED ASSETS 53.03 % 53.65 %)
15 |OPERATING INCOME TO INTEREST PAID 5.39 times t2.2¢ times|
16 INET SALES TO TOTAL LIABILITIES (**) 0.54 times 0.95 times|
LiQuIDITY
17 JCURRENT ASSETS TO CURRENT LIABILITIES 1.01 times 1.03 times;
18 |CURRENT ASSETS LESS INVENTORY TO CURRENT .
. LIABILITIES 0.59 times 1.00 . times
. 19 |CURRENTS ASSETS TO TOTAL LIABILITIES 035 "times, 0.32 times
20 |AVAILABLE ASSETS TO CURRENT LIABILITIES - 2659 % 4.57 %)
CASH FLOW -
21 |CASH FLOW FROM NET INCOME TO NET SALES 255 % 21.87 %
22 |CASH FLOW CHANGES IN WORKING CAPITAL
TO NET SALES -28.53 % 0.16 %,
23 |CASH GENERATED (USED} IN OPERATING TO )
INTEREST PAID -0.49 times 7.85 times
24 * |EXTERNAL FINANCING TO CASH GENERATED : : )
(USED) IN FINANCING . 531.61 % 48.37 %
25 [INTERNAL FINANCING TO CASH GENERATED {USED)
IN FINANCING 437 61 % 51.63 %)
26 |ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
TO CASH GENERATED (USED) IN INVESTMENT
ACTIVITIES 22.20 % 24.22 %

(o

IN THESE RATIOS FOR THE DATA TAKE INTO CONSIDEMTION THE LAST TWELVE MONTHS.



MEXICAN STOCK EXCHANGE

® .
STOCK EXCHANGE CODE: TELECOM , QUARTER: 1 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V. : d ’
* DATA PER SHARE
CONSOLIDATED FINANCIAL STATEMENT
. Final Printing
() T BT — - - ...7]  QUARTER OF PRESENT QUARTER OF PREVIOUS - _ |
SR . FINANCIAL-YEAR FINANCIAL YEAR: """
g D R Amount L Amount o«
1 |BASIC PROFIT PER ORDINARY SHARE (**) $ 1.96 3 0.88
2 BASIC PROFIT PER PREFERENT SHARE ") . 8 0.00 $ 0.00
3 |DILUTED PROFIT PER ORDINARY SHARE (™) $ 0.00 3 -0.00
¢ 4 [CONTINUOUS OPERATING PROFIT PER COMUN SHARE
* $ . 186 $ 0.86
5 |EFFECT OF DISCONTINUOUS QPERATING ON . .
CONTINUOUS OPERATING PROFIT PER SHARE (**) 3 0.00 $ 0.00
6 _|EFFECT OF EXTRAORDINARY PROFIT AND LOSS ON
CONTINUCUS OPERATING PROFIT PER SHARE (] ' $ . 0.00 8 0.00
7 |EFFECT BY CHANGES IN ACCOUNTING POLICIES ON .
CONTINUOUS OPERATING PROFIT PER SHARE (™) $ 0.00 $ : 0.00
® 8 |CARRYING VALUE PER SHARE $ 4.97 5 " 309
9  [CASH DIVIDEND ACUMULATED PER SHARE $ 0.00 $ 0.00
10 |DIVIDEND IN SHARES PER SHARE 0.00 shares 0.00 shares
11 MARKET PRICE TO CARRYING VALUE 3.35 times . 3.75 times
12 |MARKET PRICE TO BASIC PROFIT PER ORDINARY
SHARE (*) 8.49 times - : 12.63 times
13 |MARKET PRICE TO BASIC PROFIT PER PREFERENT _ :
. SHARE (**) 0.00 times - 0.00 times
(")  TOCALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.
®
®
®
o
o



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE; TELECOM QUARTER:1  YEAR; 2004
CARSO GLOBAL TELECOM, S.A. DE C.V. -
RELATIONS OF SHARES INVESTMENTS
ANNEX 3
CONSOLIDATED
Final Printing
TOTAL AMOUNT
COMPANY NAME (1) . NUMBER OF WNERSH! (Thousands of Pesos)
’ MAIN ACTIVITIES SHARES {2) ACQUISITION| PRESENT
. . © COST VALUE (3)
|SUBSIDIARIES
1 TELMEX . COMMUNICATIONS 440,550,700 36.91 22,449,763 30,917,688]
2 MULTIMEDIA CORPORATIVO, S A.DEC.Y. |SOCIETES ADMINISTRATION 600,000 100 593 615
3 GLOBAL TELECOMLLC ' ’
SQCIETES ADMINISTRATION 1 100 2,270,702, 2,768,922
4 EMPRESAS Y CONTROLES SOCIETES ADMINISTRATION 230,336,849 100 2,289,730 2,865,477
TOTAL INVESTMENT IN SUBSIDIARIES 0 0 o}
ASSOCIATEDS
1 T1MSN, CORP,- INTERNET - 500 50 974,989 214,289
2 TECHNOLOGY AND SERVICIES DE INTERNET
INTERNET, LLC 500 50 20,898 17,592
3 TECNOLOGY FUNDI, LLC COMMUNICATIONS 80,020,000 2177 80,020 99,888
4 ORGANIZACION RECUPERADORA
DE CARTERA, SADECV. SOCIETES ADMINISTRATION 459,124,621 45 459,125 434,399
5 CENTRO HISTORICO DE LA
CIUDAD DE MEXICO SOCIETES ADMINISTRATION 1 50 29,621 29,031
& OTHERS ASOCS (4) (No. DE
ASOC.) 1 0 0 0
TOTAL INVESTMENT IN ASSOCIATEDS 1,564,653 795,189
OTHER PERMANENT INVESTMENTS 248,475
TOTAL 37,616,376}

NOTES
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STOCK EXCHANGE CODE: TELECOM

MEXICAN STOCK EXCHANGE

QUARTER: 1 YEAR: 2004
CARSO GLOBAL TELECOM, S.A,. DEC.V. .
) TRADE BALANCE AND MONETARY POSITION IN FOREIGN EXCHANGE .
{ Thousands of Pesos)
ANNEX 6 . .
© CONSOLITED
Final Printing
DOLARES (1) I OTHER CURRENCIES TOTAL -
TRADE BALANCE THOUSANDS OF |THOUSANDS OF |THOUSANDS OF [THOUSANDS OF [THOUSANDS O
DOLARS PESOS DOLARS PESOS PESOS
{FOREING MONETARY POSITION
TOTAL ASSETS 3,045,287 33,967,130 ] 3 0 33,967,1301
LIABILITIES PQSITION 6,354,913 70,882,712 36,050 402,120 71,284,832
1,647,331 18,374,335 3,345 37,312 18,411,647
4,707,582 52,508,377 32,705 364,808 52,873,185
-3,309,626 -36,915,582 -36,050 402,120 -37,317,702| .

NOTES

USED TYPES OF CHANCE

DOLAR {U.S) 10.4808



MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V. '
INTEGRATION AND INCOME ) .
~ . CALCULATION BY MONETARY POSITION {1) e . =
(Thousands of Pesos) ' '

@ . : ANNEX 7 o . CONSOLITED
) Final Printing
MONETARY MONETARY | (ASSET) LIABILITIES | MONTHLY MONTHLY
MONTH ‘ : . MONETARY (PROFIT)
" ASSETS LIABILITIES  POSITION INFLATION AND LOSS
® JANUARY 43,883,454 102,137,421 58,253,967 0.62 361,175
FEBRUARY 42,376,046 99,743,415 57,367,369 -0.60 344,204
MARCH 43,649,833 104,969,045 61,319,212 0.34 208,485
APRIL 0 0 ‘ of - 0 0
MAY 0 0 0 o] 0
. [JUNE 0 0 (1} 0 0
® . JULY of 0 .0 0 0
AUGUST 0 of 0 - o}
SEPTEMBER 0 0 0 - 0
ACTUALIZATION: 0 0 0 0.00 of
CAPITALIZATION: 0 0 .0 0.00 0
FOREIGN CORP: 0 0 of. 0.00 0
® ' OTHER 0 0] 0 0.00 -12,056
TOTAL ' '




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM ' o QUARTER: 1

YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
BONDS AND MEDIUM TERM NOTES LISTING IN STOCK MARKET (1)
ANNEX 8 ' A CONSOLITED
. Final Printing

FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TI'I"LE

NO ' APPLY.

ACTUAL SITUATION OF FINANCIAL LIMITED

BONDS AND/OR MEDIUM TERM NOTES CERTIFICATE




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM

CARSO GLOBAL TELECOM, S.A. DEC.V.
PLANTS, COMMERCE CENTERS OR DISTRIBUTION CENTERS

ANNEX 9

QUARTER: 1 YEAR: 2004

CONSOLITED
Final Printing

“CAPACITY ©
Sy

UTILIZATION

%

NO APPLY

NOTES



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARS0 GLOBAL TELECOM, S.A. DEC.V, ’ ’ |

QUARTER:1  YEAR: 2004

MAIN RAW MATERIALS

ANNEX 10 ’ CONSOLIDATED
: Final Printing

INO APPLY

NOTES



MEXICAN STOCK EXCHANGE

* $TOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2004

CARSO GLOBAL TELECOM, 5.A. DE C.V.

. SELLS DISTRIBUTION BY PRODUCT

ANNEX 11

(THOUSANDS OF PESOS)
DOMESTIC SELLS CONSOLIDATED
Final Printing

REVENUES LOCAL 13,712,934
DOMESTIC LONG DISNATNECE . - 9,332,804
INTERCONNECTION 4,347 167

: 1,149,431
28,542,336

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE:; TELECOM . QUARTER: 1  YEAR: 2004
CARSO GLOBAL TELECCM, S.A. DE C.V.

SELLS DISTRIBUTION 8Y PRODUCT

ANNEX 11 .
{THOUSANDS OF PESOS} PAGE 2
FORE!GN SELLS . CONSOLIDATED

Final Printing

73 & \‘OLUMEQ
. &é@zﬁmﬁ

INTERCONNECTION

TOTAL

NOTES



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM

QUARTER:1  YEAR: 2004
. CARSO GLOBAL TELECOM, S.A. DE C.V.

CONSOLIDATED

. . Final Printing
INTEGRATION OF THE PAID SOCIAL CAPITAL STOCK :
CHARACTERISTICS OF THE SHARES

o P Nom VALID! "+ NUMBER OF SHARES' i CAPITAL'STOCK

- SERIES | .-VALUE CUPON - Sl AR ST SRR I L (Thousands of Pesos)

SRR o | PORTION _:| PORTION" | MEXICAN - -SUSCRIPTION - FIXED " | VARIABLE

A1 4 3,605,520,300 3,605,520,300 1,213,173
TOTAL 3,605,520,300) 3,605,520,300] - 1,213,173 0
TOTAL NUMBER OF SHARES REPRESENTING THE PAIDAN CAPITAL STOCK ON THE DATE OF SENDING THE INFORMATION
3,605,520,300 . :

SHARES PROPORTION BY :
CPO'S :
UNITS ;
ADRS's: ) .
GDRS's: .
ADS's:
GDS's:

REPURCHASED OWN SHARES
NUMBER OfF . .
SERIES SHARES AT REPURCHASE AT QUARTER

A-1 743 16.11000 16.65000



MEXICAN STOCK EXCHANGE

¢
STOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.

CONSOLIDATED
Final Printing

o
DECLARATION FROM THE COMPANY OFFICIALS RESPONSABLE FCOR THE INFORMATION.

I HEREBY SWEAR THAT THE FINANCIAL INFORMATION HERE IN SUPPLIED TO THIS STOCK EXCHANGE,
CORRESPONDING TO THE PERIOD FROM 1 OF JANUARY TO 30 OF MARCH OF
2004 AND 2003 IS THAT OBTAINED FROM OUR AUTHORIZED ACCOUNTING REGISTERS AND IS THE
RESULT OF THE APPLICATION OF THE ACCOUNTING PRINCIPLES AND NORMS ACCEPTED AND STATED BY THE
‘ MEXICAN INST'TUTE CF PUBLIC ACCOUNTANTS AND IN THE PROVISIONS OF THE MEXICAN NATIONAL BANK
| AND STOCK COMMISSION {COMISION NACIONAL BANCARIA Y DE VALORES).
|
|
|
I

. . THE ACCOUNTING PRINCIPLES USED BY THIS COMPANY AND THE PROCESSING OF DATA FOR THE PERIOD TO
WHICH THE SAID INFORMATION REFERS WERE APPLIED USING THE SAME BASES AS FOR THE SIMILAR PERIOD
@ OF THE PREVIOUS YEAR.

LIC. JAIME CHICO PARDO ' C.P. ARMANDO IBANEZ VAZQUEZ
GENERAL DIRECTOR ‘ AMINISTRATION DIRECTOR

MEXICO, D.F., AT APRIL18 OF 2004.




EXHIBIT S



MEXICAN STOCK EXCHANGE

L
STOCK EXCHANGE CODE: TELECOM QUARTER:2Z  YEAR: 2004
‘ CARSO GLOBAL TELECOM, S.A, DE C.V.
| . N . CONSOLIDATED FINANCIAL STATEMENT
| AT JUNE 30 OF 2004 AND 2003
(Thousands of Pesos)
i e — — Final Printing 1
| ~REF R A ) . |-“QUARTER OF PRESENT - | - :QUARTER OF PREVIOUS _ _ -
| iy S CONCEPTS S voAmount - |- % | -Amount — T % i)t
1 [TOTAL ASSETS ] : 195,890,191 ~100| 170,317,87 1000
2 - |CURRENT ASSETS : 35,891,965 230 33,838,827]
3 CASH AND SHORT-TERM INVESTMENTS 8.830,991 4 9,862,427
® 4  |ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 18,243,840 g 19,128,877
5 OTHER ACCOUNTS AND DOCUMENTS RECEIVABLE 5.013,750 3 1,865,881
6 JINVENTORIES 964,795 0 749,852
7 |OTHER CURRENT ASSETS €.798,589 3 2,231,790
8 |LONG TERM ’ 1 1,065,968
9 ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 0 gj
10 [INVESTMENT SHARES OF SUBSIDIARIES AND NON- 1 T840,
® CONSOLIDATED
11 |OTHER INVESTMENTS 0 225,320
12 |PROPERTY, PLANT AND EQUIPMENT 62 124,400,338
13 |PROPERTY 0 0
14 IMACHINERY AND INDUSTRIAL 161 293,670,245
15 |OTHER EQUIPMENT 0 0
16 |ACCUMULATED DEPRECIATION 100 172,316,151
17 |CONSTRUCTION IN PROGRESS 1 3,046,244
® 18 |DEFERRED ASSETS (NET) 4 2,833,128
19 |OTHER ASSETS 13 8,129,609
0
20 |TOTAL LIABILITIES 100 113,260,757}
21 |CURRENT LIABILITIES 32 41,496,627
22 [SUPPLIERS 0 0
. 23 |BANKLOANS 11 8,475,381
24 |STOCK MARKET LOANS 5 14,919,474
25 |TAXES TO BE PAID 3 3,219,666,
28 |OTHER CURRENT LIABILITIES 14 14,882,108}
27 |LONG-TERM LIABILITIES 53 54,457,097
28 |BANK LOANS i 22 28,013,338
29 [STOCK MARKET LOANS 31 26,443,759
30 |OTHER LOANS 0f 0
o 31 |DEFERRED LOANS 15 12,855,999
32 |OTHER LIABILITIES 0 4,451,0
33 |CONSOLIDATED STOCK HOLDERS'EQUITY 70,981,302 100 $7,057,113
34 |MINORITY INTEREST - 52,676,708 74 45,269,444
® ‘l 35 |MAJORITY INTEREST 18,304,5964 26 11,787,669
36 |CONTRIBUTED CAPITAL 6,239,565] 9 6,268,240
37 |PAID-IN CAPITAL STOCK (NOMINAL}) 1,205,472 2 1,230,571
38  |RESTATEMENT OF PAID-IN CAPITAL STOCK . 4,495,520 & 4,498,802,
39 |PREMIUM ON SALES OF SHARES ’ 538,573 1 538,867
40 |CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0 0
41 |CAPITAL INCREASE (DECREASE) 12,065,031 17 - 5,519,429
42  |RETAINED EARNINGS AND CAPITAL RESERVE 13,305,972 19 10.769.94(53!
@ 43 |REPURCHASE FUND OF SHARES 4,899,840 7 2,044,068
44 |EXCESS (SHORTFALL) IN RESTATEMENT OF -9,304,445 -13 -10,345,819)
STOCKHOLDERS'EQUITY .
45  |NET INCOME FOR THE YEAR 3,163,664 4 3,051,243
®
e




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER:2  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.Y.

CONSOLIDATED FINANCIAL STATEMENT -
BREAKDOWN OF MAIN CONCEPTS o
{Thousands of Pesos)

. Final Printing
i ‘'QUARTER OF PRESENT. - |- QUARTER OF PREVIOUS
“FINANCIAL YEAR . | ¢ *:FINANCIAL YEAR
- “cAmount o]l % | . TAmount %
I
3 . |CASH AND SHORT-TERM INVESTMENTS © 7 8,830,991 0 - ..8,862,427] 0
46 CASH _ 1,043,761 v 1,394,651 o
47 SHORT-TERM INVESTMENTS  * 7,787,230 0 8,467,776 0
18 DEFERRED ASSETS (NET) 7,503,422 0 2,883,128 0
48 AMORTIZED OR REDEEMED EXPENSES 769,856 o 618,683 0
49 GOODWILL ' 6,733,566] 0 2,264,445 0
50 DEFERRED TAXES ' - 0 0 0 0
51 OTHERS : 0 0 0 0
b3 CURRENT LIBILITIES _ 40,116,488| () 41,498,627]
52 FOREING CURRENCY LIABILITIES 11,801,195 o 17,135,138
53 MEXICAN PESOS LIABILITIES A 28,215,291 ) 24,361,489
24 STOCK MARKET LOANS _ 5,921,440 0 14,919,474
54 COMERCIAL PAPER 5,921,440 o 3,980,664
55 CURRENT MATURITIES OF MEDIUM TERM NOTES 0 0 0
56 CURRENT MATURITIES OF BONDS 0 0 10,938,810
26 OTHER CURRENT LIABILITIES ‘ 17,340,393 0 14,882,106] ~
57 OTHER CURRENT LIABILITIES WITH COST 38 0 649,650
58 OTHER CURRENT LIABILITIES WITHOUT COST 17,340,355 0 14,232,458
27 LONG-TERM LIABILITIES ' 66,628,395 0 54,457,097]
59 FOREING GURRENCY LIABILITIES 55,163,238} 0 44,369,363
60 MEX{CAN PESOS LIABILITIES 11,465,157] 0 10,087,734
29 STOCK MARKET LOANS 38,694,157] ol 26,443,758
61 BONDS - ‘ . 36,344,157 ) 25,443,759
62 MEDIUM TERM NOTES 2,350,000 0 1,000,000}
30 OTHER LOANS . : 0 0 0
63 OTHER LOANS WITH COST 0 ) 0
64 OTHER LOANS WITHOUT COST 0 0 0
3 DEFERRED LOANS 19,164,008 0 12,855,909
65 NEGATIVE GOODWILL  ~ 0 0 . 0
66 . |DEFERRED TAXES 19,164,008] 0 12,855,099
87 OTHERS ' 0 0 "0
32 OTHER LIABILITIES 0 0 4,451,034 -
68 ' |RESERVES o 0 4,451,034
89 OTHERS LIABILITIES 0 ) 0
44 EXCESS (SHORTFALL) IN RESTATEMENT OF STOCK -9,304,445 0 -10,345,819
HOLDERS' EQUITY : :
70 ACCUMULATED INCOME DUE TO MENETARY 0 0 0
: - |rosITION
T |INCOME FROM NON-MONETARY POSITION ASSETS 9,304,445 0 10,345 819




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . QUARTER:2  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DEC.V.

L. - CONSOLIDAfED FINANCIAL STATEMENT

OTHER CONCEPTS
{Thousands of Pesos)
Final Printing
QUARTER OF PRESENT QUARTER OF. PREV!OU\‘S

#FINANCIAL YEAR < ;

B ,,g" 3 Amountm B Ly

72 |WORKING CAPITAL . -264,521| -7,657,800
73 |PENSIONS FUND AND SENIORITY PREMIUS o| - 4,264,669
74 |EXECUTIVES (*) ) Y 124 . 134
75  |EMPLOYERS (") 11,233 11,471
76  |WORKERS (*) ’ 49,989 51,563
77 |CIRCULATION SHARES (*) _ 3,582,634.400 3,657.225,000
78 |REPURCHASED SHARES (*) 352,442,643 277,852,043

(*}  THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS,

. NON CONSOLIDATED FINANCIAL STATEMENT

OTHER CONCEPTS
{Thousands of Pesos)

MEXICAN STOCK EXCHANGE
SIFIC/ICS



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSQ GLOBAL TELECOM, S.A.DEC.V,

CONSOLIDATED EARNING STATEMENT
FROM JANUARY THE 1st TO JUNE 30 OF 2004 AND 2003
{Thousands of Pasgs)

QUARTER: 2 YEAR: 2004

WO DWUN WA -

1"

12

13

14

15

16
17

18
19
20

NET SALES
COST OF SALES

GROSS INCOME

OPERATING

OPERATING INCOME

TOTAL FINANCING COST

INCOME AFTER FINANCING COST

OTHER FINANCIAL OPERATIONS

INCOME BEFORE TAXES AND WORKERS' PROFIT
SHARING .
RESERVE FOR TAXES AND WORKERS' PROFIT
SHARING ) . ;

NET INCOME AFTER TAXES AND WORKERS' PROFIT
SHARING '

SHARE IN NET INCOME OF SUBSIDIARIES AND NON-
CONSOLIDATED ASSOCIATES

CONSOLIDATED NET INCOME OF CONTINUOUS

INCOME OF DISCONTINUOS OPERATIONS
CONSOLIDATED NET INCOME BEFQRE
EXTRAORDINARY ITEMS

EXTRAORDINARY ITEMS EXPENSES (INGOME)
NET EFFECT AT THE BEGINNING OF THE YEAR BY
CHANGES IN ACCOUNTING PRINCIPLES

NET CONSOLIDATED INCOME

NET INCOME OF MINORITY INTEREST

NET INCOME OF MAJORITY INTEREST

NI Amount I
N e —

- 59,152,706
30,866,980,
28,285,726,

8,860,922
19,424,804
1,882,742
17,542,062
420,865
17,121,197

7,627,045
9,494,152
-36,417

- 9,457,735

0
9.457.735%

0
0,

9.457.135\ '

6,294,071
3,163,664

16
11

R Amount IR
N —

58,127,632
29,994.906)
28,132,726
8,607,897}
19,524,829
1,049,984
18,474,845)
408,116
18,068,729

7,108,782
10,957,947
100,630
10,857,317

0
10,857,317

0
0

10,857,317
7,806,074
3,051,243}




STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

36
37
38
ag
40

41

MEXICAN STOCK EXCHANGE

CONSOLIDATED EARNING STATEMENT \ &

QTHER CONCEPTS
{Thousands of Pesos)

QUARTER OF ERESENTiS¢|
friaNCAEAREIR |

QUARTER: 2  YEAR: 2004

Final Printing

RS FINANCIAL YEAR SRR

SOSITIREW A ont RN

" |TOTAL SALES
NET INCOME OF THE YEAR

NET SALES (**)
OPERATION INCOME (**)
NET INCOME OF MAYORITY INTEREST(")

| IEEEPIIN Aniolint DREEEIRES
59,162,707 23,685,534
0 ©0
119,777,655 "119,109,268)
40,312,547 60,435,657,
6,187.219 4,979,807
19,629,190 19,804,149

)

NET CONSOLIDATED INCOME {**)

THE RESTATED INFORMATION ON THE LAST TWELVE MONTHS SHOULD BE USED



MEXICAN STOCK EXCHANGE -

. STOCK EXCHANGE CODE: TELECOM QUARTER:2  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V.
CONSOLIDATED EARNING STATEMENT ,
" BREAKDOWN OF MAIN CONCEPS
{Thousands of Pesos)
- Final Printlna
. QUARTER OF PRESENT. QUARTER OF PREVIOUS
(FINANCIAL YEAR ' FINANCIAL "
{Amount . ..- 3 . "AmountEii | - %
! 1 NET SALES 59,152,706 100 58,127,632 "104
21 |DOMESTIC 57,416,841 97| 57,349,058 9%
22 |FOREIGN 1,735,865 3 778,574 1
23 |TRANSLATED INTO DOLLARS {**7) 152,114 0 70,197 . g
. . 6 TOTAL FINANCING COST 1,882,742 100 1,049,984 10
24 |INTEREST PAID 3,671,583 190 3,346,794 N
25 |EXCHANGE LOSSES 1,195,037] 63 1,807 ,446] 17
26 |INTEREST EARNED 1,589,099 B4 2,083,951 19
27 |EXCHANGE PROFITS . 336,942 18 1,100,882 10
28 |GAIN DUE TO MONETARY POSITION -857,837| -51 -939,423 -8
. . 8 OTHER FINANCIAL OPERATIONS 420,855 100, 408,116 10
239 |OTHER NET EXPENSES (INCOME) NET 474,052 113 -502,046] -12
30 [{PROFIT)LOSS ON SALE OF OWN SHARES 0 o o 22
31 |(PROFIT)LOSS ON SALES OF SHORT-TERM INVESTMENTS -53,187] -13 910,162
10 |RESERVE FOR TAXES AND WORKERS' PROFIT SHARING 7,627,045 100 7,108,782 10
32 |INCOME TAX : 6,673,561 87| 5,598,665 T
. 33 |DEFERED INCOME TAX -481,610| 284,
. 34 |WORKERS' PROFIT SHARING 1,435,004 1 1,225,714 1
35 |DEFERED WORKERS' PROFIT SHARING - o 0O 0

()

THOUSANDS OF DOLLARS



MEXICAN STOCK EXCHANGE .

STOCK EXCHANGE CODE: TELECOM . - ’ QUARTER: 2 YEAR: 2004
CARSO GLOBAL TELECOM, 5.A.DEC.V. :

CONSOLIDATED EARNING STATEMENT
FROM APRIL THE 15t TO JUNE 30'OF 2004 AND 2003
(Thousands of Pesos) ' .
Flnal Printin

¥ QUARTER OF PRESENTEM % QUARTER OE.RREVIOUSH| -
} | RS Amount IR | B> & | e R% Amoun t TR | %99S
1 NET SALES ) '30.094.197 100 " 29,264,10 10
2 COST OF SALES . . 15,812,793 53 15.095.983 5
3 GROSS INCOME . - 14,181,404, T 47 14,168,12
4 OPERATING . 4.472_.532 15| ' 4,411,833 1
5 OPERATING INCOME i 9,708,822 32 . 9,756,293 3
6 |TOTAL FINANGCING COST _ 1750088 6 -1,100,883 -
7 INCOME AFTER FINANCING COST | 7.949,740 26 10,866,176 3
8 |OTHER FINANCIAL OPERATIONS 885946 = 3 8,037
9 INCOME BEFORE TAXES AND WORKERS' PROFIT 7,063,784 23 10,858,139
10 |RESERVE FOR TAXES AND WORKERS' PROFIT 3,493,041 12 4,696,447] 9
11 |NET INCOME AFTER TAXES AND WORKERS' PROFIT 3,569,385 12| 6,161,692 21
12 |SHARE IN NET INCOME OF SUBSIDIARIES AND NON- 11,792 0 62,258
13 |CONSOLIDATED NET INCOME OF CONTINUQUS . 3,558,061 12 6,099,434] 21
14 INCOME OF DISCONTINUQS OPERATIONS 0f ) 0 0
15 CONSOLIDATED NET INCOME BEFORE . 3,558,061 12 6,099,434 21
16 EXTRAORDINARY ITEMS EXPENSES (INCOME) 0 0 0
17 NET EFFECT AT THE BEGINNING OF THE YEAR BY ’ 0 0 0
18 NET CONSOLIDATED INCOME 3,558,081 - 12 -6,099,434 21
19 NET INCOME OF MINORITY INTEREST . 2,740,97 9 . 4,330,394 1
20 |NETINCOME OF MAJORITY INTEREST . 817,091 3 1,769,040




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V,

CONSOLIDATED EARNING STATEMENT *

QUARTER: 2  YEAR: 2004

BREAKDOWN OF MAIN CONCEPS
(Thousands of Pesos)
Final Printin
ﬁ B MEQUARTER.QFPRESENTEE |BIQUARTER 'OF,RREVIOUS
R mmaﬁt“|-.%u R Amount IENE | MR- T
[ "
A NET SALES 30,094,197 100 29,264,108
21 DOMESTIC - 28,857,380 96 28,773,862
22 FOREIGN 4,236,817 4 490,248
23 TRANSLATED INTO DOLLARS {**%) - 107,163 0 44 954/
] TOTAL FINANCING COST 1,759,082 100 -1,109,883
24 INTEREST PAID 1,768,098 101 2,548,389
257 |EXCHANGE LOSSES 1,047,634 60 -1,309,966
26 INTEREST EARNED 1,224,124 70 1,700,966
27 EXCHANGE PROFITS -222 960 -13 584,241
28 GAIN DUE TO MONETARY POSITION -55,489 -3 -63,089
8 OTHER FINANCIAL OPERATIONS BB5,946f © 100 8,037
29 OTHER NET EXPENSES (INCOME) NET 938,170, 106 -906,559
30 (PROFIT) LOSS ON SALE OF OWN SHARES 0 0 0
31 (PROFIT) LOSS ON SALES OF SHORT-TERM 52,224 -6 914,596
INVESTMENTS
10 RESERVE FOR TAXES AND WORKERS' PROFIT 3,493,941 100 4,696,447
32 INCOME TAX 2,959,448 85 3,363.708J
a3 DEFERED INCOME TAX -180,835 5 736,461
34 WORKERS' PROFIT SHARING 715,328 20 596,278
35 DEFERED WORKERS' PROFIT SHARING 0 0 0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, 5.A,. DEC.V.

QUARTER: 2  YEAR: 2004

CONSOLIDATED FINANCIAL STATEMENT

. FROM JANUARY THE 15t TQ JUNE 30 OF 2004 AND 2003 - ..

(Thousands of Pesos)
: ) Final Printing
- QUARTER OF,s; | QUARTER OF PREVIOUS|
RESENT: FINANCIAL | 18 FINANCIAI YEAR
JrAmount % | Free sk Amount (.
1 |CONSOLIDATED NET INCOME 9,457,735 10,857,317
2 |+{-)ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE 6,208,14 8,591,794
USING CASH 5|
3 |CASH FLOW FROM NET INCOME OF THE YEAR 15,666,880 19,449,111
4  |CASH FLOW FROM CHANGE IN WORKING CAPITAL - -5,590,236 -4,843 697
5 |CASH GENERATED (USED) iN OPERATING ACTIVITIES 10,076,644 14,605,414
6 |CASH FLOW FROM EXTERNAL FINANCING 405,578 -9,006,715
7 |CASH FLOW FROM INTERNAL FINANCING -3,304,989 -3,190,169
8 |CASH FLOW GENERATED (USED) BY FINANCING -3,710,567 12,196,884
% [CASH FLOW GENERATED (USED) IN INVESTMENT 17,611,504 -8,836,235
ACTIVITIES ' : :
10 [NET INCREASE (DECREASE) IN CASH AND SHORT -TERM 11,245,427 6,427,805
INVESTMENTS _ )
11 |CASH AND SHORT-TERM INVESTMENTS AT THE 20,076,418 16,200,232
BEGINNING OF PERIOD
12 [CASH AND SHORT-TERM INVESTMENTS AT THE END 8,830,991 9,862,427
OF PERIOD ' .




MEXICAN STOCK EXCHANGE

YEAR: 2004

STOCK EXCHANGE CODE: TELECOM QUARTER: 2
CARSO GLOBAL TELECOM, S.A. DEC.V.
- CONSOLIDATED FINANCIAL STATEMENT
- ) . BREAKDOWN OF MAIN CONCEPTS
) - {thousands of Pesos) )
Final Printing
i %ﬁgﬂUARTER Ogﬁg;&‘ %UARTER OF,
- ‘PRESENT: FINANCIAL 1 PREVIOL
Shrdan b TS 3 oo |20 Amount i %ﬂ%ﬁﬁéﬁ%bﬁhtm
2 . |+{-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIERE 6,209,145 8,591,79
USING CASH .
13 |DEPRECIATION AND AMORTIZATION FOR THE YEAR 10,472,553 10,1 1‘4,893
“14  |+(-} NET INCREASE (DECREASE) IN PENSIONS FUND 0 0
AND SENIORITY PREMIUMS ¢ ’ )
15  |+(-}NETLOSS (PROFIT) IN MONEY EXCHANGE 0 -0
16  [+(-}) NET LOSS (PROFIT) IN ASSETS AND LIABILITIES . 0 0
ACTUALIZATION . .
17 |+(-) OTHERITEMS 4,263,408 -1,523,099
4. |CASH FLOW FROM CHANGE IN-WORKING CAPITAL -5,590,236( . -4,843,697]
18 |+(-) DECREASE {INCREASE) IN ACCOUNT RECEIVABLE -1,164,812 -925,447|
19 . |[+(-YDECREASE (INCREASE) IN INVENTORIES . -100,380 440,650
20 |+(-} DE.CREASE (INCREASE) IN OTHER ACCOUNT RECEIVABLE -7,536,086 652,473
21 +(-} INCREASE (DECREASE) IN SUPPLIER ACCOUNT 0 0
22 |+(-) INCREASE (DECREASE) IN OTHER LIABILITIES 3,211,042 -5,011,373] -
6 CASH FLOW FROM EXTERNAL FINANCING 405,578 - -5,006,715
23 |+ SHORT-TERM BANK AND STOCK MARKET FINANCING -2,622,082 5,677,420
24 LONG -TERM BANK AND STOCK MARKET FINANCING - 3,429,936 -11,649,128)
25 |+ DIVIDEND RECEIVED ' 0 ’ -0
26 |OTHER FINANCING -1,213,432 -3,035,007|
27 |(-) BANK FINANCING AMORTIZATION 0 ' 0
28  |(-) STOCK MARKET AMORTIZATION 0 0
29 |(-} OTHER FINANCING AMORTIZATION 0 ) 0
7 CASH FLOW FROM INTERNAL FINANCING -3,304,989 -3,190,169
0 |+ INCREASE {DECREASE]) IN CAPITAL STOCKS -16,625 -17,369
31" |(-) DIVIDENS PAID -2,467,045 -2,584,807|
32 |+ PREMIUM ON SALE OF SHARES - 821,319 -587,993
33 |+ CONTRIBUTION FOR FUTURE CAPITAL INCREASES S| I -0
9 CASH FLOW GENERATED (UTILIZED) IN INVESTMENT 17,611,504 -8,836,335 v
ACTIVITIES . .
34 |+(-) DECREASE (INCREASE) IN STOCK INVESTMENTS -4,734,931 -1,130
+ |OF A PERMANENT NATURE .
35 |(-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT -5,119,274 -2,569,000
36  |(-) INCREASE IN CONSTRUCTIONS IN PROGRESS -571,752 .0
37 |+ SALE OF OTHER PERMANET INVESTMENTS ’ 0 0
38 |+ SALE OF TANGIBLE FIXED ASSETS 0 0
39 |+ {-) OTHER ITEMS -7,185,547 6,266,205,




MEXICAN STOCK EXCHANGE

e : .
STOCK EXCHANGE CODE: TELECOM . QUARTER: 2 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
_ ) DATA PER SHARE
CONSOLIDATED FINANCIAL STATEMENT . . '
_ . ' * Final Printing
® - QUARTERIOF;PRESENT, QUARTER OF.PREVIOUS gEE*
e e | W
% | IRRARAT S A miount XDV | IR Armount NN
1 |BASIC PROFIT PER ORDINARY SHARE (**) $ 1.70 $ 1.29
- 2  |BASIC PROFIT PER PREFERENT SHARE {**} $ . 0.00 ls - 0.00
3 |DILUTED PROFIT PER ORDINARY SHARE {**) - 5 - 0.00 $ 0.00
® 4  [CONTINUQUS OPERATING PROFIT PER COMUN SHARE |
** . . $ 1.70 $ 1.29
5§ |EFFECT OF DISCONTINUOUS OPERATING ON o
CONTINUOUS OPERATING PROFIT PER SHARE (") $ 0.00 $ - 0.00
6  |EFFECT OF EXTRACORDINARY PROFIT AND LOSS ON ‘
" |CONTINUOUS GPERATING PROFIT PER SHARE (**) $ - 0.00 $ : 0.00
7 |EFFECT BY CHANGES IN ACCOUNTING POLICIES ON
CONTINUOUS OPERATING PROFIT PER SHARE (**) 3 0.00 5 - 0.00
@ 8  |CARRYING VALUE PER SHARE $ 5.10 5 3.22.
.9 |CASH DIVIDEND ACUMULATED PER SHARE $ 0.00 $ 0.00
10 |DIVIDEND IN SHARES PER SHARE . 0.00 shares . 0.00 shares
11 |MARKET PRICE TO CARRYING VALUE : 3.30 times 4.30 times
12 |MARKET PRICE TC BASIC PROFIT PER ORDINARY . : . o
SHARE (**) 9.92 times ' 10.31 times
13 |MARKET PRICE TO BASIC PROFIT PER PREFERENT - :
® SHARE (**) ' 0.00 times 0.00 times

{**y TO CALCULATé THE DATA PER SHARE USE THE NET {INCOME FOR THE LAST TWELVE MONTHS.

\




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.Y.

IREFI
P.

RATIOS
CONSOLIDATED

QUARTER: 2  YEAR: 2004

Flnal Printing

QUARTER OF PRESENT,

AR

FINARNCIAL YEAR

QUARTER OF PREVIOUSS

L3 I N A S

Ww o~

—
<

21

23

24

25

YIELD

NET INCOME TO NET SALES

NET INCOME TO STOCK HOLDERS' EQUITY.{™")
NET INCOME TO TOTAL ASSETS {**)

-|CASH DIVIDENS TO PREVIOUS YEAR NET INCOME

INCOME DUE TO MONETARY POSITION TO NET INCOME

ACTVITY _

NET SALES TO NET ASSETS {**)

NET SALES TO FEXID ASSETS ()

INVENTORIES ROTATION (**)

ACCOUNTS RECEIVABLE IN DAYS OF SALES

PAID INFEREST TO TOTAL LIABILITIES WITH COST (**)

LEVERAGE .

TOTAL LIABILITIES TO TOTAL ASSETS

TOTAL LIABILITIES TO STOCK HOLDERS' EQUITY
FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES
LONG-TERM LIABILITIES TO FIXED ASSETS

QPERATING INCOME TO INTEREST PAID

NET SALES TO TOTAL LIABILITIES {**)

LiQuipIry

CURRENT ASSETS TO CURRENT LIABILITIES
CURRENT ASSETS LESS INVENTORY TO CURRENT
LIABILITIES

CURRENTS ASSETS TO TOTAL LIABILITIES
AVAILABLE ASSETS TO CURRENT LIABILITIES

CASH FLOW

CASH FLOW FROM NET INCOME TO NET SALES
CASH FLOW CHANGES IN WORKING CAPITAL
TONET SALES

CASH GENERATED (USED) IN OPERATING TO
INTEREST PAID

EXTERNAL FINANCING TO CASH GENERATED
(USED) IN FINANGING .

INTERNAL FINANCING TO CASH GENERATED (USED)
IN FINANCING

ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
TO CASH GENERATED (USED) IN INVESTMENT
ACTMITIES

0.61

0.98 -

a8
9.00

22.01

2649

-9.45

282

1093

89.07

29.07

R R A RR

times

times
times

times

18.68
. 4225
11.63

8.65

0.7
0.96
4.56

51

8.5

66.5
1.89
43,76
5.83
1.05
0.82
08

23.7

33.46
-8.3.3 .
4.38

7384

26.16

29.07

® R R R R

times|

times
times

times;

times,
times;

times|

9

IN THESE RATIOS FOR THE DATA TAKE INTO CONSIDERATION THE LAST TWELVE MONTHS,



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2004
CARSO GLOBAL TELECOM, 5.A. DE C.V.
RELATIONS OF SHARES INVESTMENTS
ANNEX 3
CONSOLIDATED
Final Printing
. . TOTAL AMOUNT
COMPANY NAME (1) . NUMBER OF WNERSHI| {Thousands of Pesos)
MAIN ACTIVITIES SHARES 2 ACQUISITION [ PRESENT
: i : cosT VALUE (3)
SUBSIDIARIES ]
1 TELMEX COMMINICATIONS 4,555,756,700 37.59 22,449,763 31,382,072
2 MULTIMEDIA CORPORATIVO, S.A. DE C.V.  [SOCIETIES ADMINISTRATIO)| 600,000 100 593 590
3 GLOBAL TELECOMLLC : : : ] .
. SOCIETIES ADMINISTRATIO| 1 100, 2,270,702 2,242,282
4 -EMPRESAS Y CONTROLES SOCIETIES ADMINISTRATIO 230,336,849 100 2,289,730 2,318,059
TOTAL INVESTMENT IN SUBSIDIARIES 0 ] 27,010,788 35,043,003 .
ASSOCIATEDS : ‘
1 TMEMSLLC INTERNET 1 50 28,441 28,441
2 TECHNOLOGY AND INTERNET SERVICIES
* INTERNET, LLC - 500 50 .874,989 202,004]
3 TECNOLOGY FUNDI, LLC COMMINICATIONS 500 50 20,898 17,587
4 GRUPO TELVISTA, S.A. DEC.V. , )
SOCIETIES ADMINISTRATIO 459,124,621 45 459,125 473,650
§ CENTRO HISTORICO DE LA :
CIUDAD DE MEXICO - |SOCIETIES ADMINISTRATIO| 80,020,000 50 80,020 97,425
6§ OTHERS ASOCS. (4} (No.

DE ASOC.) 1 1 0 563,051
TOTAL INVESTMENT IN ASSOCIATEDS 1,563,473 1,383,058
OTHER PERMANENT INVESTMENTS 249,724]
TOTAL 37,575,785]

NOTES
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- MEXICAN STOCK EXCHANGE

STOCK EXCHANGE COPE: TELECOM QUARTER: 2  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V. .
TRADE BALANCE AND MONETARY POSITION IN FOREIGN EXCHANGE
{ Thousands of Pesos)
R _ ANNEX 6
= CONSOLITED
Final Printing
DOLARES (1) I OTHER CURRENCIES . TOTAL
TRADE BALANCE THOUSANDS OF [THOUSANDS OF [THOUSANDS OF [THOUSANDS OF [THOUSANDS OF
DOLARS PESOS ' DOLARS PESOS PESQS
- [FOREING MONETARY POSITION

TOTAL ASSETS 2,396,959] 27,353,136] 0 0 27,353,136
LIABILITIES POSITION 5,849,989 66,757,741 26,878 306,727 66,757,741]
SHOUT TERM 1,040,425 11,872,918 2,481)]. 28,315 11,801,233
LONG TERM 4,809,564 54,884,823 24,397 278,412 55,163,235

_ 0 0 . 0 0 Oh
NET BALANCE -3,453,030 -39.404.605’ -26,878 -306,727 -39,404,605|
NOTES
USED TYPES OF CHANGE
DOLAR (U.S) 11.419



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DEC.V.
] INTEGRATION AND INCOME
CALCULATION BY MONETARY POSITION h
(Thousands of Pesos} -
ANNEX 7 CONSOLITED
Fina! Printing
MONETARY MONETARY | (ASSET) LIABILITIES | MONTHLY MONTHLY
MONTH ' MONETARY (PROFIT)
ASSETS LIABILITIES POSITION INFLATION AND LOSS
JANUARY . 48,883,454 102,137,421 53,253,967 0.62 361,175
FEBRUARY 42,376,046 99,743,415 57,367,369 0.6 344,204
MARCH 43,649,833 104,969,045 61,319,212 0.34 208,485
APRIL 43,062,360 107,089,536 64,027,176 0.15 96,041
MAY 39,662,349 109,435,674 69,773,325 -0.25 -174,433
JUNE 39,916,041 110,080,895 70,164,854 16 112,284
JULY 0 0 0 0 oH
AUGUST 0 0 0 - 0
SEPTEMBER 0 0 ‘0 . 0
ACTUALIZATION: 0 0 0 0.00 0
CAPITALIZATION: 0 0 0 0.00 0
FOREIGN CORP: 0 0 0 0.00 0
"~ JOTHER 0 0 0 0.00 10,101
TOTAL 957,837

NOTES




MEXICAN STOCK EXCHANGE.

STOCK EXCHANGE CODE: TELECOM

CARSO GLOBAL TELECOM, SA. DECV.

QUARTER: 2 YEAR: 2004
BONDS AND MEDIUM TERM NOTES LISTING IN STOCK MARKET {1}

ANNEX 8 CONSOLITED

Final Printing

__FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE

NO - © APPLY

ACTUAL SITUATION OF FINANCIAL LIMITED.

BONDS AND/OR MEDIUM TERM NOTES CERTIFICATE

H




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM ' . QUARTER:2  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V. . i

. . - PLANTS, COMMERCE CENTERS OR DISTRIBUTION CENTERS

ANNEXS ' ) CONSOLITED

Final Printing

NO APPLY

NOTES




MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE: TELECOM l . . N QUARTER:2  YEAR: 2004
CARS0 GLOBAL TELECOM, S.A.DEC.V. |
MAIN RAW MATERIALS
ANNEX 10 : ) ' CONSOLIDATED

Fina! Printing

|N0 APPLY ~ ) . ' .

L NOTES : _ o




MEXICAN STOCk EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V.

SELLS DISTRIBUTION BY PRODUCT

( Thousands of Pesos)
DOMESTIC SELLS

SR TOTAL PRODUCTION

@ VOLUME 7%
i

YEAR: 2003

CONSOLIDATED
" Final Printing

REVENUES LOCAL 27.296.126
DOMESTIC LONG DISTANCE| 18,871,662
INTERCONNECTION 8,932,726
‘loTHERS : 2,316,327
TOTAL 57,416,841

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

SELLS DISTRIBUTION BY PRODUCT

{ Thousands of Pesos)

YEAR: 2004

PAGE 2
CONSOLIDATED

CORPORATE NETWORKS

REVENUES LOCAL 52,462

DOMESTIC LONG DISTANGE 536,635

INTERCONNECTION 46,921

OTHERS 48,694
TOTAL 1,735,865]




STOCK EXCHANGE CODE: TELECOM

CARSO GLOBAL TELECOM, S.A, DEC.Y.

MEXICAN STOCK EXCHANGE

INTE'GR.A1:ION OF THE PAID SOCIAL CAPITAL STOCK

CHARACTERISTICS OF THE SHARES

QUARTER: 2

YEAR: 2004

CONSOLIDATED
Final Printing

ISUSCRJ&TTONI

KCAPITATSTOCK I

H {Thousands'of Pesos) IR

| BPORTION I F1XED XA [RVARIABLEN
A1 3,562,634,400 3,582,634,400 1,205 472

TOTAL 3,582,634,400 3,582,634,400 1.205,472 0

TOTAL NUMBER OF SHARES REPRESENTING THE PAID-IN CAPITAL STOCK ON THE DATE OF.SENDING THE INFORMATION
3,582,634.400 B
SHARES PROPORTION BY :

CPO'S :

UNITS : i Co-
' ADRS's:

GDRS's;

ADS's:

GDS's:

REPURCHASED OWN SHARES

NUMBER OF .
SERIES SHARES AT REPURCHASE AT QUARTER
A1 - 74,590,600 18.50000 16.86000



MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE: TELECOM' . ' QUARTER; 2 YEAR: 2004

CARSO GLOBAL TELECOM, $.A. DEC.V. ’ ' :

CONSOLIDATED
. - L. ' Final Printing
INFORMATION DE PROJECTS - .
. ' (Project, amount exercise and percentage of Advance)
ANNEX 13
|!housands of Pesoé
- 1Q.2004 2Q. 2004 TOTAL BUDGET % OF

. JAN-MARCH = APRIL-JUNE 2004 2004 ADVANCE

DATAS 336,729 795,766 1.ﬁ32,495 2,488,000 45.50

REVENUES LOCAL . 549,441 871,539 1,420,880 4,312,125 33.00

NETWOKS o 596,408 1,054,857 1,651,265 5,145,681 32.10

EQUIPAMENT NETWORKS 141,074 816,032 857,106 3,521,351 27.20
® SISTEMS " 10,196 46,430 56,626 988,852 5.70 -

" OTHERS - 149,178 - 323376 472,554 3,099,409 . 15.20

TOTAL INVESTMENT 1,783,026 3,908,000 5,691,026 19,555,418 2910
@
®
o
L
®




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER:2  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V. : ’

CONSOLIDATED
: : : : ST Fina! Printing
TRANSACTIONS FOREING CORRENCY AND CONVERSION OF FINANCIAL STARTEMENTS OF FOREING OPERATIONS
{Information related to the bulleetin B-15)

ANNEX 14

2. Significant Accounting Policies

The most important accounting policies and practices followed in the preparation of these
financial statements are described below:

~a) Consolidation

The consolidated financial statements include the accounts of América Telecom and those
of the subsidiaries mentioned in Note 1. All of the companies operate in the
telecommunications sector or provide services to companies operating in such sector.
Minority interest relates to the interest of América Mévil and its foreign subsidiaries,

All significant intercompany accounts and transactions have been eliminated in the
consolidated financial statements.

b} Revenue recognition

The Company’s revenues are eamned principally on the following activities: sale of airtime
(including interconnection), monthly rent, long distance charges, other services (including
roaming, value added service and other service charges), as well as the proceeds from the
sale of cellular phones and accessories. :

Revenues are generally recognized at the time services are provided. Those services are
either under prepaid (calling cards} or under contract (post-paid) plans. In both cases,
airtime revenues are recognized as a customer uses the airtime or when the card expires in
the case of prepayments for unused airtime. ’

Revenues from interconnections, which consist of calls of other carriers that enter the
Company’s own cellular network (incoming interconnections), are recognized at the time
the service is provided. Such services are billed based on rates previously agreed with the
other carriers, which are regulated by the respective authorities,

Except for Mexico and Colombia, monthly rent under non-prepaid plans is billed based on
the rates approved by the regulatory authorities in the respective countries. For Mexico and
Colombia, basic monthly rent is billed one month in advance and recognized as revenues in
the month the service is provided. .

Long distance charges refer to airtime used in receiving from or making cails to regions or
coverage areas outside of the area where the customer is activated. The related revenues
are recognized at the time the service is provided. ) .

Roaming charges represent airtime charged to customers for making calls outside their
coverage areas or abroad. The related revenues are recognized at the time the service is
provided based on the rates agreed upon with other domestic and international carriers.

Value added services and other services, which ‘include voice services and data
ransmisston services (such as two-way written messages, call information, emergency
services, among others}, are recognized as income at the time they are provided. :

Sales of handsets and accessories, which are made mostly to authorized distributors, are
recorded as revenues at the time the telephone is billed to the distributor or customer.



MEXICAN STOCK EXCHANGE

| STOCK EXCHANGE CODE: TELECOM . | QUARTER:2  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
|

T ’ CONSOLIDATED
Final Printing

DECLARATION FROM THE COMPANY OFFICIALS RESPONSABLE FOR THE INFORMATION.

| HEREBY SWEAR THAT THE FINANCIAL INFORMATION HERE IN SUPPLIED TO THIS STOCK EXCHANGE,
CORRESPONDING: TO THE PERIOD FROM-* 1 OF JANUARY TO .30 OF JUNE OF ~
2004 AND 2003 IS THAT OBTAINED FROM OUR AUTHORIZED ACCOUNTING REGISTERS AND IS THE

® RESULT OF THE APPLICATION OF THE ACCOUNTING PRINCIPLES AND NORMS ACCEPTED AND STATED BY THE
MEXICAN INSTITUTE OF PUBLIC ACCOUNTANTS AND IN THE PROVISIONS OF THE MEXICAN NATIONAL BANK
AND STOCK COMMISSION (COMISION NACIONAL BANCARIA Y DE VALORES).

THE ACCOUNTING PRINCIPLES USED BY THIS COMPANY AND THE PROCESSING OF DATA FOR THE PERIOD TO
WHICH THE SAID INFORMATION REFERS WERE APPLIED USING THE SAME BASES AS FOR THE SIMILAR PERIOD
@ OF THE PREVIOUS YEAR.

®
LIC. JAIME CHICO PARDO" - C.P. ARMANDO IBANEZ VAZQUEZ
GENERAL DIRECTOR ADMINISTRATION DIRECTOR'

. MEXICO, D.F., AT JULY 18 OF 2004.

|

|

|

®

|

i

|

®

[

®
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. MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, SA.DEC.V,

QUARTER:3  YEAR: 2004

CONSOLIDATED FINANCIAL STATEMENT
AT SEPTEMBER 30 OF 2004 AND 2003

(Thousands of Pescs)

RECEIVED

Final Printing

ﬁ “ B QUARTER OF,RRESENTAI; | FGUART ER OF, PREVIOUST®
S CONCEPTS I Amoun HEE | IR % W FMAS Atnount G | W% will
1 |TOTAL ASSETS : 257,269,532 00| - 174,769,816 , .., . .100
OFHICE OF IHTERE ATt o B
y £ ORI O 8 SHh i 0
2 |CURRENT ASSETS 64,804,839 25 38,202,266
3 CASH AND SHORT-TERM INVESTMENTS 21,391,307 8| 12,119,732
4 |ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 25,691,582 10 20,056,568
5  [OTHER ACCOUNTS AND DOCUMENTS RECEIVABLE 6,962,417] 3
6 |INVENTORIES 1,119,977 0
7 OTHER CURRENT ASSETS 8,319,556 4
8 LONG TERM ‘ 1,355,769 1
9 |ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 0 0
10 INVESTMENT SHARES OF SUBSIDIARIES AND NON- 779,595 0
CONSOLIDATED
11 |OTHER INVESTMENTS 576,174 0
12 PROPERTY, PLANT AND EQUIPMENT 146,917,760| 57
13 |PROPERTY 0 0
14 MACHINERY AND INDUSTRIAL 404,025,267 157
15 OTHER EQUIPMENT 0 0
18 ACCUMULATED DEPRECIATION 262,302,797 102
17 |CONSTRUCTION IN PROGRESS 5,195,290 2
18 DEFERRED ASSETS (NET) 17,304,85 7
19 OTHER ASSETS 26,886,308 10
20 TOTAL LIABILITIES 177,658,566 100
21 CURRENT LIABILITIES 57,330,595 32
22 |SUPPLIERS 0 0
. 23 IBANK LOANS 10,543,317 6
24 [STOCK MARKET LOANS 4,433,964 2
25 |TAXES TOBE-PAID 5,833,164 3
26 OTHER CURRENT LIABILITIES 36,520,150 21
27  |LONG-TERM LIABILITIES 99,734,79 56
28 BANK LOANS 59,276,479 33
29 STOCK MARKET LOANS 40,458,313 23 27,331,106
30 OTHER LOANS o 0 0 0
. 31 {DEFERRED LOANS 19,040,30 1 13,171,800
32 |OTHER LIABIUITIES 1,552,867 4,258,676
33 CONSOLIDATED STOCK HOLDERS'EQUITY 79,610,96 100 60,079,824
34 MINORITY INTEREST 60,603,176 76 47,047,208
. a5 MAJORITY INTEREST 19,007,790 2A| 13,032,526
36 CONTRIBUTED CAPITAL 6,342,555 B 6,368,68.
37 PAID-IN CAPITAL STOCK (NOMINAL} 1,198,590, 2 1,224,134
38 |RESTATEMENT OF PAID-IN CAPITAL STOCK 4,585,891 6 4,596,461
39 PREMIUM ON SALES OF SHARES - 548,074 1 548,088
40  |CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 )
41  |CAPITAL INCREASE {DECREASE) 12,665,235 16 6,663,843
42  |RETAINED EARNINGS AND CAPITAL RESERVE 17,522,283 22 13,089,658
® 43 |REPURCHASE FUND OF SHARES 4,649,280 6 1,822,704 3
44 EXCESS (SHORTFALL) IN RESTATEMENT OF -14,492 835 -18| -12,955,643 -22
STOCKHOLDERS' EQUITY
45 |NET INCOME FOR THE YEAR 4,986,507] 5 4,707,124 q




MEXICAN STOCK EXCHANGE

18

49
50

21
52
53
T 24

)
56

26
57

27
59

29
61
62
30
63
31
65
67

32

69

70

71

51

STOCK EXCHANGE CODE: TELECOM QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DEG.V.
CONSOLIDATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS
‘{Thousands of Pesos)
o Final Printing
CASH AND SHORT-TERM INVESTMENTS . 21,291,307) 100 12,119,732) 10
CASH ' - 1,502,084 7l 1,235,833/ - 10
SHORT-TERM INVESTMENTS 19,889,223 83 10,883,899 80
- |DEFERRED ASSETS (NET) 17,304,856 100 | 2,601,662 10
AMORTIZED OR REDEEMED EXPENSES 1.529,360 9 617,435 2
GOODWILL 11,285,270 85 1,984,227 78
DEFERRED TAXES 4,480,226 26 0 0
OTHERS 0 0 0 o
CURRENT LIBILITIES 57,330,595 100 41,664,264, 109
FOREING CURRENCY LIABILITIES 9817167 17 16,493,549 40
MEXICAN PESOS LIABILITIES 47,713,428 83 © 25,170,715 80
STOCK MARKET LOANS 4433964 100 14,047,063 100
COMERCIAL PAPER 3,583,964 81 4,748,168 34
.JCURRENT MATURITIES OF MEDIUM TERM NOTES 0 0 0 0
CURRENT MATURITIES OF BONDS 850,000 19 9,298,895 6§
OTHER CURRENT LIABILITIES 36,520,150 100 17,021,402 100§
OTHER CURRENT LIABILITIES WITH COST 176,853} o 451,162 3
OTHER CURRENT LIABILITIES WITHOUT COST 36,343,297 100 16,570,240, 97
LONG-TERM LIABILITIES 89,734,792 100 55,595,252 100
FOREING CURRENCY LIABILITIES i 87,302,979 88{ 45,458,056 82
MEXICAN PESOS LIABILITIES . 12,431,813 12 10,137,198 18
STOCK MARKET LOANS 40,458,313 100 27,331,106 . 100
" |BonNDS 40,458,313 100 25,047,145 82
MEDIUM TERM NOTES g 0 2,283,961 8
OTHER LOANS - . 0 0 0 of
OTHER LOANS WITH COST 0 0 : 0 0
OTHER LOANS WITHOUT COST 0 0 0 0
DEFERRED L OANS 19,040,3021 100 13,171,800 100
NEGATIVE GOODWILL 0 0 0 g
DEFERRED TAXES 19,040,302, 100 13,171,800, 100
OTHERS 0 0 0 0
.[OTHER-LIABILITIES 1,552,877]  100| 4,258,676 10
RESERVES 1,562,877 100) 4,258,676 10
OTHERS LIABILITIES 0 0 0 0
- |EXCESS (SHORTFALL} IN RESTATEMENT OF STOCK 14,492,835 100 -12,955,643 10
HOLDERS’ EQUITY
ACCUMULATED INCOME DUE TO MENETARY 0 0 0 0
POSITION ' ~ : : : : .
INCOME FROM NON-MONETARY POSITION ASSETS -14,492,83 100 "-12,956,64 10




MEXICAN STOCK EXCHANGE | |

STOCK EXCHANGE CODE: TELECOM QUARTER: 3 YEAR: 2004
CARSO GLOBAL TELECOM, 5.A. DE C.V. ’

. CONSOLIDATED FINANCIAL STATEMENT
. OTHER CONCEPTS . o -
(Thousands of Pesos)

Final Printing

N OUARTER OF, PREVIOUS
MCONCEPTS
72 - |WORKING CAPITAL ' 7.474,244
73 |PENSIONS FUND AND SENIORITY PREMIUS ' 1,552,877
74 |EXECUTIVES (") 124
75 |EMPLOYERS {*) 22,858
76 [WORKERS () 52,047
77 |CIRCULATION SHARES () _ 3,562,179,600 618,
78 |REPURCHASED SHARES (*) o 372,897,443 :

(") THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS.

NON CONSOLIDATED FINANCIAL STATEMERT
OTHER CONCEPTS
{Thousands of Pesos)

MEXICAN STOCK EXCHANGE
SIFIC/1CS



T MEXICAN STOCK EXCHANGE"

- -

_STOCK EXCHANGE CODE: TELECOM ) N QUARTER: 3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DEC.V. ’
CONSOLIDATED EARNING STATEMERT
FROM JANUARY THE 15t TO SEPTEMBER 31 OF 2004 AND 2003

{Thousands of Pesos) )
Final Printin

1 NET SALES . 96,287,43, 100 89,581,327|

2 COST OF SALES B 50,314 4/ 52 46,139,157

k] GROSS INCOME ) 45,973,02 48 43,442,170

4 OPERATING 15,101,79 16 13,273,9708

5 OPERATING INCOME 30,871,230, 320 . 30,168,200

6 TOTAL FINANCING COST : 1,276,40 1 3,153,750

7 INCOME AFTER FINANCING COST 29,594,830 31 27,014,450

8 ' |OTHER FINANCIAL QPERATIONS 1,965,5 2] 661,964

] INCOME BEFORE TAXES AND WORKERS' PROFIT 27,628,32 29 26,352.48d
SHARING . ) :

10 |RESERVE FOR TAXES AND WORKERS' PROFIT 12,077,84% 13 9,887,732
SHARING '

1 NET INCOME AFTER TAXES AND WORKERS' PROFIT 15,550,48. 16 16,464,754
SHARING .

12 SHARE IN NET INCOME OF SUBSIDIARIES AND NON- , -66,449 0 T -141,790]
CONSOQOLIDATED ASSQCIATES '

13 |CONSOLIDATED NET INCOME OF CONTINUOUS 15,484,034 16 16,322,964

14  |[INCOME OF DISCONTINUOS OPERATIONS 0 0 0 Q

15 |CONSOLIDATED NET INCOME BEFORE 15,484,034) 16) . 16,322,964 il |
EXTRAORDINARY ITEMS : ! . ) . .

16 EXTRAORDINARY ITEMS EXPENSES (INCOME) 0, 0 0 0

17 |NET EFFECT AT THE BEGINNING OF THE YEAR BY ' 0 0 0 0
CHANGES IN ACCOUNTING PRINCIPLES : o .

18 NET CONSOLIDATED INCOME 15,484,034 16 16,322,964 1

19 NET INCOME OF MINQRITY INTEREST 10,497,527 11 11,615,840 1

20 NET INCOME OF MAJORITY INTEREST . 4,986,507 5| - 4,707,124




" MEXICAN STOCK EXCHANGE

YEAR: 2004

STOCK EXCHANGE CODE: TELECOM QUARTER: 3
CARSO GLOBAL TELECOM, S.A. DE C.V.
CONSOLIDATED EARNING STATEMENT
BREAKDOWN OF MAIN CONCEPS
" {¥housands of Pesos) .
. Final Printing
-QUARTER OF PRESE QUARTER OF PREVIOUS:;
SR " _FINANCIAL YEAR < FINANCIAL
- CONCEPTS Amount - : i - Amount - i Ye -

1 NET SALES 96,287,432 -100] 89,581,327 10
21 |DOMESTIC 88,326,999 92 88,158,997 93
22 |FOREIGN 7,960,433 8 1,422,330
23  JTRANSLATED INTO DOLLARS (™) 697,635 1 127,402 [

6 [TOTAL FINANCING COST 1,276,400 100 3,153,750 10
24 |INTEREST PAID 5,599,075 o 5,292,355 18|
25 [EXCHANGE LOSSES 1,056,408 0 3,883,502 12.
26 |[INTEREST EARNED 2,781,402 ol 3,283,583 1
27 |EXCHANGE PROFITS 472,148 0 1,242,082 3
28  |GAIN DUE TC MONETARY POSITION -2,125,533 0 -1,4986,442 -4

OTHER FINANCIAL OPERATIONS 1,966,504 100, 661,964 10
29 |OTHER NET EXPENSES (INCOME) NET 1,469,199 75 -988,606| -14
30 HNPROFIT)LCSS ON SALE OF OWN SHARES 0 0O 0 g
31 H{PROFIT) LOSS ON SALES OF SHORT-TERM INVESTMENTS 497,305 25 1,650,570 244
10 ]RESERVE FOR TAXES AND WORKERS' PROFIT SHARING 12,077,843 100 9,887,732 100
32 |INCOME TAX 10,706,196) 89 7,996,325 811
33 |DEFERED INCOME TAX -612,663) -3 26,770 4
34 {WORKERS' PROFIT SHARING 1,984,312 1§ 1,864,637 19
35 |DEFERED WORKERS' PROFIT SHARING 0 0 0 g

()

THOUSANDS OF DOLLARS



. MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSOD GLOBAL TELECOM, 5.4, DE C.V.

QUARTER:3  YEAR: 2004

CONSOLIDATED EARNING STATEMENT

OTHER CONCEPTS
{Thousands of Pesos)
. Final Printing
[ — —
REF : QUARTER OF.PRESENT QUAELE&QQ; REVIOUS
h NANCIALYEARTE hﬁlN_AﬂEEL_ vemd
R | S K Atniount iERETE | MR A rount SNV
36 [TOTAL SALES ) 96,287,433 89,581,325
37 NET INCOME OF THE YEAR ’ 4] 1]
38 NET SALES (™) ' 127,491,840 121,071,703
39 OPERATION INCOME (**} 41,807,503 41,748,561
40 |NET INCOME OF MAYORITY INTEREST(*) 6,368,187 5,787,873
41 [NET CONSOLIDATED INCOME {**) 20,753,298 21,252,739

"

THE RESTATED INFORMATION ON THE LAST TWELVE MONTHS SHOULD BE USED



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARED GLOBAL TELECOM, S.A. DEC.V.

o~ DB WA -

R =Ny
O O@E oM hEWN=SD

[E=

CONSOLIDATED EARNING STATEMENT
FROM JULY THE tst TO SEPTEMBER 30 OF 2004 AND 2003

{Thousands of Pesos)

QUARTER: 3 YEAR:

2004

- Final Printin
|8 QUARTER'OF. PRESENT/M | lEQUARTER OF, PREVIOUSH
FREH Aot IR | SRE: N | KPS Amount IR N5 T
NET SALES 36,117,299 100 30,460,878 100
COST OF SALES 18,916,512 52| 15,631,940, 51
GROSS INCOME 17,200,787 48, 14,828,938
OPERATING 6,088,468 17] 4,519,050,
OPERATING INCOME 11,112,319 1 10,309,888
TOTAL FINANCING COST -638,72 -5 ' 2,085,83
INCOME AFTER FINANCING COST 11,751,0: 33 6,224,050,
OTHER FINANCIAL OPERATIONS 1,538,40 4 246,879
INCOME BEFORE TAXES AND WORKERS' PROFIT 10,212, 28 7977171
RESERVE FOR TAXES AND WORKERS' PROFIT 4,319,612 12 . 2,657,532
NET INCOME AFTER TAXES AND WORKERS' PROFIT 5,893,032 16, 5,319,839
SHARE IN NET INCOME OF SUBSIDIARIES AND NON- -29,406 .0 -39,440]
CONSOLIDATED NET INCOME OF CONTINUQUS 5,863,626 16; 5,280,199
INCOME OF DISCONTINUOS OPERATIONS 0 0 0
CONSOLIDATED NET INCOME BEFORE 5,863,626 16| 5,280,199
EXTRAORDINARY ITEMS EXPENSES (INCOME}) 0 o 0
NET EFFECT AT THE BEGINNING OF THE YEAR BY "0 0 .0
NET CONSOLIDATED INCOME 5,863,62 16 5,280,199
NET INCOME OF MINORITY INTEREST 4,095,19 11 3,676,434,
1,768,428 5 1,603,765

NET INCOME OF MAJORITY INTEREST




STOCK EXCHANGE GODE: TELECOM °
CARSO GLOBAL TELECOM, S.A.DEC.Y. '

MEXICAN STOCK EXCHANGE

. CONSOLIDATED FINANCIAL STATEMENT
FROM JANUARY THE 1st TO SEPTEMBER 30 OF 2004 AND 2003 -

QUARTER: 3 | YEAR: 2004

(Thousands of Pesos)
Final Printing
QUARTER OF,PRESENT| QUARTER OF,PREVIOUS
, | TFINANGIALRYEARW | BIE FINANCIAL Y:—:_ggﬂ
CONCERTS AR | VLAY A rriount FERMEY ISR Arriount MBI |
CONSOLIDATED NET INCOME 15,484,034 16,322,964|
+(-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE 4,818,713 13,020,719
|usiNG casH
CASH FLOW FROM NET INCOME OF THE YEAR 20,302,747 29,343,683
CASH FLOW FROM CHANGE IN WORKING CAPITAL -5,105,710 -6,763,580] .
CASH GENERATED (USED) IN OPERATING ACTIVITIES 15,197,037 22 580,103
CASH FLOW FROM EXTERNAL FINANCING 26,658,036 . 49,912,735
CASH FLOW FROM INTERNAL FINANCING 4,963,605 4,617,386
CASH FLOW GENERATED (USED) BY FINANCING 21,694,431 14,530,121
CASH FLOW GENERATED (USED) IN INVESTMENT -35,923,901 12,499,549
ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND SHORT -TERM 967,567] -4,449,567]
INVESTMENTS -
CASH AND SHORT-TERM !NVESTMENTS AT THE 20,423,740 16,569,299
BEGINNING OF PERIOD )
CASH AND SHORT-TERM INVESTMENTS AT THE END 21,391,307] 12,119,732
OF PERIOD




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM

QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
CONSOLIDATED EARNING STATEMENT
BREAKDOWN OF MAIN CONCEPS -
(Thousands of Pesos)
- Final Printin
I%ﬁgﬁgﬁ : HEQUARTER:QF PRESENT | % QUARTER: OF:PREVIOUS 3
o8 | AR AmoUIN AL | % 208 | AR Amo Lt Bt
1 NET SALES - 36,117,299 100 30,460,878 100
21 DOMESTIC 29,922,588 33 29,830,421 a8
. 22 FOREIGN T 6,194,711 17 630,457 2
23 TRANSLATED INTO DOLLARS (***) 591,098 0 57,205 a
6 TOTAL FINANCING CosT -638,725 100] 2,085,83 10
24 INTEREST PAID 1,966,061 308 1.888.39; a1
25 EXCHANGE LOSSES -158,184, =25 2,045,186 9
26 INTEREST EARNED 1,164,970 182 1,184,380 -5
27 EXCHANGE PROFITS 129,411 20, 122,397
28 GAIN DUE TO MONETARY POSITIO_N -1,151,221 -180 -540,970 -2
8 OTHER FINANCIAL OPERATIONS 4,538,400 100 246,879 10
29 OTHER NET EXPENSES (INCOME) NET 986,993 64 477,984 -1
30 (PROFIT) LOSS ON SALE OF OWN SHARES 0 0 0
n {PROFIT) LOSS ON SALES OF SHORT-TERM 551,407 35 724,863 2
INVESTMENTS
10 RESERVE FOR TAXES AND WORKERS' PROFIT 4,319,612 100 2,657,532 100
32 INCOME TAX 3,917,850 91 2,302,034 87
33 DEFF_;'_RED INCOME TAX -122,771)_ -3 -262,424 -10
M WORKERS' PROFIT SHARING 524 533 12 617,922 23
35 DEFERED WORKERS' PROFIT SHARING 0 0 0 .0




. MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: TELECOM " QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, $.A. DE C.V.

' o COP’JSOLIDATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS

{Thousands of Pesos) -
. Final Printing
REF, IQUAﬁR’ OFPRESENT|BLQUARTER OF I

(2 < i CONCEPTS} e | ENEYIEYAmcurit SEESGNE | N Amount I
2 +(-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIERE . _ 4,818,713 13,020,715

USING CASH - : ’
13  |DPEPRECIATION AND AMORTIZATION FOR THE YEAR 16,620,054 15,726,311
14 [+{-)NET INCREASE (DECREASE) IN PENSIONS FUND 0 : 0

AND SENIORITY PREMIUMS f . '
15 +{-) NET LOSS {(PROFIT) IN MONEY EXCHANGE 0 0
16 |+(-) NET LOSS (PROFIT) IN ASSETS AND LIABILITIES 0 0

ACTUALIZATION '
17 |+(-) OTHER ITEMS -11,801,341 -2,705,592
4 CASH FLOW FROM CHANGE IN WORKING CAPITAL -5,105,710 6,763,580
18 +(-) DECREASE (INCREASE) IN ACCOUNT RECEIVABLE -8,617,087 -1,642,225
19 +(-) DECREASE {INCREASE} IN INVENTORIES -37,750 0
20 +(-) DECREASE (INCREASE) IN OTHER ACCOUNT RECEIVABLE 13,013,492 -542,652
21 +(-} INCREASE (DECREASE) IN SUPPLIER ACCOUNT, 0 0
22  |+(-) INCREASE (DECREASE) IN QTHER LIABILITIES ' 16,562,619 -4.6?8.70]
] CASH FLOW FROM EXTERNAL FINANCING 26,658,036 -9,912,73
23 |+ SHORT-TERM BANK AND STOCK MARKET FINANCING -7,550,540 5,040,068
24 LONG -TERM BANK AND STOCK MARKET FINANCING 35,443,000 -11,535,008
25 + DIVIDEND RECEIVED o 0
26 |OTHER FINANCING -1,234,424 ~3.417,797
27 () BANK FINANCING AMORTIZATION 0 0
28 |(-) STOCK MARKET AMORTIZATION . 0 0
29 (-) OTHER FINANCING AMORTIZATION 0 o
7 CASH FLOW FROM INTERNAL FINANCING -4,963,605 ’ -4.617.35é
30 |+(-) INCREASE (DECREASE) IN CAP|TAL STOCKS ’ -23,507 -24,245
31 (-} DIVIDENS PAID ' ,-3,793,304 -3,760,231
32 |+ PREMIUM ON SALE OF SHARES -1,146,794 -832,910
33 |+ CONTRIBUTION FOR FUTURE CAPITAL INCREASES 0 0
9 CASH FLOW GENERATED (UTILIZED) IN INVESTMENT -35,923,901 -12,499,54J

ACTIVITIES ’
34 {+(-) DECREASE (INCREASE) IN STOCK INVESTMENTS -11,150,577] 1,122

OF A PERMANENT NATURE -
35 |(-}ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT -9,818,879 -5,262,964
36 {-} INCREASE IN CONSTRUCTIONS IN PROGRESS -754067 0
37 + SALE OF OTHER PERMANET INVESTMENTS - 0 [
38 |+ SALE OF TANGIBLE FIXED ASSETS 0 0
39 + (-) OTHER ITEMS -14,190,378 -7,235,483




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 3  YEAR: 2004
CARSO GLOBAL TELECOM, 5.A. DEC.V. :

RATIOS
CONSOLIDATED
- Final Printing
QUARTER OF PREVIOUS
INANCIAL YEAR
YIELD
1 NET INCOME TQ NET SALES . . 16.08 % 18.22 %
2 NET INCOME TO STOCK HOLDERS' EQUITY (**) - 15 % 44.41 %,
3 NET INCOME TO TOTAL ASSETS {*) ) C807 % 12.16 %
4 CASH DIVIDENS TO PREVIOUS YEAR NET INCOME . 0.00 % 0 %
5 INCOME DUE TO MONETARY POSITION TO NET INCOME 1373 %, 917 %
ACTIVITY
8 |NET SALES TO NET ASSETS (™) : 0.50 times 0.69 times
7 NET SALES TO FEXID ASSETS (™) 0.87 timas 0.97 times
8 INVENTORIES ROTATION {**) 51 times 4.80 times
.9 ACCOUNTS RECEIVABLE [N DAYS OF SALES ' &3 - days 53 days|
10 |PAID INTEREST TC TOTAL LIABILITIES WITH COST (**) 8.27 %| - 9.26 %
LEVERAGE .
" TOTAL LIABILITIES TO TOTAL ASSETS 69.06 % 65.62 %
12 |TOTAL LIABILITIES TO STOCK HOLDERS' EQUITY 2.23 times 191 times
13 |FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 54.55 % 54.02 %
14 LONG-TERM LIABILITIES TO FIXED ASSETS 67.88 % 446 %
15 OPERATING INCOME TO INTEREST PAID 5.51 times 57 times
16 [NET SALES TO TOTAL LIABILITIES (**) ' 0.72 times 1.06 times|
LIQUIDITY
17 |CURRENT ASSETS TO CURRENT LIABILITIES 1.13 times 0.92 " times,
18 CURRENT ASSETS LESS INVENTORY TO CURRENT
LIABILITIES . 111 times 0e times
19 |CURRENTS ASSETS TO TOTAL LIABILITIES 0.36 limes 0.33 times,
20 [AVAILABLE ASSETS TO CURRENT LIABILITIES Pl % 29.09 %
CASH FLOW
21 CASH FLOW FROM NET INCOME TQO NET SALES 21.09 % 32.76 %
22 |CASH FLOW CHANGES IN WORKING CAPITAL
TO MET SALES . ’ -5.3 %[ ° -7.55 %
23 |CASH GENERATED {USED) IN OPERATING TO - '
INTEREST PAID 2N times 427 times
24 EXTERNAL FINANCING TO CASH GENERATED
{USED) IN FINANCING 122.88 % 68.22 | %
25 |[INTERNAL FINANCING TO CASH GENERATED (USED)
IN FINANCING ’ -22.88 % 31.78 %,
26 |ACQUISITION OF PROFPERTY, PLANT AND EQUIPMENT
TO CASH GENERATED (USED) IN INVESTMEN
ACTIVITIES : . 27.33 %o 42.11 %,

(**) INTHESE RATIOS FOR THE.DATA TAKE INTO CONSIDERATION THE LAST TWELVE MONTHS.




MEXICAN STOCK EXCHANGE

, STOCK EXCHANGE CODE: TELECOM : . QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, 5.A.DEC.V.

DATA PER SHARE
CONSOLIDATED FINANCIAL STATEMENT
— Final Printing ‘
i QUARTER!OFPRESENT;
: MEINANQAL%YEA d
REYIRN Amount IKENFNEN
1 BASIC PROFIT_ PER ORDINARY SHARE (**) 3 1.78 $ 1.51.
2 BASIC PROFIT PER PREFERENT SHARE (**) $ 0.00 3 ’ 0.00
3 DILUTED PROFIT PER ORDINARY SHARE (™) 3 0.00 $ 0.00
4 CONTINUOUS OPERATING PROFIT PER COMUN SHARE
") 5 1.76 $ 1.51
5 EFFECT OF DISCONTINUOUS QPERATING ON
. CONTINUOUS QPERATING PROFIT PER SHARE " $ - 0.00 $ 0.00
6 EFFECT OF EXTRACRDINARY PROFIT AND LOSS ON
CONTINUOUS OPERATING PROFIT PER SHARE ") $ 0.00 $ ‘ 0.00
7 EFFECT BY CHANGES IN ACCOUNTING POLICIES ON’ . .
CONTINUCUS OPERATING PROFIT PER SHARE **) $ 0.00 $ 0.00
8 CARRYING VALUE PER SHARE $ 534 $ .58
a9 CASH DIVIDEND ACUMULATED PER SHARE . % 0.00 3 0.00
16 |DIVIDEND IN SHARES PER SHARE 0.00 shares 0.00 shares
1" MARKET PRICE TO CARRYING VALUE 3.16 times © 4.25 times
12 MARKET PRICE TO BASIC PROFIT PER ORDINARY
SHARE (**) 9.61 times 9.61 times
13 MARKET PRICE TO BASIC PROFIT PER PREFERENT
SHARE (*) ’ 0.00 times 0.00 times

(*") TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.




MEXICAN STOCK EXCHANGE

¢
STOCK EXCHANGE CODRE: TELECOM QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A,. DEC.V.
RELATIONS OF SHARES INVESTMENTS
ANNEX 3
CONSOLIDATED
. Finzl Printing
TOTAL AMOUNT
COMPANY NAME (1} NUMBER OF WNERSHI {Thousands of Pesos)
: MAIN ACTIVITIES SHARES {2y ACQUISITION PRESENT
COST VALUE (3)
SUBSIDIARIES .
1 TELMEX . COMMUNICATIONS 4,749,906,100 39.81 34,412,704 31,382,072
2 MULTIMEDIA CORPORATIVO, S.A.DECY. [SOCIETES ADMINISTRATION 600,000 100 593 590
@ 3 GLOBAL TELECOMLLC :
SOCIETES ADMINISTRATION . 1 100 1,875,922 2,242,282
4 EMPRESAS Y CONTROLES SOCIETES ADMINISTRATION 230,336,849 100 2,300,786 2,318,059
TOTAL INVESTMENT IN SUBSIDIARIES . 0 38,590,015 35,843,003
ASSOCIATEDS )
1 TMAMSLLC i INTERNET . 50 29,621 30,584
2 TECHNOLOGY AND SERVICIES DE INTERNET
INTERNET, LLC 500 . 50 974,989 198,604
. 3 TECNOLOGY FUNDI, LLG™ COMMUNICATIONS' 500 50 20,898 17,727
4 GRUPO TELVISTA, S.A.DEC.V. :
SOCIETES ADMINISTRATION 450 45 510,138 430,892
5. CENTRO HISTORICO DE LA . -
CIUDAD DE MEXICO SOCIETES ADMINISTRATION 80,020,000 50 80,020 101,788
6 OTHERS ASOCS. (4) (No. .
DE ASOC.) 0 0 0 0
TOTAL INVESTMENT IN ASSOCIATEDS .1,615,666 779,595
qOTHER PERMANENT INVESTMENTS 576,174]

[FoTaL

NOTES

37,208,772
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_ MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 3  YEAR: 2004
CARSO GLOBAL TELECOM, 5.A. DEC.V. 3
TRADE BALANCE AND MONETARY POSITION IN FOREIGN EXCHANGE
{ Thousands of Pesos) t
ANNEX 6
— L - -~ CONSOLITED
" .- Final Printing
DOLARES (1) I B OTHER CURRENCIES TOTAL
TRADE BALANCE THOUSANDS OF |THOUSANDS OF [THOUSANDS OF [THOUSANDS OF [THOUSANDS OF
DOLARS PESQS DOLARS PESOS PESQS
JFOREING MONETARY POSITION
TOTAL ASSETS 3,207,002 - 36,593,808 0 . O 36,593,808
LIABILITIES POSITION 8,011,722 91,420,560 482,147 5,499,586 96,920,146
SHOUT TERM ’ 547,240 6,244,337 295,587 3,372,830 9,617,167
LONG TERM 7,464,482 85,176,223 186,560 2,126,756 87,302,979,
0 0 0 0 0
NET BALANCE -4,804,'50 -54,0826,752] -482.747‘ -5,499,586] 50,326,338

NOTES

USED TYPES OF CHANGE

10.75




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V.

INTEGRATION AND INCOME
CALCULATION BY MONETARY POSITION (1)
(Thousands of Pesos)

ANNEX 7

QUARTER: 3  YEAR: 2004

CONSOLITED

. : ) Final Printing
‘ MONETARY MONETARY - | (ASSET) LIABILITIES | MONTHLY MONTHLY
MONTH MONETARY . (PROFIT)
ASSETS LIABILITIES POSITION INFLATION AND LOSS
JANUARY 42,680,757 102,436,844 59,756,087 0.62 370,488
FEBRUARY 42,384,860 = 99,749,300 57,364,440 06 344,187
MARCH 44,546,610 105,859,964 61,313,354 0.34 208,465| -
APRIL 43,742,016 107,769,193 64,027,177 0.15 96,041
MAY 39,674,918]- 109,448 242 69,773,324 025] . 174433
JUNE 40,506,364 110,671,218 70,164,854 0.16 112,264
JULY 41,204,699 107,472,280 66,267,581 0.26 172,296
AUGUST 52,511,285 123,149,620 70,638,335 0.62 437,958
SEPTEMBER 45,109,555] 124,043,119 " 78,933,564 0.83 655,149
ACTUALIZATION; 0 0 0 0.00 _ 0
CAPITALIZATION: 0 0 0 0.00 0
FOREIGN CORP: 0 0 0 0.00}- 20,804
OTHER 0 0 0 0.00 76,078
TOTAL 2,125,533
NOTES



MEXICAN STOCK .EXCHAI\’lGE

® STOCK EXCHANGE CODE: TELECOM QUARTER: 3  YEAR: 2004
CARSOQ GLOBAL TELECOM, S.A.DEC.V.

‘ ' : BONDS AND MEDIUM TERM NOTES LISTING IN STOCK MARKET {1)

® ANNEX 8 CONSOLITED

‘ - . i Final Printing

| ' FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE

9 ' ' NO ' APPLY

ACTUAL SITUATION OF FINANCIAL LIMITED

BONDS AND/OR MEDIUM TERM NOTES CERTIFICATE




STOCK EXCHANGE CODE: TELECOM
CARSOQ GLOBAL TELECOM, 5.A. DEC.V,

MEXICAN STOCK EXCHANGE

QUARTER: 3 YEAR: 2004

MAIN RAW MATERIALS

ANNEX 10 CONSOLIDATED

ZSUPPLIERS

NO APPLY

NOTES



MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE; TELECOM QUARTER: 3 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
PLANTS, COMMERCE CENTERS OR DISTRIBUTION CENTERS
i ANNEX 0 CONSOLITED
° : Final Printing
NO APPLY i : )

NOTES




MEXICAN STOCK EXCHANGE

® STOCK EXCHANGE CODE: TELECOM < ' QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V. :

SELLS DISTRIBUTION BY PRODUCT

ANNEX 11
{ Thousands of Pesos)
DOMESTIC SELLS . - CONSOLIDATED
® - . . Final Printing

AMARKE T fognoa St MAIN CUSRERRIRSE
m‘m‘_@’;mﬁ%xs COSTUMERS
S ) e R SRR
REVENUES LOCAL : . 41,697,780
DOMESTIC LONG DISNATNECE 17,558,740
INTERCONNECTION * 13,807,507
o CORPORATE NETWORKS ' 4,837,362
. INTERNET 6,511,289
OTHERS 3,914,321
TOTAL - 8,326,099
o
- MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: TELECOM QUARTER: 3 YEAR: 2004
CARSO GLOBAL TELECOM, §.A. DE C.V.
SELLS DISTRIBUTION BY PRODUCT
® o * ANNEX 11
{ Thousands of Pesos) . ) PAGE 2
FOREIGN SELLS CONSOLIDATED
Fina! Printing
[T DTAL PRODUC TIONa | iensions NETS SELLS e ] o ,w;% B L MAIN St e
#DESTINATION | -TRADEMARKS | COSTUMERS
Rt A LA %&WM}% AR H R S
REVENUES SEEVICE ; . 635287
) : REVENUES LOCAL . : 406,104
DOMESTIC LONG DISNATNECE 3,497,893
INTERCONNECTION 192,342
CORPORATE NETWORKS . 1,968,125
INTERNET 260,682
OTHERS -
TOTAL . 7,960,433




MEXICAN STOCK EXCHANGE

S'I;OCK EXCHANGE CODE: TELECOM . QUARTER: 3 YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V, V '

CONSOLIDATED ~
Final Printing

INTEGRATION QF THE PAID SOCIAL CAPITAL STOCK
CHARACTERISTICS OF THE SHARES

. S : & e (Thousaﬁdsa;i’esos)t
ORT ] ; SUSCRIPTION |- < -FIXED: | -“VARIABLE :
A1 4 3,638,097,300 3,638,097,300] - 1,224,134

TOTAL 3,638,007,300 3,638,097,300 1,224,134 0

TOTAL NUMBER OF SHARES REPRESENTING THE PAID-IN CAPITAL STOCK ON THE DATE OF SENDING THE INFORMATION
) 3,638,097.300
SHARES PROPORTION BY :

CPO'S:

UNITS :
ADRS's:
GDRS's:

ADS's: -
GDS's:

REPURCHASED OWN SHARES

. NUMBER OF
SERIES SHARES AT REPURCHASE AT QUARTER

A-1 743 12.86000 . 11.51000

-



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM N . QUARTER: 3  YEAR: 2004
CARSO GLOBAL TELECOM, SA.DEC.V.

. CONSOLIDATED
_ e e thlPﬂnﬂng_ -
INFORMATION DE PROJECTS ) T
' {Preject, amount exercise and percentage of Advance)

ANNEX 13

[housands of Peso]

3Q2004 - %OF . ' BUDGET % OF
JULY-SEP ADVANCE TOTAL 2004 ADVANCE
DATAS 682,529 20.40 : 1,831,202 3,338,031 54.90
REVENUES LOCAL - 753,044 21.50 2,194,335 - 3,506,865 62,60 .
NETWOKS 1,280,033 - - 26.00 2,954,901 4,925,817 60.00
EQUIPAMENT NETWORKS 1,007,883 25.80 1,978,672 3,911,879 50.60
SISTEMS . 145,008 19.20 T 202,532 757,173 - 2670
OTHERS 378,671 13.40 813,888 2,833,154 28.70
INVESTMENT TELMEX MEX. 4,247 256 22,00 9,975,530 19,272,919 51.80
LATINAMERICA 522,816 | 1880 - 607,416 2,806,954 21.60
- TOTAL INVESTMENT - 4,770,072 21.60 10,582,946 - 22,079,873 47.90




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, 5.A.DEC.V.

CONSOLIDATED
Flnal Printing
TRANSACTIONS FOREING CORRENCY AND CONVERSION OF FINANCIAL STARTEMENTS OF FOREING OPERATIONS
{information related to the bulleatin B-15)

ANNEX 14

2. Significant Accounting Policies

The most important accounting policies and practices followed in the preparation of these
financial statements are described below:

a) Consolidation

The consolidated financial statements include the accounts of América Telecom and those’
of the subsidiaries mentioned in Note 1. All of the companies operate in the
telecommunications sector or provide services to companies operating in such sector.
Minority interest relates to the interest of América Movil and its foreign subsidiaries.

All significant intercompany accounts and transactions have been eliminated in the
consolidated financial statements,

b)  Revenue recognition

The Company’s revenues are earmned principally on the following activities: sale of airtime

- (including interconnection), monthly rent, long distance charges, other services (including
roaming, value added service and other service charges), as well as the proceeds from the
sale of cellular phones and accessories.

Revenues are generally recognized at the time services are provided. Those services are
either under prepaid (calling cards) or under contract (post-paid) plans. In both cases,
airtime revenues are recognized as a customer uses the airtime or when the card expires in
the case of prepayments for unused airtime.

Revenues from interconnections, which consist of calls of other carriers that enter the
Company’s own cellular network (incoming interconnections), are recognized at the time
the service is provided. Such services are billed based on rates previously agreed with the
other carriers, which are regulated by the respective authorities.

Except for Mexico and Colombia, monthly rent under non-prepaid plans is billed based on
the rates approved by the regulatory authorities in the respective countries. For Mexico and
Colombia, basic monthly rent is billed one month in advance and recognized as revenues in
the month the service is provided,

Long distance charges refer to airtime used in receiving from or making calls to regions or
coverage arcas outside of the area where the customer is activated. The related revenues
are recognized at the time the service is provided.

Roaming charges represent airtime charged to customers for making calls outside their
coverage areas or abroad. The related revenues are recognized at the time the service is
provided based on the rates agreed upon with other domestic and international carriers.

Value added services and other services', which include voice services and data
transmission services (such as two-way written messages, call information, emergency
services, among others), are recognized as income at the time they are prov1ded

Sales of handsets and accessories, which are made mostly to authorized distributors, are
recorded as revenues at the time the telephone is billed te the distributor or customer.



MEXICAN STOCK EXCHANGE

o : .
. STOCK EXCHANGE CODE: TELECOM - QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V. :
" CONSOLIDATED
Final Printing

* .
DECLARATION FROM THE COMPANY OFFICIALS RESPONSABLE FOR THE INFORMATION.

| HEREBY SWEAR THAT THE FINANCIAL INFORMATION HERE IN SUPPLIED TO THIS STOCK EXCHANGE,
CORRESPONDING TO THE PERIOD-FROM = - 1 OF JANUARY TO 30 OF SEPTEMBER OF
2004 AND 2003 1S THAT OBTAINED FROM OUR AUTHORIZED ACCOUNTING REGISTERS AND IS THE
e RESULT OF THE APPLICATION OF THE ACCOUNTING PRINCIPLES AND NORMS ACCEPTED AND STATED BY THE
MEXICAN INSTITUTE OF PUBLIC ACCOUNTANTS AND IN THE PROVISIONS CF THE MEXICAN NATIONAL BANK
" AND STOCK COMMISSION {COMISION NACIONAL BANCARIA Y DE VALORES).

THE ACCOUNTING PRINCIPLES USED BY THIS COMPANY AND THE PROCESSING OF DATA FOR THE PERIOD TO
WHICH THE SAID INFORMATION REFERS WERE APPLIED USING THE SAME BASES AS FOR THE SIMILAR PERIOD
@ OF THE PREVIOUS YEAR,

LIC. JAIME CHICO PARDO ) . C.P. ARMANDO IBANEZ VAZQUEZ
GENERAL DIRECTOR : ADMINISTRATION DIRECTOR

MEXICO, D.F., AT OCTOBER 18 OF 2004
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V,

- CONSOLIDATED FINANCIAL STATEMENT
AT DECEMBER 31 OF 2004 AND 2003
{Thousands of Pasos)

QUARTER: 4

YEAR: 2004

RECEIVED

Flnal Printing«~

LA

13
14
15
16
17
18
19

20

21
22
23
24
25
26
27
28
29
30
3
32

36
37

39
-40
41
42
43

GO ND AW

-
(=]

35

QUARTER OF PREVIOL;S —F 320

UARTER OF; PRESENT :

““Amount ¥

TOTAL ASSETS

CURRENT ASSETS ]

CASH AND SHORT-TERM INVESTMENTS
ACCOUNTS AND DOCUMENTS RECEIVABLE (NET)
OTHER ACCOUNTS AND DOCUMENTS RECEIVABLE
INVENTORIES

. |OTHER CURRENT ASSETS

LONG TERM

ACCOUNTS AND DOCUMENTS RECEIVABLE (NET}
INVESTMENT SHARES OF SUBSIDIARIES AND NON-
CONSOLIDATED

OTHER INVESTMENTS

PROPERTY, PLANT AND EQUIPMENT

PROPERTY |
MACHINERY AND INDUSTRIAL’ '
OTHER EQUIPMENT

ACCUMULATED DEPRECIATION

CONSTRUCTION IN PROGRESS

DEFERRED ASSETS (NET)

OTHER ASSETS

TOTAL LIABILITIES

CURRENT LIABILITIES
SUPPLIERS

BANK LOANS

STOCK MARKET LOANS
TAXES TO BE PAID
OTHER CURRENT LIABILITIES
LONG-TERM LIABILITIES
BANK LOANS

STOCK MARKET LOANS
OTHER LOANS
DEFERRED LDANS -
OTHER LIABILITIES

CONSOLIDATED STOCK HOLDERS’EQUITY

MINORITY INTEREST

MAJORITY INTEREST

CONTRIBUTED CAPITAL

PAID-IN CAPITAL STOCK (NOMINAL)
RESTATEMENT OF PAID-IN CAPITAL STOCK
PREMIUM ON SALES OF SHARES
CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES
CAPITAL INCREASE {DECREASE)

RETAINED EARNINGS AND CAPITAL RESERVE
REPURCHASE FUND OF SHARES

EXCESS (SHORTFALL) IN RESTATEMENT OF
STOCKHOLDERS'EQUITY

NET INCOME FOR THE YEAR

44,780,669
20,779,67
17,677,29
2,032,77
945,366
2,445,5
1,081,1
0
726,718

354,42

127,344,98
0
315,612,66
: 0

189,156,08
888,410
2,358,478

24,7964

0

127,733,53
0
42,394,387
0
13,149,805
9,770,619
1,351,343
18,122,620
65,412,240
24,299,868
41,112,374
0
19,926,905
0

72,628,208

54,937,967
17,690,241
6,478,513
1,222,095
4,698,694
557,724

0
1,211,728
14,575,459
v
-9,651,323

6,287,592

ey
"200,364;740]" D EATION
CURPER ATE Flugce ™

2
1

18

10

-1




MEXICAN STOCK EXCHANGE

‘ STOCK EXCHANGE CODE:TELECQM QUARTER: 4 YEAR: 2004
CARSO GLOBAL TELECOM, 5.A. DE C.V.
| . . CONSOLIDATED FIMAMCIAL STATEMENT
-t BREAKDOWN OF MAIN CONCEPTS )
{Thousands of Pesos)
‘ | BT Amount T
S —
‘ 3 CASH AND SHORT-TERM INVESTMENTS - - 29,612,629 100 20,779,675
48 CASH 1,093,203 4 1,144,667
‘ 47 SHORT-TERM INVESTMENTS ’ 28,519,426 96 19,635,00.
18 DEFERRED ASSETS (NET) 20,042,497 100 2.358.478 ) 10
48 AMORTIZED OR REDEEMED EXPENSES 3,193,161 16 617,384
49 GOODWILL . 11,519,761 57| 1,741,084
50 DEFERRED TAXES 5,329,575 27| 0|
51 OTHERS 0 0 0
. 21 CURRENT LIBILITIES 51,666,55& 100 42,394,387 101
52 FOREING CURRENCY LIABILITIES 11,544,448 22 21,261,077
83 MEXICAN PESOS LIABILITIES 40,322,110 78, 21,133,310
24 STOCK MARKET LOANS 3,643,841 100 9,770,619 10
54 * |[COMERCIAL PAPER 2,793,841 77 210,985
b5 CURRENT MATURITIES OF MEDIUM TERM NOTES 0 0 0
. 56 CURRENT MATURITIES OF BONDS 850,000 23 9,559,634
éG OTHER CURRENT LIABILITIES ‘ 28,597,965 - 100 18,122,620] 10
57 OTHER CURRENT LIABILITIES WITH COST 28,597,965 100 1,252,157
58 OTHER CURRENT LIABILITIES WITHOUT COST 0 0 16,870,453 9
27 LONG-TERM LIABILITIES 102,592,027 100 65,412,240; 10
59 FOREING CURRENCY LIABILITIES 87,883,029 86 53,847,737 8.
. 60 MEXICAN PESQS LIABILITIES 14,708,998 14, 11,564,503 1
29 STOCK MARKET LOANS 42,370,998 100, 41,112,374 10
61 BONDS ’ 42,370,998 100 39,856,492 97|
62 MEDIUM TERM NOTES ’ 0 0 1,255,882 C 3
30 OTHER LOANS 0 0 0 01
63 OTHER LOANS WITH COST ' 0 0 0 v
. 684 OTHER LOANS WITHOUT COST 0 ! 0 O
i k2] DEFERRED LOANS 16,616,60i 100 19,926,905 1004
65 NEGATIVE GOODWILL 0 0 - 0 0
66 DEFERRED TAXES ) 16,616,601 100 19,926,905 100
67 OTHERS 0 0 0 O
. 32 OTHER LIABILITIES © 1,724,572 100 v} 0
68 RESERVES 1,724,572 100 0 O
69 OTHERS LIABILITIES . 0 0 0 0
4 EXCESS (SHORTFALL) IN RESTATEMENT OF STOCK -11,256,86 100 -9,651,323 100,
HOLDERS' EQUITY
70 ACCUMULATED INCOME DUE TO MENETARY 0 0 0 O
] POSITION
. 71 INCOME FROM NON-MONETARY POSITION ASSETS -11,256,86! 100 -9,651,32 100
| -
|




MEXICAN STOCK E)ECHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

CONSOLIDATED FINANCIAL STATEMENT
OTHER CONCEPTS .
(Thousands of Pesos)

QUARTER: 4  YEAR: 2004

Final Printing

QUARTER OF ERESENT;
FINANCIALYYEAR

QUARTER OF, PREVIOUS
FINANCIALYYEAR )

W A0 Ut PSRN | FEWE L3 AN Ao Ur | IR
72 |WORKING CAPITAL _ . 11,598,344 2,386,311
73 |PENSIONS FUND AND SENIORITY PREMIUS . . 0. 0
74 |EXECUTIVES () . 133 133
75 |EMPLOYERS (") 11,337 11,337
76 |WORKERS (*) 50,633 50,633
77 |CIRCULATION SHARES (7) 3,538,821,170 3,632,042,000
78 |REPURCHASED SHARES {*) 396,255,873 303,035,043

€y’

THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS.

NON CONSOLIDATED FINANCIAL STATEMENT
OTHER CONCEPTS
(Thousands of Pesos)

MEXICAN STOCK EXCHANGE.
SIFIC/ICS -




MEXICAN STOCK EXCHANGE

.' STOCK EXCHANGE CODE: TELECOM ) QUARTER: 4 YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
CONSQLIDATED EARNING STATEMENT R R
FROM JANUARY THE 15t TO DECEMBER 31 QF 2004 AND 2003
- (Thousands of Pesos)
»
I “Amoum-t -Amoum_
i 1 |NET SALES 138,801,957 100 122,912,370 10
| 2 |cOST OF SALES 74,975,675 54 63,180,388] 51
. 3 GROSS INCOME 63,826,282 45 59,731,984 4
K 4 |OPERATING . 21,957.462) 6 17,903,801 1
. 5 |OPERATING INCOME 41,868,820 30 41,828,18
i 6 |TOTAL FINANCING COST -252,7171 0 4,614,35
7. INCOME AFTER FINANCING COST 42,121,537 30 37,213,82 3
8 |OTHER FINANCIAL OPERATIONS . ' 965,499 1 781,921 1
| % |INCOME BEFORE TAXES AND WORKERS' PROFIT 41,156,038 30 36,431,90 30
: SHARING
PY 10 |RESERVE FOR TAXES AND WORKERS' PROFIT 15,297,904 1 14,273,884 13
SHARING
11 |NET INCOME AFTER TAXES AND WORKERS' PROFIT 25,858,134 19| 22,158,021 14
SHARING _ :
12 |SHARE IN NET INCOME OF SUBSIDIARIES AND NON- -100,933 0 -185,633) q
CONSOLIDATED ASSOCIATES
13  |CONSOLIDATED NET INCOME OF CONTINUOUS 25,757,201 19 21,872,388 1
® 14 |INCOME OF DISCONTINUOS OPERATIONS _ 0 0 0
: 15 ' |CONSOLIDATED NET INCOME BEFORE . 25,757,201 19 21,972,388 1
EXTRAORDINARY ITEMS . :
16 EXTRAORDINARY ITEMS EXPENSES (INCOME) ’ 0 0 0
17 |NET EFFEGT AT THE BEGINNING OF THE YEAR BY . 0 of . , 0
CHANGES IN ACCOUNTING PRINCIPLES .
18 NET CONSOLIDATED INCOME . 25,757,201 19 21,972,388] 1
. 19 |NET INCOME OF MINORITY INTEREST T 17,184,932 12 15,684,796 1
@ 20 |NET INCOME OF MAJORITY INTEREST 8,572,269 6 6,287,592




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, SA.DEC.V.

2 CONSOLIDATED EARNING STATEMENT
BREAKDOWN QF MAIN CONCEPS
{Thousands of Pesos}

QUARTER: 4  YEAR: 2004

Final Printing

UARTER OF PRESENT
. FINANCIAL YEAR

,“QUARTER OF PREVIOUS _

~FINANCIAL

B Amount s @Y

g Amount £ i
S

21
22
23

24
25
26
27
28

H

10

BRER

NET SALES

DOMESTIC

FOREIGN

TRANSLATED INTO DOLLARS {***)

TOTAL FINANCING COST
INTEREST PAID

EXCHANGE LOSSES

INTEREST EARNED

EXCHANGE PROFITS

GAIN DUE TO MONETARY POSITION

OTHER FINANCIAL OPERATIONS

OTHER NET EXPENSES (INCOME) NET

{PROFIT) LOSS ON SALE OF DWN SHARES

(PROFIT) LOSS ON SALES OF SHORT-TERM INVESTMENTS

RESERVE FOR TAXES AND WORKERS' PROFIT SHARING
INCOME TAX

DEFERED INCOME TAX

WORKERS' PROFIT SHARING

DEFERED WORKERS' PROFIT SHARING

138,801,957]
120,513,660
18,288,297
1,623,491

-252,747|
7,993 473
186,769
4,404,071
0
-4,028,888)

965,499
865,499
0
0|

15,297,904

15,123,283
-2,647.574
2,822,195
0

©. 100

87|
13

100

3163
7
1743

-1584

100
100

" 122,912,370

100

-7

120,467,164
2,445,206
210,632

4,614,357 1008
6,885,692 149
3,970,820 £q
3,854,206

0| .
2,387,949 -5

0| 10
" 781,921 1

0
0

18273884 - 10
10143851 . 71
1,410,664
2,719,369|
0

-

(nnn)

THOUSANDS OF DOLLARS




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.BEC.V.

CONSOLIDATED EARNING STATEMENT

FROM SEPTEMBER THE 1st TQ DECEMBER 31 OF 2004 AND 2003

(Thousands of Pesos)

QUARTER: 4

Final Printin

YEAR: 2004

IRQUARTER OF.PRESENTIM lQUARTER\OF.'EREVIDUSII

IEEEY Arriount I | KRN WP | RIY A rviount BEERI

L= T I o 2 T TS U N

[ R R e -
W NS b WN 22O

NET SALES

COST OF SALES )
GROSS INCOME et
OPERATING

OPERATING INCOME

TOTAL FINANCING COST

INCOME AFTER FINANCING COST
OTHER FINANCIAL OPERATIONS
INCOME BEFORE TAXES AND WORKERS' PROFIT
RESERVE FOR TAXES AND WORKERS® PROFIT

NET INCOME AFTER TAXES AND WORKERS’ PROFIT
SHARE IN NET INCOME QF SUBSIDIARIES AND NON-
CONSOLIDATED NET INCOME OF CONTINUCUS
INCOME OF DISCONTINUQS OPERATIONS
CONSOLIDATED NET INCOME BEFORE
EXTRAORDINARY ITEMS EXPENSES (INCOME)

NET EFFECT AT THE BEGINNING OF THE YEAR BY
NET CONSOLIDATED INCOME

NET INCOME OF MINORITY INTEREST

NET INCOME OF MAJORITY INTEREST

10,000,
6,502,649
3,497,999

31,758,216
16,231,139
15,527,077
4,396,773
11,130,204
1,405,233
9,725,071
108,333
9,616,738
4,212,547
5,404,191
41,353
5,362,838

0
5,362,838
0
0
5,362,838
3,865.014
1,497,824




MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE: TELECOM . QUARTER: 4 YEAR: 2004
CARSO GLOBAL TELECOM, S.A, DE C.V.
. Coe . CONSOLIDATED EARNING STATEMENT
- ‘ : : OTHER CONCEPTS
- {Thousands of Pesos) L ’ : .
. Final Printing
P ey T ——————
® [ {QUARTER OF, PRESENT{| @ GQUARTER OF. PREVIOUS |
hrmmcwﬁvemd FINANCIALAYEAR
L 5 K 1 e Sl : T
CONCERTS §er SUARRIER A rviourt RSN | CANGIINESS A molint ERSEENNGE

36 [TOTAL SALES S 138,801,958 122,912,372
37 [NET INCOME OF THE YEAR . .0 ‘ 0
38 |NET SALES (**) 138,801,957 122,912,371

® 3% [OPERATION INCOME (") 41,868,820 41,828,183
40  |NET INCOME OF MAYORITY INTEREST(*") 8,572,269 6,287,592
41 INET CONSOLIDATED INCOME (**) 25,757,201 21,972,388
{**}  THE RESTATED INFORMATION ON THE LAST TWELVE MONTHS SHOULD BE USED

L

~
L J
@




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 4 ~ YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DEC.V.
. CONSOLIDATED EARNING STATEMENT
e L. - BREAKDOWN OF MAIN CONCEPS
e {Thousands of Pesos) ’ )
‘ Final Printin
" VR QUARTER OF PRESENT. ' QUARTER OF PREVIOUS |
. CONCEPTS, diAmountsdss o | oS ulliE Amount, s %
1 NET SALES 40,819,866 100 31,758,215 10
21 . |DOMESTIC 30,632,106 75 30,760.3@ o7
, 22 FOREIGN ) 10,187,760 25 957,904 3
23 TRANSLATED INTO DOLLARS {***) 925,856 2 86.008‘ a
] TOTAL FINANCING COST -1,551,582 100 1,405,233 1008
24 INTEREST PAID 2,295,354 148 1,500,416 107)
25 EXCHANGE LOSSES -888,232 -57 1,452,860 103
26 INTEREST EARNED 1,573,716 101 512,972 kY
27 EXCHANGE PROFITS -480,458 =31 169,836 12
28 GAIN DUE TO MONETARY POSITION ~1,865,946] -120) - -865,239 62
8 OTHER FINANCIAL OPERATIONS -1,035,616{ 100 108,333 1008
29 OTHER NET EXPENSES (INCOME) NET -529,558; -51 126,830 1"y
a0 (PROFIT) LOSS ON SALE OF OWN SHARES 0 0 0 0
3 (PROFIT) LOSS ON SALES OF SHORT-TERM -506,058 -49 -18,497| -17
INVESTMENTS ~
10 RESERVE FOR TAXES AND WORKERS' PROFIT 3,007,491 100 4,212,547 100
32 INCOME TAX : 4,228,658] 141 2,007,130 a8
33 ' |DEFERED INCOME TAX -2,024 126 -67 ' 1,383,424 33 .
34 WORKERS' PROFIT SHARING 802,959 27| 821,993 24
35 DEFERED WORKERS' PROFIT SHARING 0 0 0 g




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

. QUARTER: 4  YEAR: 2004

CONSOLIDATED FINANCIAL STATEMENT
FROM JANUARY THE 1st TO DECEMBER 31 OF 2004 AND 2003

(Thousands of Pesos)

" CONCEPTS

QUARTER OF PRESENT:

QUA
S

Final Printing
RTER OF.PREVIOUS

W~ ®n AW

CONSOLIDATED NET INCOME
+(-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE

-|USING CASH |

CASH FLOW FROM NET INCOME OF THE YEAR

CASH FLOW FROM CHANGE IN WORKING CAPITAL
CASH GENERATED (USED) IN OPERATING ACTIVITIES
CASH FLOW FROM EXTERNAL FINANCING

CASH FLOW FROM INTERNAL FINANCING

CASH FLOW GENERATED (USED) BY FINANCING
CASH FLOW GENERATED {USED) IN INVESTMENT.
ACTIVITIES

* [NET INCREASE (DECREASE) IN CASH AND SHORT -TERM

INVESTMENTS

CASH AND SHORT-TERM INVESTMENTS AT THE
BEGINNING OF PERIOD

CASH AND SHORT-TERM INVESTMENTS AT THE END

OF PERICD

31,492,135
3,877,601

25,757,201
5,734,934

35,369,736
30,247,853
-6,534,522
23,713,131
-50,249,91

8,832,954
20,779,675

29,612,629

21,972,388
7,688,789

29,661,177
2,759,022
32,421,099
-652,003
6,326,100
6,979,003
-21,523,430)

3,918,666
16,861,009

20,779,675




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, SA.DEC.V.

QUARTER: 4 YEAR: 2004

CONSOLIDATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS

(Thousands of Pesos)

Final Printin

‘QUARTER OF 27| . | QUARTEROF . -
T AL: |, PREVIOUS FINANCIAL
|t Amount s, .Y
2 [+-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIERE 5,734,934 7,688,789
USING CASH : _ . :
13 ~ |DEPRECIATION AND AMORTIZATION FOR THE YEAR 22,271,870 21,767,430
14 |+(-) NET INCREASE (DECREASE) IN PENSIONS FUND .0 0
AND SENIORITY PREMIUMS
15 |+(-) NET LOSS (PROFIT) IN MONEY EXCHANGE 0 0
16 |+(-) NET LOSS (PROFIT) IN ASSETS AND LIABILITIES 0 0
ACTUALIZATION
17 |+(-) OTHER ITEMS -16,536,936 -14,078,641
4  |CASH FLOW FROM CHANGE IN WORKING CAPITAL 3,877,601 2,759,922
18 |+(-) DECREASE (INCREASE) IN ACCOUNT RECEIVABLE -6.853,708 1,164,512
19 |+(-) DECREASE (INCREASE) IN INVENTORIES -332,569 227,938 .
20 [+(-) DECREASE (INCREASE) IN OTHER ACCOUNT RECEIVABLE -5,339,242] 5,615,928
21 |+(-) INCREASE (DECREASE} IN SUPPLIER ACCOUNT 0 0
22 |+(-) INCREASE (DECREASE) IN OTHER LIABILITIES 16,403,120 4,248,454
6 |cASH FLOW FROM EXTERNAL FINANCING 30,247,653 652,803
23 |+ SHORT-TERM BANK AND STOCK MARKET FINANCING 6,932,135 - 4,581,662
24 {LONG -TERM BANK AND STOCK MARKET FINANCING 37,179,788 -3,012,255
25 |+ DIVIDEND RECEIVED S 0
26 |OTHER FINANCING 0 -2,222,310
27 |(-) BANK FINANCING AMORTIZATION 0 0
28 {(-) STOCK MARKET AMORTIZATION 0 0
29 {(-) OTHER FINANCING AMORTIZATION 0 0
7  |CASH FLOW FROM INTERNAL FINANCING 6,534,522 -6,326,100
30  [+-)}INCREASE (DECREASE) IN CAPITAL STOCKS -32,200 -26,419
31 [} DIVIDENS PAID 4,925,858 -5,365,046)
32 |+ PREMIUM ON SALE OF SHARES 1,576,464 -934,635]
33 |+ CONTRIBUTION FOR FUTURE CAPITAL INCREASES 0 0
9  [cASH FLOW GENERATED (UTILIZED) IN INVESTMENT -50,249,913 -21,523,430
ACTIVITIES o
34 [+(-) DECREASE (INCREASE) IN STOCK INVESTMENTS -12,550,163 -39,699
OF A PERMANENT NATURE . :
35  |(-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT 18,885,802 -11,636 651
36  |(-) INCREASE IN CONSTRUCTIONS IN PROGRESS 0 0
37 |+ SALE OF OTHER PERMANET INVESTMENTS 0 0
38 |+ SALE OF TANGIBLE FIXED ASSETS 0 0
39 |+(-) OTHER ITEMS -18,813,948 -9,847,080




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

QUARTER: 4  YEAR: 2004

. RATIOS -
CONSOUDATED 3
Final Printin
REF [, w7 s T e . QUARTER OF PRESENT - -QUARTER OF PREVIOUS
Cpolfn iR Tt CONCERTS, .’ FINANCIAL YEAR - | I FINANGIAL YEAR
YELD
1 |NET INCOME TO NET SALES - 18.56 % 17.88 5%
2 |NET INCOME TO STOCK HOLDERS' EQUITY (**) 39.1 % 35.54 %
3 [NET INCOME TO TOTAL ASSETS () _ 978 % 10.97 %
4 |CASH DIVIDENS TQ PREVIOUS YEAR NET INCOME - 0.00 % . o %
5  [INCOME DUE TO MONETARY POSITION TO NET INCOME 15.64 % 10.87 %
ACTIVITY
6 NET SALES TO NET ASSETS (™) 0.53 limes 0.61 times
7 {NET SALES TO FEXID ASSETS () 0.9 times 0.97 times
& |INVENTORIES ROTATION (**} 56,31 times £6.83 times;
9. [ACCOUNTS RECEIVABLE IN DAYS OF SALES | 55 days 45 days]
10 |PAID INTEREST TO TOTAL LIASILITIES WITH COST (**) 6.74 o, 7.69 %
LEVERAGE
11 |TOTAL LIABILITIES TO TOTAL ASSETS 65.38 % 63.75 %
12 |TOTAL LIABILITIES TO STOCK HOLDERS' EQUITY 1.89 times 1.78 times
13 |FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 57.54 % 58.8 %
14 [LONG-TERM LIABILITIES TO FIXED ASSETS 675 % 51.37 %
15 |OPERATING INCOME TG INTEREST PAID 5.24 times 6.07 times
16 |NET SALES TO TOTAL LIABILITIES (**) 0.4 times 0.96 times
ooy
17 ICURRENT ASSETS TO CURRENT LIABILITIES 1.22 times 1.06 times
18 |CURRENT ASSETS LESS INVENTORY TO CURRENT :
LIABILITIES 1,20 times 1.03 times
19 |CURRENTS ASSETS TO TOTAL LIABILITIES 0.37 times 0.35 times
20 {AVAILABLE ASSETS TO CURRENT LIABILITIES 57.09 % 49.02 %
CASH FLOW
21 |CASH FLOW FROM NET INCOME TO NET SALES 22.69 24,12 %
22 |CASH FLOW CHANGES IN WORKING CAPITAL
TO NET SALES . 279 2.25 %
23 |CASH GENERATED {USED) IN OPERATING TO
INTEREST PAID 4.42 times a7 times
24 |EXTERNAL FINANCING TO CASH GENERATED
(USED) IN FINANCING ‘ 127.56 % 9,36 %,
25 [INTERNAL FINANCING TO CASH GENERATED (USED) :
IN FINANCING 2756 % 90.64 %
26  |ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
TO CASH GENERATED (USED) IN INVESTMENT _
ACTIVITIES 37.58 %, 54.07 %,

&)

IN THESE RATIOS FOR THE DATA TAKE INTQ CONSIDERATION THE LAST TWELVE MONTHS.



STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

MEXICAN STOCK EXCHANGE

RELATIONS OF SHARES INVESTMENTS

QUARTER: 4  YEAR: 2004

ANNEX 3
CONSOLIDATED
Final Printing
- } J TOTAL AMOUNT
COMPANY NAME (1) NUMBER OF |WNERSH (Thousands of Pesos)
MAIN ACTIVITIES SHARES (2) [ACQUISITION] PRESENT
s COST VALUE (3)
SUBSIDIARIES ]
1 TELMEX : COMMINICATIONS 4,821,500,000]  40.75 34412704 39,254,796
2 MULTIMEDIA CORPORATIVO, S:A. DE CV. |SOCIETIES ADMINISTRAT] 600,000 100 593 590
'3 GLOBAL TELECOM LLC : .
: SOCIETIES ADMINISTRAT 1 100 1,875,922 1,401,042
4 EMPRESAS Y CONTROLES SOCIETIES ADMINISTRATL 230,336,849 100 2,300,796 1,415,475
TOTAL INVESTMENT IN SUBSIDIARIES ‘ 0 38,590,015 42,071,603}
ASSOCIATEDS ‘
1 TM&MSLLC ) INTERNET 1 50 29,621 24,617
2 TECHNOLOGY AND | :. INTERNET SERVICIES .
INTERNET, LLC 500 50 974,989 196,963
3 TECNOLOGY FUND !, LLC COMMINICATIONS 500 50 20,898 17,711
4 GRUPO TELVISTA, S.A.DEC.V. . :
) SOCIETIES ADMINISTRAT] 450 45 510,138 385,954
§ CENTRO HISTORICO DE LA t ’
CIUDAD DE MEXICO SOCIETIES ADMINISTRAT, 80,020,000 50 80,020 107,418
6 OTHERS ASOCS.(4) {No. DE
ASCC.) - o 0 0 0
TOTAL INVESTMENT IN ASSOCIATEDS 1,615,666 732,663
OTHER PERMANENT INVESTMENTS 265,821
TOTAL ‘ 43,070,087




MEXICAN STOCK EXCHANGE

o
STOCK EXCHANGE CODE: TELECOM ' : QUARTER:4  YEAR: 2004
CARSO GLOBAL TELECOM, S.A, DEC.V. -
. DATA PER SHARE )
CONSOLIDATED FINANCIAL STATEMENT
Final Printing
@ REF
D
1 BASIC PROFIT PER ORDINARY SHARE (") $ 239 - $ 1.63
n2 BASIC PROFIT PER PREFERENT SHARE (**) § 0.00 N 0.00
3 DILUTED PROFIT PER CRDINARY SHARE (") 3 . - 0.00 $ 0.00
@ 4 CONTINUOUS OPERATING PROFIT PER COMUN SHARE :
") $ . 2.39 5 1.63
5 EFFECT OF DISCONTINUCUS OPERATING ON
CONTINUOUS OPERATING PROFIT PER SHARE (**) % 0.00 3 - 0.00
[ EFFECT OF EXTRAORDINARY PROFIT AND LOSS ON '
CONTINUOUS OPERATING PROFIT PER SHARE (**) $ 0.00 3 0.00
7 EFFECT BY CHANGES IN ACCOUNTING POLICIES ON
CONTINUQUS CPERATING PROFIT PER SHARE (**) -8 0.00 ] 0.00
. 8 CARRYING VALUE PER SHARE $ 6.20 3 4.87
9 CASH DIVIDEND ACUMULATED PER SHARE $ 0.00 ] 0.00
10 DIVIDEND IN SHARES PER SHARE . . 0.00 shares 0.00 shares
11 |MARKET PRICE TO CARRYING VALUE ' 3.20 times 3.38 timas
12 MARKET PRICE TO BASIC PROFIT PER ORDINARY
SHARE (**) ) ' " 8.30 times 9.61 times
13 MARKET PRICE TO BASIC PROFIT PER PREFERENT
. SHARE [l 0.00 times 0.00 times
(**) TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.
®
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STOCK EXCHANGE CODE; TELECOM

MEXICAN STOCK EXCHANGE -

QUARTER; 4  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V. ) .
TRADE BALANCE AND MONETARY POSITION IN FOREIGN EXCHANGE
_{ Thousands of Pesos)
ANNEX &
- - . CONSOLITED
- : Final Printing
l DOLARES (1) I OTHER CURRENCIES TOTAL
TRADE BALANCE THOUSANDS OF |THOUSANDS OF [THOUSANDS OF [THOUSANDS OF [THOUSANDS OF
) . DOLARS PESOS DOLARS PESOS . PESOS
FOREING MONETARY POSITION
TOTAL ASSETS ‘3,570,572 - 40,221,781 - 2,118,956 23,869,620 -64,0_91,401
LIABILITIES POSITION 8,901,504 100,273,670] 494,743 5,573,180 105,846,850]
’ i 1.188,077 13,383,449 404,188 4,553,095 17,936,545
7,713,427 86,890,221 90,555 1,020,084 87,910,305
-5,330,932 -60,051,889] 1,624,213 18,296,440) -41,755,449]

NOTES

USED TYPES OF CHANGE T.P. 10..470




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . " QUARTER: 3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.
INTEGRATION AND INCOME
CALCULATION BY MONETARY !’OSITION (1)
(Thousands of Pesos)
" ANNEX 7 CONSOLITED
Final Printing
MONETARY MONETARY | (ASSET) LIABILITIES MONTHLY MONTHLY
MONTH ) MONETARY (PROFIT)
ASSETS LIABILITIES POSITION " INFLATION AND LOSS
JANUARY 42,680,757 102,436,844 59,756,087| 0.62 370,488
FEBRUARY 42,384,860 99,749,300 57,364,440 0.6 344,187
MARCH 44,546,610 105,859,964 61,313,354 0.34 208,465
APRIL 43,742,016 107,769,193 64,027 177 0.15 96,041
IMAY 39,674,918 109,448,242 69,773,324 - -0.25 -174,433
JUNE 40,506,363 110,671,218 70,164,855 ‘0.16 112,264
JULY 39,072,763 107,472,280 67,499,517 0.26 175,499
AUGUST .50,451,153 123,149,620 72,698,467 0.62 450,730
SEPTEMBER 52,949,555 124,043,118 71,093,564 0.83 580,077
ACTUALIZATION: 49,316,218 124,469,858 75,153,640 0.69 518,560
CAPITALIZATION: 56,458,345 131,718,275 75,259,930 0.85 639,709
FOREIGN CORP: 57,306,157 130,885,768 73,579,611 0.21 154,617
OTHER . 0 0 0 0.00 542,784
TOTAL 4,028,888




MEXICAN STOCK EXCHANGE

o " STOCK EXCHANGE CODE: TELECOM ‘ " . QUARTER:4 . YEAR: 2004
CARSO GLOBAL TELECOM, S.A. DE C.V.

BONDS AND MEDIUM TERM NOTES LISTING IN STOCK MARKET (1)

@ _ ' ANNEX 8 : . CONSOLITED
' ' : Final Printing

FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE

° ‘ NO : APPLY

ACTUAL SITUATION OF FINANCIAL LIMITED

BONDS AND/OR MEDIUM TERM NOTES CERTIFICATE




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER:4  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V.

PLANTS, COMMERCE CENTERS OR DISTRIBUTION CENTERS

ANNEX 9 T CONSOLITED
Final Printing

NO APPLY

NOTES

—



STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

MEXICAN STOCK EXCHANGE

QUARTER:4  YEAR: 2004

MAI“ RAW MATERIALS
ANNEX 10 . CONSOLIDATED
- E : ) Final Printing

| JPrODUCTIONS

' (%)

NQ APPLY

NOTES



STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

MEXICAN STOCK EXCHANGE

SELLS DISTRIBUTION BY PRODUCT

ANNEX 11

" (Thousands of Pesos)

DOMESTIC SELLS

TOTAL PRODUCTIONSSS

QUARTER:4  YEAR: 2004

CONSOLIDATED
Final Printing

IR NETS SELLS M5

VOLUMER Gl ANOUN TRADEMARKS | COSTUMERS
REVENUES LOCAL 56,021,047
DOMESTIC LONG DISTANCE 19,000,777
INTERCONNECTION 18,719,107
CORPORATE NETWORKS 11,279,777
INTERNET 9,821,977
OTHERS 5,670,975
TOTAL 120,513,660

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

MEXICAN STOCK EXCHANGE

SELLS DISTRIBUTION BY PRODUCT

AKNEX 11
(Thousands of Pesos) .
FOREIGN SELLS

OTAL PRODUCTHON 38 L Ansiab NETS SELLS - X5a 14

AMOUNT 1% | o VOLUMER[ s AMOU

| TRADEMARKS] COSTUMERS
AR

QUARTER: 4  YEAR: 2004

PAGE 2

CONSOLIDATED

Final Printing
MEABLAION MAIN B BRI B

SERVICE LOCAL 2,633,386
REVENUES LOCAL 932,072
DOMESTIC LONG DISTANCE 13,945,190,
INTERCONNECTION 478,920
CORPORATE NETWORKS | 0
OTHERS 297,729

TOTAL 18,268,297

NOTES




' MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE: TELECOM
CARSQ GLOBAL TELECOM, SA.DEC.V.

CHARACTERISTICS OF THE SHARES

INTEGRATION OF THE PAID SOCIAL CAPITAL STOCK

QUARTER: 4  YEAR: 2004

CONSOLIDATED
Final Printing

o
IENOMINALS NUMBER!OF.SHARES
J [N RN, AW Y 1ot el Petcs)
e PORTION PORTION MEXICANIR[FSUSCRIPTION] | IS FIXED NG| AVARIABLER
A-1 4 3,538,821,170) 3,538,821,170 1,190,730
P TOTAL 3,538,821,170/ 3,538,821,170] 1,190,730 0
TOTAL NUMBER OF SHARES REPRESENTING THE PAID-IN CAPITAL STOCK ON THE DATE OF SENDING THE INFORMATION
3,538,621,170
SHARES PROPORTION BY :
CPO'S :
® UNITS :
ADRS's:
GDRS's:
ADS's:
GDS's:
®
g REPURCHASED OWN SHARES
‘ NUMBER OF
SERIES SHARES AT REPURCHASE AT QUARTER
A1 396,255,873 18.10000 19.85000
@ '
®
!
i
L
I
|
|
i
14
|
|
i
@




MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE: TELECOM QUARTER: 4  YEAR: 2004
CARS0 GLOBAL TELECOM, SA.DEC.V, -

CONSOLIDATED
) .. Fina! Printing
) INFORMATION DE PROJECTS . -
(Project, amount exercise and percentage of Advance)
®
ANNEX 13
thousands of Peso’
e s 4Q 2004 % OF ' BUDGET  %OF
. OCT-DEC ADVANCE TOTAL 2004 ADVANCE
DATAS ' 952,685 , 30.90 2,821,844 3,082,007 91.60
REVENUES LOCAL 1,241,442 3540 3,507,638 3,506,865 100.00
NETWOKS 1,732,702 -35.20 4,749,970 4,925,817 96.00
EQUIPAMENT NETWORKS 1,773,095 44.60 3,790,983 3,879,679 95.40
. SISTEMS 145,096 62.80 589,456 624,669 95.30
COTHERS 1,020,964 32.40 1,850,591 3,153,882 58.70
INVESTMENT TELMEX MEX, 7,114,261 ’ 3690 17,321,482 19,272,919 51.50
LATINAMERICA 546,282 33.70 1,565,320 2,806,954 55.80

TOTAL INVESTMENT 8,060,543 . 36.50 18,885,802 22,079,873 85.50




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . QUARTER:4  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V.

CONSOLIDATED
. Final Printing
TRANSACTIONS FOREING CORRENCY AND CONVERSION OF FINANCIAL STARTEMENTS OF FOREING OPERATIONS
{Information related to the bulleetin B-15)

ANNEX 14

2, Significant Accounting Policies

The most important accounting policies and practices followed in the preparation of these
financial statements are described below: -

a) Consolidation

The consolidated financial statements include the accounts of América Telecom and those
of the subsidiaries mentioned in Note 1. Al of the companies operate in the
telecommunications secter or provide services to companies operating in such sector.
Minority interest relates to the interest of América Movil and its foreign subsidiaries.

Al significant intercompany accounts and transactions have been eliminated in the
consolidated financial statements.

b) Revenue recognition

The Company’s revenues are eamned principally on the following activities: sale of airtime
(including interconnection), monthly rent, long distance charges, other services (including
roaming, value added service and other service charges), as well as the proceeds from the
sale of celtular phones and accessories.

Revenues are generally recognized at the time services are provided. Those services are
either under prepaid (calling cards) or under contract (post-paid) plans. In both cases,
airtime revenues are recognized as a customer uses the airtime or when the card CXperS in
the case of prepayments for unused airtime.

Revenues from interconnections, which consist of calls of other carriers that enter the
Company’s own cellular network (incoming interconnections), are recognized at the time
the service is provided. Such services are billed based on rates previously agreed with the
other carriers, which are regulated by the respective authorities,

Except for Mexico and Colombia, monthly rent under non-prepaid plans is billed based on
the rates approved by the regulatory authorities in the respective countries, For Mexico and
Colombia, basic monthly rent is billed one month in advance and recognized as revenues in
the month the service is provided.

Long distance charges refer to airtime used in receiving from or making calls to regions or
coverage arcas outside of the area where the customer is activated. The related revenues
are recognized at the time the service is provided.

Roaming charges represent airtime charged to customers for making calls outside their
coverage areas or abroad. The related revenues are recognized at the time the service is
provided based on the rates agreed upon with other domestic and intemational camers.

Value added services and other services, which include voice services and data
transmission services (such as two-way written messages, call information, emergency
services, among others), are recognized as income at the time they are provided.

Sales of handsets and accessories, which are made mostly to authorized distributors, are
recorded as revenues at the time the telephone is billed to the distributor or customer.




v . -
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STOCK EXCHANGE CODE: TELECOM ' " QUARTER:1  YEAR: 2005
CARSO GLOBAL TELECOM, S.A: DE C.V. : T :
CONSOLIDATED FINANCIAL STATEMENT
AT MARGH 31 OF 2005 AND 2004
(Thousands of Pesos)

Fina! Printing
% QUARTER OF PRESENTS | %% QUARTER OF- PREVIOUS

o g e | EET Amount Kb | e % | MR Amount A, L] :
1 TOTAL ASSETS - 276,987,986 - 100 203,032,229| 100
2 CURRENT ASSETS ' 76,404,281 28] 45,840,321 2.
3 CASH AND SHORT-TERM INVESTMENTS 32,054,796 12| 12,071,52q
4 ACCOUNTS AND DOCUMENTS RECEIVABLE (NET} ’ 23,346,155 8 17,884,986
] OTHER ACCOUNTS AND DO_CUMENTS RECEIVABLE ~ 10,588,089 4 3,644,311
6 [INVENTORIES 1,148,351 o 1,067,787 1
7 |OTHER CURRENT ASSETS . . 9,266,910 3 11,181,709
8 LONG TERM ‘ 659,552, 0| 1,043,677 1
9 ACCOUNTS AND DOCUMENTS RECEIVABLE {NET) 0 [y 0
10 INVESTMENT SHARES OF SUBSIDIARIES AND NON- 598,587 0 795,202

CONSOLIDATED
11 OTHER INVESTMENTS i 60,965 0 248,475
12 PROPERTY, PLANT AND EQUIPMENT 149,174,724| 54 125,656,T6 6
13 PROPERTY 0 0 0 -
14 MACHINERY AND INDUSTRIAL . ) 414,130,475 150 318,473,79 15
15 OTHER EQUIPMENT . 0 0 o -
16 ACCUMULATED DEPRECIATION 269,847,725 971 193,835,904 95
17 CONSTRUCTION IN PROGRESS . 4,891,974 2. © 1,018,910 . 1
18 DEFERRED ASSETS (NET) 23,711,927 9 5,005,19
19 OTHER ASSETS 27,037,502 ) 10 25,486,27 1
20 TOTAL LIABILITIES 184,119,467] 100] 131,510,744 10
21 CURRENT LIABILITIES 62,094,915 R 45,394,577 3
22 |SUPPLIERS : 0 0 ' 0
23 BANK LOANS 12,786,671 7 10,505,041
24 STOCK MARKET LOANS 15,001,130 8 13,488,252 1
25 |TAXES TO BE PAID . 6,944,291 4 2,651,867
26 OTHER CURRENT LIABILITIES 27,362,823 15| 18,740,417 1
27 LONG-TERM LIABILITIES 104,135,267 57 66,639,683 51
28 BANK LOANS 58,859,580 32 26,920,286 21
29 STOCK MARKET LOANS ’ 45,275,687 25| 39,719,397 3
30 OTHER LOANS ) -0 0O 0
3 DEFERRED LOANS 16,161,862 9 19,476,484, 1
32 OTHER LIABILITIES 1,727,423 1 ' ’ 0
3 CONSOLIDATED STOCK HOLDERS’EQUITY 92,868,519 100 71,521,485 10
34  |[MINORITY INTEREST 69,524,615 75 52,827,805 7
35 MAJORITY INTEREST 23.343.904 25] 18,693,680 2
36 CONTRIBUTED CAPITAL 6,496,887 7 6,517,648
37 |PAID-IN CAPITAL STOCK {NOMINAL) 1,190,505 1 1,213,173
38 RESTATEMENT OF PAID-IN CAPITAL STOCK 4,744,262 5 . 4,742,593
38 PREMIUM ON SALES OF SHARES 562,120 1 561,882 1
40 CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES o] 0 0 0
41 CAPITAL INCREASE (DE_CREASE) 16,847,017 18 12,178, 03% 17
42 RETAINED EARNINGS AND CAPITAL RESERVE 26,556,730 29 21,027,372 29
43 REPURCHASE FUND OF SHARES - 0 0 ' 0 q
44 EXCESS (SHORTFALL) IN RESTATEMENT OF -11,927,762] =13 -11,299,458] -1§
STOCKHOLDERS'EQUITY .

45 NET INCOME FOR THE YEAR 2,218,049 2 2,448,118 3




MEXICAN STOCK EXCHANGE

STOCI'E EXCHANGE CODE: TELECOM ' QUARTER: 1 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V.
CONSOLIDATED FINANC}AL STATEMENT
BREAKDOWN OF MAIN CONCEPTS
(Thousands of Pesos)
Final Printing
o # QUARTER OF PREVIOUS
3 CASH AND SHORT-TERM INVESTMENTS 32,054,79 100 12,071,528 100§
46 CASH 2,028,27 6 1,119,795 o
47 SHORT-TERM INVESTMENTS 30,026,52 94 10,851,733 91
18 |DEFERRED ASSETS (NET) ' 23,711,92 100 5,005,195 100
48 AMORTIZED OR REDEEMED EXPENSES 2,821,32 12 _ 611,509 12
49 GOODWILL 15,296,82 65| - 4,393,686 88
50 - |DEFERRED TAXES : 5,483,776 23 0 0
51 OTHERS . 0 ol 0 0
® 21 CURRENT LIBILITIES 62,094,91 100) 45,394,577| 100 -
52 FOREING CURRENCY LIABILITIES 25,514,401} - 41 18,472,727 41
53 MEXICAN PESOQS LIABILITIES 36,560,514} 59 26,921,850 50
24 STOCK MARKET LOANS 15,001,130 100 . 13,488,252| - 100,
54 COMERCIAL PAPER _ ' 1,458,300 10 . 4,111,300 30
55 CURRENT MATURITIES OF MEDIUM TERM NOTES 0 0 0 0
56 CURRENT MATURITIES OF BONDS - - .. 13,542,830 90 - 9376952 ©T0
® ) : '
26 OTHER CURRENT LIABILITIES . 27,362,823 100 18,749,417| 1o:|
57 OTHER CURRENT LIABILITIES WITH COST 0 0 1,551,913
58 OTHER CURRENT LIABILITIES WITHOUT COST 27,362,823 100 17,197,504 92
27 LONG-TERM LIABILITIES . 104,135,267] 100 66,639,683 100
59 FOREING CURRENCY LIABILITIES 89,418,630 88 . 5519431 83
® : 60 MEXICAN PESOS LIABILITIES 14,716,6371 14 11,445,365 17
29 STOCK MARKET LOANS . 45,275,687 100 39,719,397] 100§
61 BONDS 45,275,687 100 39,719,397, 100
62 MEDIUM TERM NOTES : 0 of 0 o
30  JOTHER LOANS , 0 0 0 0
63 OTHER LOANS WITH COST 0 0 0 o
@ " 64 OTHER LOANS WITHOUT COST 0 0 0 0
: k1] DEFERRED LOANS 16,161,662 100 19,476,484 100
65 NEGATIVE GOODWILL o o . 0 o
66 DEFERRED TAXES 16,161,862 100 " 19,476,484 100
67 OTHERS . 0 0 0 0
® ' 32 OTHER LIABILITIES 1,727,423 100 0 0
’ 68 RESERVES "1,727.423 100 : 0 0
69 OTHERS LIABILITIES 0 0 .o o
44 EXCESS (SHORTFALL) IN RESTATEMENT OF STOCK 11,927,762 100 11,299,458 100]
HOLDERS' EQUITY
70 ACCUMULATED INCOME DUE TO MENETARY 0 0 0 0
‘ POSITION
(] 7 INCOME FROM NON-MONETARY POSITION ASSETS 11,927,762 100 . -11,299,.458 100




STOCK EXC.HANGE CODE: TELECOM
CARS0 GLOBAL TELECOM, $.A. DE C.V.

72 |WORKING CAPITAL

74 |EXECUTIVES ()

75 |EMPLOYERS (%) -

76 |[WORKERS (0

77 |CIRCULATION SHARES (*}

78 |REPURCHASED SHARES (*)

: CONCEPTS

73 |PENSIONS FUND AND SENIORITY PREMIUS

MEXICAN STOCK EXCHANGE

CONSOLIDATED FINANCIAL STATEMENT
OTHER CONCEPTS
{Thousands of Pesos)

QUARTER: 1 YEAR: 2005

Final Printing

14,300,366 Lo 445,744

1,727,423 0
120 133
23,556 11,255
51,766 50,292

3,538,151,870 .
396,925,173

3,605,520,300,
329,556,743

(*)}  THESE CONCEPTS SHOULD BE EXPRESSED iN UNITS.

NON CONSOLIDATED FINANCIAL STATEMENT
OTHER CONCEPTS -
(Thousands of Pesos)

'MEXICAN STOCK EXCHANGE

SIFIC/ICS




MEXICAN STOCK EXCHANGE .

STOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2005
CARSO GLOBAL TELECOM, S.A,. DEC.V.

CONSOLIDATED EARNING STATEMENT )
FROM JANUARY THE 1st TO MARCH 31 OF 2005 AND 2004
{Thousands of Pasos)

Final Printin
QU}LRT ER OF,PRESENT] QUARTER OF,PREVIOUS
FJQ&QEIAL YEAR y FI_N__&(‘:'I_QL YEAR
REIPTH Amovnt B | 7 d | ST Amo Gt PR | B o R
B | NET SALES - 39,036,740 100 30,549,741 10
2 COST OF SALES 20,950,301 54, 15,846,344 5
3 GROSS INCOME 18,086,439 45, 14,703,397} 4
4 OPERATING R ) 6,426,614 16 4,567,065 1
H OPERATING INCOME ' 11,659,825 30 10,136,332 3
6 TOTAL FINANCING COST 1,278,217] 3 -575,809| -
7 INCOME AFTER FINANCING COST 10,381,608 27| 10,812,141 3
B OTHER FINANCIAL OPERATIONS 64,057 0 319,51j 1
] INCOME BEFORE TAXES AND WORKERS' PROFIT 10,317,551 26 10,492.62
SHARING
10 RESERVE FOR TAXES AND WORKERS' PROFIT 4,197,285 11 4,311,961 1
SHARING : ’
11 NET IRCOME AFTER TAXES AND WORKERS’ PROFIT 6,120,26& 16 6,180,664 - 20
SHARING )
12 SHARE IN NET INCOME OF SUBSIDIARIES AND NON- -10,753| O -25,690] Q
CONSOLIDATED ASSOCIATES
13 CONSOLIDATED NET INCOME OF CONTINUOUS 6,109,513 16 6,154,974] 2q
14 INCOME OF DISCONTINUOS OPERATIONS ] ) 0 0 a
15 CONSOLIDATED NET INCOME BEFORE 6,109,513 16 6,154,974 200
EXTRAORDINARY ITEMS : .
18 EXTRAQRDINARY ITEMS EXPENSES {INCOME) 0 -0 0 0
17 NET EFFECT AT THE BEGINNING OF THE YEAR BY . 0 0 0 0
CHANGES IN ACCOUNTING PRINCIPLES
18 NET CONSOLIDATED INCOME . ’ 6,109,513 16 6,154,97 20
19 NET INCOME OF MINORITY INTEREST 3,891,464 104 3,7086,85 1
20 NET INCOME OF MAJORITY INTEREST ’ 2,218,049 6 2,448,11




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

'CONSOLIDATED EARNING STATEMENT
BREAKDOWN OF MAIN CONCEPS
{Thousands of Pesos)

QUARTER: 1

*

" YEAR: 2005

Final Printin,

10
32
33

35

NET SALES

DOMESTIC

FOREIGN

TRANSLATED INTO DOLLARS (***}

TOTAL FINANCING COST
INTEREST PAID

EXCHANGE LOSSES

INTEREST EARNED

EXCHANGE PROFITS

GAIN DUE TO MONETARY POSITION

OTHER FINANCIAL OPERATIONS
OTHER NET EXPENSES (INCOME} NET
(PROFIT) LOSS ON SALE OF OWN SHARES

(PROFIT) LOSS ON SALES OF SHORT-TERM INVESTMENTS.

RESERVE FOR TAXES AND WORKERS' PROFIT SHARING
INCOME TAX

DEFERED INCOME TAX

WORKERS' PROFIT SHARING -

DEFERED WORKERS' PROFIT SHARING

] .QUARTER Of PRESENT.
EiNANCIALNYEAR

IQUAR?ER OF PREVIOUS l
FINANCLAL

0

% | IR Amount JINRER | IR % WO | IR Amount TN | L% TR
M il
39,036,740 100 30,549,741 101
29,156,001 75 29,772,511 9
9,880,739, 25 777,230
" 74,651 2 67,155]
1,278,217 +100 675,809 10
2,384,384 187 1,881,529 27
1,089,080 85, 153,782 2
1,157,210 91 4,185,593, 17
50383 27 584,130 8
687,634 -54 -941,397 -13
64,057 100 319,516, 10
42,219 66 319,516 100
0 0 o g
21,838 34 0 d
4,107,285 100 4,311,961 10
4,165,135 99 3,903,008 91
-1,005,418 --24) 341,980
1,037,567 28] 750,915 1
0 0 d

()

THOUSANDS OF DOLLARS
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STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

CONSOLIDATED EARNING STATEMENT

QUARTER: 1 YEAR; 2005

OTHER CONCEPTS

{Thousands of Pasos})
Final Printin
- 1 -QUARTER OF =] . . QUARTEROF -~
e - PRESENT - |:PREVIOUS FINANCIAL

C, T CONCEPTS ™ =% . ~cAmount ) T Ameunt ...

36 |TOTAL SALES 39,036,741 30,315,990
37 |NET INCOME OF THE YEAR ¢ 0
38 [NET SALES (™) 158,114,537 . 124,082,116
39 |OPERATION INCOME () . 48,757,972 42,114,222
40 INET INCOME OF MAYORITY INTEREST(™") 9,010,924 7,453,237
41 |NET CONSOLIDATED INCOME {**) 27,720,757 23,336,363

*)

THE RESTATED INFORMATION ON THE LAST TWELVE MONTHS SHOULD BE USED
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STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

CONSOLIDATED EARNING STATEMENT
FROM JANUARY THE 18t TO MARCH 31 OF 2005 AND 2004

QUARTER: 1 YEAR: 2005

WD W N

(Thousands of Pesos)
NET SALES ) ' 39,036,740
COST OF SALES 20,950,301
.|GROSS INCOME e 18,086,439
. |OPERATING : 6,426,614]
OPERATING INCOME. : 11,659,825
TOTAL FINANCING COST T S 1,278,217
INCOME AFTER FINANCING COST 10,381,608
OTHER FINANCIAL OPERATIONS 64,057
INCOME BEFORE TAXES AND WORKERS' PROFIT . 10,317,551
RESERVE FOR TAXES AND WORKERS' PROFIT 4,197,285
NET INCOME AFTER TAXES AND WORKERS' PROFIT 6,120,265
SHARE IN NET INCOME OF SUBSIDIARIES AND NON- -10,753]
CONSOLIDATED NET INCOME OF CONTINUOUS ’ 6,109,54
INCOME OF DISCONTINUOS OPERATIONS ;|
'|CONSOLIDATED NET INCOME BEFORE 6,109,513
EXTRAORDINARY ITEMS EXPENSES (INCOME) o|
NET EFFECT AT THE BEGINNING OF THE YEAR BY 0
NET CONSOLIDATED INCOME €,109,513
NET INCOME OF MINORITY INTEREST 3,891 .454|
NET INCOME OF MAJORITY INTEREST 2,218,049

30,549,741
15,846,344
14,703,397

4,567,065

10,136,332
575,800
10,812,141
319,516




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARS0 GLOBAL TELECOM, 5.A, DEC.V.

CONSOLIDATED EARNING STATEMENT
BREAKDOWN OF MAIN CONCEPS
{Thousands of Pesos)

QUARTER: 1 YEAR: 2005

Final Printin
R .. QUARTER OF PRESENT .. QUARTER OF PREVIOUS
“ CONCEPTS®; Vi rEAmountiil s ] e - i Y
1 NET SALES 39,036,740 100 30,549,741
21 |DOMESTIC 29,156,001 75 29,772,511 |
22  |FOREIGN 9,880,739 25 777,230
23 |TRANSLATED INTQ DOLLARS {***) 874,651 2 67,155)
8 TOTAL FINANCING COST "1,278,217 100 -675,809
24 INTEREST PAID 2,384,384 187, 1,881,529
t25 EXCHANGE LOSSES 1,089,060 85, 153,782
26 INTEREST EARNED 1,157,210 91 1,185,593
217  |EXCHANGE PROFITS 350,383 21 584,130
28 |GAIN DUE TO MONETARY POSITION .-687,634 -54 -841,397| -13
8 OTHER FINANCIAL OPERATIONS 64,057 100 3'19,516
29 OTHER NET EXPENSES (INCOME) NET 42,219 66 318,516]
30 |(PROFIT)LOSS ON SALE OF OWN SHARES "0 D 0
31 (PROFIT) LOSS ON SALES OF SHORT-TERM 21,838 34 o
INVESTMENTS .
10 |RESERVE FOR TAXES AND WORKERS' PROFIT 4,197,285 100 4,311,961
3z INCOME TAX 4,165,136 99 3,903,006
33 |DEFERED INCOME TAX -1,005,418 -24 -341,960
34 WORKERS' PROFIT SHARING 1,037,567 25 750,915
35 |DEFERED WORKERS' PROFIT SHARING ' 0 0 0f




~MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

QUARTER: 1 YEAR;: 2005

GCONSOLIDATED FINANCIAL STATEMENT
- FROM JANUARY THE 1st TO MARCH 31 OF 2005 AND 2004
{Thousands of Pesos)

Final Printing -
QUARTER OF PRESENTIQUARTER OF PREV]
s FINANCIAL'YEAR 5% INANCIAL YEAR
HTAMOUNt SFS ST M g i Amount 1 L
1 CONSOLIDATED NET INCOME 6,109,513 6,154,974
2 +-} ITEMS ADDED TO INCOME WHICH DO NOT 5,470,446 1,576,479
REQUIRE USING CASH '
3 CASH FLOW FROM NET INCOME OF THE YEAR 11,579,959 7,731,453
4 CASH FLOW FROM CHANGE IN WORKING CAPITAL -4,276,430 -8,650,459
5 CASH GENERATED (USED} IN QOPERATING ACTIVITIES 7,303,529 -819,006
6 CASH FLOW FROM EXTERNAL FINANCING 12,417,883 1,955,905
7 CASH FLOW FROM INTERNAL FINANCING -1,190,246 -1,592,086
8 CASH FLOW GENERATED (USED) BY FINANCING 11,227,637 363,819
9 CASH FLOW GENERATED (USED) IN INYESTMENT -7.256.045‘ -8,316,618
ACTIVITIES
10 |[NET INCREASE (DECREASE) IN CASH AND SHORT - 11,275,121 -8,871,805
TERM INVESTMENTS )
11 |CASH AND SHORT-TERM INVESTMENTS AT THE 20,779,675] 20,943,333
BEGINNING OF PERIOD
12 CASH AND SHORT-TERM INVESTMENTS AT THE END 32,054,796| 12,071,526
OF PERIOD



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, SAA.DEC.V.

CONSOLIiJATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS
{Thousands of Pesos)

QUARTER: %  YEAR: 2005

Final Printing
QUARTEROF I QUARTEROF
'RESENT: FINANCIAL'| PREVIOUS FINANCIAL
tC S Ameunt- . vl Y Amountt
2 +{-) ITEMS ADDED TO INCOME WHICH DD NOT REQUIERE 5,470,446 1.575.47%
-|JUSING CASH .
13 DEPRECIATION AND AMORTIZATION FOR THE YEAR 6,385,375 5,277,564
14 ‘ +{-) NET INCREASE (DECREASE) IN PENSIONS FUND 0 0
AND SENIORITY PREMIUMS
15 +(-) NET LOSS {PROFIT) IN MONEY EXCHANGE 3} -0
16 |+(-) NET LOSS (PROFIT) IN ASSETS AND LIABILITIES 0 0
ACTUALIZATION
17 -]+{-) OTHER ITEMS -914,929 -3,701,085
4 CASH FLOW FROM CHANGE IN WORKING CAPITAL 4,276,430 8,650,459
18 |+(-) DECREASE (INCREASE) IN ACCOUNT RECEIVABLE 1,376,173 633,178
19 +{-) DECREASE (INCREASE) IN INVENTORIES 217,049 -104,785
- 20 +(-) DECREASE (INCREASE} IN OTHER ACCOUNT RECEIVABLE -4,645,389 -8,465,902
21 +({-) INCREASE (DECREASE) IN SUPPLIER ACCOUNT - 0
22 |+{-) INCREASE (DECREASE) IN OTHER LIABILITIES -1.224.25j| 1,653,406
] CASH FLOW FROM EXTERNAL FINANCING 12,417,88 1,955,905
23 |+ SHORT-TERM BANK AND STOCK MARKET FINANCING 11,674,811 1,243,651
24 LONG -TERM BANK AND STOCK MARKET FINANCING 743,072 712,254
25 + DIVIDEND RECEIVED [u] i 0
26 |OTHER FINANCING 0 0
27 {-) BANK FINANCING AMORTIZATION 0 0
28  }(-) STOCK MARKET AMORTIZATION 0 0
29 {-) OTHER FINANCING AMORTIZATION o] 0
7 CASH FLOW FROM INTERNAL FINANCING -1,190,246 -1',592.04
30 +(-) INCREASE (DECREASE) IN CAPITAL STOCKS =226 -9,314
31 {-) DIVIDENS PAID -1,169,186 -1,141,570
32 + PREMIUM ON SALE OF SHARES . -20,834 . -441,202
33 |+ CONTRIBUTION FOR FUTURE CAPITAL INCREASES 0 0
9 CASH FLOW GENERATED (UTILIZED) IN INVESTMENT -7,256,04%5 -8,316,81]
. ACTIVITIES ) .
34 |+(-) DECREASE (INCREASE) IN STOCK INVESTMENTS -3.761,335 -5,688,83
OF A PERMANENT NATURE
35 (-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT 3,044,063 -1,845,303|
36 |[{-) INCREASE IN CONSTRUCTIONS IN PROGRESS 0 0
37 |+ SALE OF OTHER PERMANET INVESTMENTS 0 0
38 + SALE OF TANGIBLE FIXED ASSETS "0 0
39 [+(-) OTHERITEMS -450,647 218,518)




MEXICAN STOCK EXCHANGE

® .
STOCK EXCHANGE CODE: TELECOM o QUARTER: 1 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V.
‘ RATICS
| CONSOLIDATED B
‘ Final Printin
‘ @
| YIELD . . :
‘ 1 |NET INCOME TONET SALES - . 15.65 % 20.15 %
: 2 [NET INCOME TO STOCK HOLDERS' EQUITY {**) 386 % 39.87 %
3 |NET INCOME TO TOTAL ASSETS (*) 10.01 LA 1149 %)
4 |CASH DIVIDENS TO PREVIOUS YEAR NET INCOME 0.00 % o %)
5 [INCOME DUE TO MONETARY POSITION TO NET INCOME 11.26 % 15.29 %
. ACTIVITY
&  [NET SALES TO NET ASSETS () . 0.57 times 0.61 times
.7 INET SALES TO FEXID ASSETS (™) 1.06 limas 0.99 - times
8 |INVENTORIES ROTATION (**) 7115 times 72.02° times|
9  |ACCOUNTS RECEIVABLE IN DAYS OF SALES 47 days| 48 " days|
10 [PAID INTEREST TO TOTAL LIABILITIES WITH COST {**) 9.61 %] . 9.78 %)
LEVERAGE .
. 11 - |TOTAL LIABILITIES TO TOTAL ASSETS 66.47 % 64,77 %
12 [TOTAL LIABILITIES TO STGCK HOLDERS' EQUITY 1.98 limes 1.84 times
13 |FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 62.42 % 56.02 %
14 |LONG-TERM LIABILITIES TO FIXED ASSETS 69.81 % 53.03 %)
15 [OPERATING INCOME TO INTEREST PAID 488 times 5.39 times
16 |NET SALES TO TOTAL LIABILITIES (**) 0.85 , times 0.94 times
LiQuipiTy
® 17 jCURRENT ASSETS TO CURRENT LIABILITIES 1.23 times; 1.01 times
18 |CURRENT ASSETS LESS INVENTORY TO CURRENT
LIABILITIES . 1.21 times 0.99 times
18 [CURRENTS ASSETS TO TOTAL LIABILITIES ° 0.41 times 0.35 times
20 |AVAILABLE ASSETS TO CURRENT LIABILITIES 51.62 %) 26.59 %
CASH FLOW ) -
21 |CASH FLOW FROM NET INCOME TQ NET SALES ’ 29.66 % 25.31 %
22 |CASH FLOW CHANGES IN WORKING CAPITAL
® TO NET SALES - -10.95 % -28.32 %
23 [CASH GENERATED (USED) IN OPERATING TO
INTEREST PAID" : 3.06 times -0.49 times
24 |EXTERMAL FINANCING TO CASH GENERATED
[USED) IN FINANCING 1106 % 5316 %
25 [INTERNAL FINANCING TO CASH GENERATED (USED) .
IN FINANCING -106 % -437.6 . %
26 |ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT :
TO CASH GENERATED (USED) IN INVESTMENT )
[ ] ACTIVITIES 41.95 % 22.2 %

(") INTHESE RATIOS FOR THE DATA TAKE INTO CONSIDERATION THE LAST TWELVE MONTHS.




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM ' ' QUARTER:1  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. . '

DATA PER SHARE
CONSOLIDATED FINANCIAL STATEMENT
Final Printing
T
CONCEPTS.-

1 BASIC PROFIT PER ORDINARY SHARE (**) 3 2.55 $ 1.96
2 BASIC PROFIT PER PREFERENT SHARE ("} : 3 0.00 $ .00
3 DILUTED PROFIT PER ORDINARY SHARE {**) $ 0.00 $ 0.00
4 CONTINUOQUS OPERATING PROFIT PER COMUN SHARE

() $ 2,55 3 1.6
5 EFFECT OF DISCONTINUQUS OPERATING ON

CONTINUQUS OPERATING PROFIT PER SHARE (*7) 3 0.00 3 0.00
6 JEFFECT OF EXTRAORDINARY PROFIT AND LOSS ON

CONTINUOUS OPERATING PROFIT PER SHARE (") 3 0.00 $ 0.00 |
7 EFFECT BY CHANGES IN ACCOUNTING POLICIES ON

CONTINUOUS OPERATING PROFIT PER SHARE (**) 3 0.00 3 0.00
8 CARRYING VALUE PER SHARE 3 6.60 5 5.18
9 CASH DIVIDEND ACUMULATED PER SHARE 5 0.00 $ 0.00
10 DIVIDEND IN SHARES PER SHARE 0.00 shares 0.00 shares .
" MARKET PRICE TO CARRYING VALUE 2.74 times 3.35 times
12 MARKET PRICE TO BASIC PROFIT PER ORDINARY .

SHARE (**) 7.09 times 8.48 times
13 MARKET PRICE TO BASIC PROFIT PER PREFERENT

SHARE (™) 0.00 times 0.00 times

(*") TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.
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YEAR: 2005

STOCK EXCHANGE CQDE: TELECOM QUARTER: 1
CARSD GLOBAL TELECOM, S.A.DEC.V.
RELATIQNS OF SHARES INVESTMENTS
ANNEX 3 ~ .
CONSOLIDATED
Final Printing
_ ]w ] TOTAL AMOUNT .
COMPANY NAME (1) NUMBER OF NERSH| (Thousands of Pesos)
' MAIN ACTIVITIES SHARES (2) ACQUISITION PRESENT
. | cosT | VALUE(3)
ISUBSIDIARIES ..

"1 1 TELMEX T, |COMMINICATIONS 4,849,500,000 416 34,412,704 39,780,253
2 MULTIMEDIA CORPORATIVO, S.A . DEC.V. SOCIETIES ADMINISTRATIO| 600,000 100 593 583
3 GLOBAL TELECOMLLC - .

SOCIETIES ADMINISTRATIO 1 100 1,875,922 1,385,112
4 EMPRESAS Y CONTROLES '|SOCIETIES ADMINISTRATIO 230,336,849 1001 2,300,796 1,521,047
TOTAL INVESTMENT IN SUBSIDIARIES . 0 38,590,015 42,686,995
ASSOCIATEDS )
i TM& MS, LLC INTERNET 1 50 29,621 23,553
2 TECHNOLOGY AND INTERNET SERVICIES
INTERNET, LLC . 500 50 974,989 201,715
3 TECNOLOGY FUND I, LLC COMMINICATIONS 500 50 20,858 18,032,
4 GRUPQ TELVISTA, S.ADEC.V. ’ N
SOCIETIES ADMINISTRATIO| 450 45 510,138 367,671
5 CENTRO HISTORICO DE LA L .-
CIUDAD DE MEXICO - |SOCIETIES ADMINISTRATIO 80,020,000 21.77 80,020 107,916
6 OTHERS ASOCS. (4) (No.

DE ABOC.) -120,300
TOTAL INVESTMENT [N ASSQCIATEDS 1,615,666 598,587
OTHER PERMANENT INVESTMENTS 60,965/
TOTAL 43,346,547
NOTES
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MEXICAN STOCK EXCHANGE

QUARTER: 1

STOCK EXCHANGE CODE: TELECOM YEAR: 2005 .
CARSO GLOBAL TELECOM, 8.A, DEC.V.
TRADE BALANCE AND MONETARY POSITION IN FOREIGN EXCHANGE
- { Thousands of Pesos)
' ANNEX 6
. ) CONSOLITED
Final Printing
DOLARES (1) OTHER CURRENCIES TOTAL

f—————————— e

TRADE BALANCE THOUSANDS OF |THOUSANDS GF |THOUSANDS OF [THOUSANDS OF [THOUSANDS OF
DOLARS PESOS DOLARS PESOS . PESOS
FOREING MONETARY POSITION
TOTAL ASSETS 4,891,885 55,248,930 1,325,084 15,293,551 70,543,481
LIABILITIES POSITION 10,518,512 118,798,190 1,641,582 18,540,360 137,338,550
SHOUT TERM 2,685,477 30,330,321 1,557 401 17,588,600 47,919,921
LONG TERM 7,833,035 88,467,869 84,181 950,760 89,418,629
0 .0 0 0 . Qg
NET BALANCE 5,626,627 53,548,260 ~316,498 23,246,608 66,795,060

NOTES

USED TYPES OF CHANGE

DOLAR (U.S.) 11.9400




STOCK EXCHANGE CODE: TELECOM

MEXICAN STOCK EXCHANGE

QUARTER: 1 YEAR; 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. o _
’ INTEGRATION AND INCOME )
CALCULATION BY MONETARY POSITION (1)
(Thousands of Pesos)
ANNEX 7 CONSOLITED
. ) Final Printing
MONETARY |- MONETARY | (ASSET) LIABILITIES | MONTHLY MONTHLY |
MONTH MONETARY {PROFIT) '
: ASSETS LIABILITIES POSITION INFLATION AND LOSS
JANUARY 62,719,450 172,558,514 109,839,064 0.15 164,759
FEBRUARY 73,059,315 181,791,780 108,732,465 0.11 119,606
MARCH 77,953,706 184,832,434 106,878,728 0.46 491,642
APRIL 0 0 0 0 0
MAY - o} oi 0 0 0
JUNE 0 0 0 0 01
JULY 0 0 0 0 0
AUGUST 0 0 0 - 0
SEPTEMBER 0 0 0 - 0
ACTUALIZATION: - 0 0 0 0.00 1,146
CAPITALIZATION: 0 0 -0 0.00 0
FOREIGN CORP: oi 0 0 0.00 0
OTHER . 0 ol 0 0.00 -89,519
TOTAL 687,634
NOTES



MEXICAN STOCK EXCHANGE

@ STOCK EXCHANGE CODE: TELECOM ' QUARTER: 1  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V.

| o o BONDS AND MEDIUM TERM NOTES LISTING IN STOCK MARKET (1) -
. . [

® ‘ ' . ANNEX S CONSOLITED
. - Final Printing

‘FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE

¢ : NO APPLY

ACTUAL SITUATION OF FINANCIAL LIMITED

'

® BONDS ANDIOR MEDIUM TERM NOTES CERTIFICATE
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MEXICAN STOCK EXCHANGE
. : . I
STOCK EXCHANGE CODE: TELECOM ‘ QUARTER: 1 YEAR: 2005
CARSO GLOBAL TELECOM, S.A.DEC.V. ) 1‘ g '

- PLANTS, COMMERCE CENTERS OR DISTRIBUTION CENTERS

ANNEXS . - . : CONSOLITED
: ) - Final Printing

NO APPLY

NOTES _



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM

QUARTER:1
CARSO GLOBAL TELECOM, S.A. DEC.V.

MAIN RAW MATERIALS

ANNEX 10

YEAR: 2005

CONSOLIDATED

ICOST NN
PRODUCTIONM

Final Pri ntlngk

NO APPLY

NOTES



MEXICAN STOCK EXCHANGE

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECCM
CARSOQO GLOBAL TELECOM, S.A. DEC.V,

SELLS

DISTRIBUTION BY PRODUCT

ANNEX 11

(Thousands of Pasas)

HAETOTAL PRODUCTION i

FOREIGN SELLS

QUARTER: 1

EREMINEYS SELLS fufiedt

STOCK EXCHANGE CODE: TELECOM QUARTER:1  YEAR: 2005
. CARSO GLOBAL TELECOM, 5.A. DEC.V.
SELLS DISTRIBUTION BY PRODUCT
ANNEX 11
{Thousands of Pesos)
DOMESTIC SELLS CONSOLIDATED
Final Printing
ti@.TOTAH PRODUC‘HONWH Aepsits NETS SELLS vaspm I} MARKET%@ Er e MATN
I VOLUMERES JSHARE [-TRADEMARKS COSTUMERS
i SR s e
{REVENUES LOCAL 13,644,758
DOMESTIC LONG DISTANCE 3,284,672
INTERCONNECTION ’ 4,351,841
CORPORATE NETWORKS 4,353,484
INTERNET 2,471,455
OTHERS . 1,049,791
TOTAL 29,155,001

YEAR; 2005

PAGE 2
CONSOLIDATED

Final Printing

N PRODUCTS ¢ 203! [VEVOLUME & Agou% EEVOLUME? ﬁmouﬁr_‘g

; S 1] s PRk AR | Feres S
SERVICE LOCAL 862,538
REVENUES LOCAL 595,626
DOMESTIC LONG DISTANCE 5.025.112
- InTERCONNECTION 245,895
OTHERS . 151.568
TOTAL 9,880,739

NOTES



MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE; TELECOM ! - QUARTER:1  YEAR: 2005
CARSO GLOBAL TELECOM, $.A. DEC.V. . !
- CONSOLIDATED
o Fina! Printing
INTEGRATION OF THE PAID SOCIAL CAPITAL STOCK
CHARACTERISTICS OF THE SHARES

{Thousands of Pesos) -’
“FIXED 7 s+ | "VARIABLE
A-1 4 3,538,151.870 3,538,151,870 1,190,505
TOTAL 3,538,151,870 3,538,151,870 1,190,505 0

TOTAL NUMBER OF SHARES REPRESENTING THE PAID4N CAPITAL STOCK ON THE DATE OF SENDING THE INFORMATION
3,538,151,870 - . ' ’
SHARES PROPORTION BY : ’

CPO'S: '
UNITS : '
ADRS's:

GDRS's: ,
ADS's:

GDS's:

REPURCHASED OWN SHARES

NUMBER OF
SERIES SHARES AT REPURCHASE . AT QUARTER

A1 . . 396,925,173 17.10000 18.10000




MEXICAN STOCK EXCHANGE

¢ STOCK EXCHANGE CODE: TELECOM ‘ QUARTER: ¥ YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V.
. CONSOLIDATED
| , Final Printing
| INFORMATION DE PROJECTS
i . (Project, amount exercise and percentage of Advance)
ANNEX 13
| IIhousarlds of Pesod -
, 1Q. 2005 %OF - TOTAL BUDGET % OF
® JAN-MARCH ADVANCE 2005 AVANCE
DATAS ) 360,875 10.10 360,875 - 3,582,440 . 10.10
REVENUES LOCAL . 141,049 5.30 141,049 2,647,623 5.30
. NETWOKS o 1,049,016 26.00 1,048,018 4,041,342 ; 26.00
EQUIPAMENT NETWORKS 123,578 3.60 123,578 3,452,833 3.60
L SISTEMS 23,370 _ 3.10 23,370 757,258 3.10
OTHERS 234,669 5.80 234,669 4,022,013 5.80
INVESTMENT TELMEX MEX. 1,932,557 1040 1,932,557 18,503,509 © 1040
LATINAMERICA 1,111,506 15.80 1,111,506 7,015,002 15.80
TOTAL INVESTMENT 3,044,063 11.90 3,044,063 25,518,511 11.90
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STOCK EXCHANGE CODE; TELECOM . QUARTER: 1 YEAR: 2005
CARSO GLOBAL TELEGCOM, 5.A. DEC.V. '
o CONSOLIDATED
) Final Printing
TRANSACTIONS FOREING CORRENCY AND CONVERSION OF FINANCIAL STARTEMENTS OF FOREING OPERATIONS
. {tnformation related to the bulleetin B-15) ' i

ANNEX 14

2. Significant Accounting Policies

The most important accounting policies and practices followed in the preparation of these
financial statements are described below:

a) Consolidation

The consolidated financial statements include the accounts of América Telecom and those
of the subsidiaries mentioned in Note 1. All of the companies operate in the
telecommunications sector or provide services to companies operating in such sector.
Minority interest relates to the interest of América Mévil and its foreign subsidiaries.

f
All significant intercompany accounts and transactions have been eliminated in the
consolidated financial statements.

b) Revenue recognition

The Company’s revenues are earned principally on the following activities: sale of airtime
(including interconnection), monthly rent, long distance charges, other services (including
roaming, value added service and other service charges), as well as the proceeds from the

sale of cellular phones and accessories.

Revenues are generally recognized at the time Services are provided. Those services are
either under prepaid (calling cards) or under contract (post-paid) plans. In both cases,
airtime revenues are recognized as a customer uses the airtime or when the card expires in
the case of prepayments for unused airtime. :

Revenues from interconnections, which consist of calls of other carriers that enter the
Company’s own cellular network (incoming interconnections), are recognized at the time
the service is provided. Such services are billed based on rates previously agreed with the
other carriers, which are regulated by the respective authorities.

Except for Mexico and Colombia, monthly rent under non-prepaid plans is billed based on
the rates approved by the regulatory authorities in the respective countries. For Mexico and
Colombia, basic monthly rent is billed one month in advance and recognized as revenues in
the month the service is provided. '

Long distance charges refer to airtime used in receiving from or making calls to regions or
coverage areas outside of the area where the customer is activated. The related revenues
are recognized at the time the service is provided.

]

Roaming charges represent airtime charged to customers for making calls outside their
coverage areas or abroad. The related revenues are recognized at the time the service is
provided based on the rates agreed upon with other domestic and international carriers,

Value added services and other services, which include voice services and data
transmission services (such as two-way written messages, call information, emergency
services, among others), are recognized as income at the time they are provided.

' Sales of handsets and accessories, which are made mostly. to authorized distributers, are
recorded as revenues at the time the telephone is bilied to the distributor or customer.



" MEXICAN STOCK EXCHANGE

¢ .
STOCK EXCHANGE CODE: TELECOM  QUARTER:1  YEAR: 2005
| CARSO GLOBAL TELECOM, S.A. DE C.V. '
CONSOLIDATED
- Final Printing
°
DECLARATION FROM THE COMPANY OFFICIALS RESPONSABLE FOR THE INFORMATION.

| HEREBY SWEAR THAT - THE FINANCIAL INFORMATION HERE IN SUPPLIED TO THIS STOCK EXCHANGE,
CORRESPONDING TO THE PERIOD FROM 1 GF JANUARY TO 30 OF MARCH OF
2005 AND 2004 IS THAT OBTAINED FROM OUR AUTHORIZED. ACCOUNTING REGISTERS AND IS THE

® RESULT OF THE APPLICATION OF THE ACCOUNTING PRINCIPLES AND NORMS ACCEPTED AND STATED BY THE

| MEXICAN INSTITUTE OF PUBLIC ACCOUNTANTS AND IN THE PROVISIONS OF THE MEXICAN NATIONAL BANK
AND STOCK COMMISSION (COMISION NACIONAL BANCARIA Y DE VALORES).

THE ACCOUNTING PRINCIPLES USED BY THIS COMPANY AND THE PROCESSING OF DATA FOR THE PERIOD TO
WHICH THE SAID INFORMATION REFERS WERE APPLIED USING THE SAME BASES AS FOR THE SIMILAR PERIOD
@ OF THE PREVIOUS YEAR.

LIC, JAIME CHICO PARDO : C.P. ARMANDO IBANEZ VAZQUEZ
GENERAL DIRECTCR . - ADMINISTRATION DIRECTOR

MEXICO, D.F., AT APRIL18 OF 2005.
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STOCK EXCHANGE CODE: TELECOM QUARTER:2  YEAR: 2005
CARSO GLOBAL TELECOM, SA.DEC.V.

* CONSOLIDATED FINANCIAL STATEMENT - "
AT JUNE 3¢ OF 2005 AND 2004
{Thousands of Pasos)

Fina! Printing -

S T UARTER!OF;PRESEN T/l Ml QUARTER OF,PREVIOUS Nl
B CONCERTS ERR moun moun

TOTAL ASSETS ‘
2 CURRENT ASSETS 4
3 |CASH AND SHORT-TERM INVESTMENTS 1
4  |AGCCOUNTS AND DOCUMENTS RECEIVABLE (NET) 9
5 |OTHER ACCOUNTS AND DOCUMENTS RECEIVABLE . -3
6 |INVENTORIES - 0
7 |OTHER CURRENT ASSETS 1
8 J|LONG TERM 0
.8 JACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 0
10 |INVESTMENT SHARES OF SUBSIDIARIES AND NON- 1,016,505} 0
CONSOLIDATED ,
11 |OTHER INVESTMENTS 224,768] 0
12 |PROPERTY, PLANT AND EQUIPMENT 148,555,904 - 56
12 |PROPERTY _ 0 0
14 |MACHINERY AND INDUSTRIAL - 415,775,237 137] 331,279,643
15 JOTHER EQUIPMENT . 0 0 0
16 |ACCUMULATED DEPRECIATION . 274,044,584 104 204,721,503 10
17 |CONSTRUCTION IN PROGRESS ‘ 6,825,251 3 1,480,413
" 18 |DEFERRED ASSETS (NET) 24,6951 9 7,828,320 4
18  |OTHER ASSETS 26,155,66 10 26,277,632 13
20 |TOTAL LABILITIES 168,494,239 109) 131,360,744 10
21 CURRENT LIABILITIES ) . 52,805,090 ) K| 41,853,529 32
22  |SUPPLIERS _ 0 0 0
23 |BANK LOANS . 6,193,404 4 14,190,128
24  |STOCK MARKET LOANS 13,007 432 8 6,177,838
25 TAXES TO BE PAID ' 3,645,704 2 3,394,332
26 {OTHER CURRENT LIABILITIES 29,958,550} 18 18,091,231 14
27 |LONG-TERM UIABILITIES 99,657,688 59 69,513,408 5
28  [BANK LOANS : 55,620,458 33 29,143,791 22
20 |STOGK MARKET LOANS 44,037,230 26 40,369,617] 31
30 |OTHER LOANS 0 0 0 0
31 |DEFERRED LOANS . 14,159,867 8 19,993,807| 15
32 |OTHER LIABILITIES 1,871,594 1 0 0
33 JCONSOLIDATED STOCK HOLDERS'EQUITY 95,800,837 100 74,054,797] 100
34  |MINORITY INTEREST 69,085,877 72| 7
35 MAJORITY INTEREST 26,714,960 28 2
36 |CONTRIBUTED CAPITAL 6,497,402 7
37 JPAID-IN CAPITAL STOCK {NOMINAL) ' 1,180,505 3
38 |RESTATEMENT OF PAID-IN CAPITAL STOCK : 4,744,733 5
39 |PREMIUM ON SALES OF SHARES - ‘ 562,164 1 1
40 |CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0
41 |CAPITAL INCREASE (DECREASE) ' 20,217,558 21 1
42  |RETAINED EARNINGS AND CAPITAL RESERVE L 20,045,571 3 2
43, |REPURCHASE FUND OF SHARES 0 0
44 |EXCESS (SHORTFALL} IN RESTATEMENT OF -14,974,258 -16 -1
STOCKHOLDERS EQUITY :
45 NET INCOME FOR THE YEAR 5,246,243 5]
0 0



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V, .
CONSOLIDATED #INAP«_I-QLAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS
{Thousands of Pesos)

N Final Printing
£ QUARTER OF,RRESENT; QUARTER OF,PREVIOUSE
S FIN I&LEYEAB FINANCIALAYEAR
ECONCERTS Rl T B S0 | LY Armiount NI (S8
3 CASH AND SHORT-TERM INVESTMENTS ' 29,494,506 100 9,213,373
46 CASH . ‘ 1,935,864] 7 1,088,956
47 SHORT-TERM INVESTMENTS 27,558,642 93| 8,124,417]
18 DEFERRED ASSETS (NET} ' 24,695,158 100 7,828,320
48 AMORTIZED OR REDEEMED EXPENSES . 4,053,363 16 803,191
49 GOODWILL . ' ‘ i 14,716,858] 60 7,025,129
50 DEFERRED TAXES ) . . © 5924937 24 0
51 OTHERS - 0 0 0
21 CURRENT LIBILITIES 52,805,090 100 41,853,529
52 FOREING CURRENCY LIABILITIES . - 18,120,314} k7 12,416,515
53 MEXICAN PESOS LIABILITIES , 34,684,776 66| 29,437,014
24 STOCK MARKET LOANS , 13,007,432 100 6,177,838
54 COMERCIAL PAPER . 13,007,432 100 6,177,838
55 CURRENT MATURITIES OF MEDIUM TERM NOTES ) 0 o - 0
56 CURRENT MATURITIES OF BONDS 0 0 0
- 1 , -
26 OTHER CURRENT LIABILITIES 29,958,550 100} - 18,091,234
57  |OTHER CURRENT LIABILITIES WITH COST ‘ 0 0 39
58 OTHER CURRENT LIABILITIES WITHOUT COST 29,958,550 100 18,091,192}
]
27 LONG-TERM LIABILITIES B . 99,657,6::' 100 69,513,403L
59 FOREING CURRENCY LIABILITIES o 84,938,1 85 57,551,809
60 . MEXICAN PESOS LIABILITIES 14,718,530 15 11,961,599
29 STOCK MARKET LOANS . 44,037,230/ 100, 40,369,617]
61 BONDS 42,767,700 97| 37,917,861
62 MEDIUM TERM NOTES . 1,269,530 3 2,451,756
30 OTHER LOANS : ‘ 0 0 0
63 OTHER LOANS WITH COST ol 0 : 0
64 OTHER LOANS WITHOUT COST 0 0 0
31 DEFERRED LOANS 14,159,867 100| 19,893,807]
65 NEGATIVE GOODWILL 0 0 0
66 DEFERRED TAXES 14,159,867] 1004 19,993,807]
67 _ |OTHERS 0 ol 0
32 OTHER LIABILITIES 1,871,594 100 0
68 RESERVES 1,871,594 100 0
69  lOTHERS LIABILITIES : 0 0 ol
a4 EXCESS (SHORTFALL) IN RESTATEMENT OF STOCK -14,974,256] 100 . 9,707,326
HOLDERS’ EQUITY :
70 ACCUMULATED INCOME DUE TO MENETARY | 0 0 o
POSITION )
7 INCOME FROM NON-MONETARY POSITION ASSETS 14,974,256 100 9,707,326




MEXICAN STOCK EXCHANGE-

® . STOCK EXCHANGE CODE: TELECOM ’ . 7 _ QUARTER: 2 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V. '
CONSOLIDATED FINANCIAL STATEMENT
OTHER CONCEPTS
(Thousands of Pesos)
. Final Printing
QUARTER|OF PRESENTs | B QUARTER:OF PREVIOUS ¥
. . FINANCIAIRYEAR st FINANCIAL\YEAR IS
o L. NAN AR L ;
CONCEPTS; R A micunt IS | S-S A moun t I
72 |WORKING CAPITAL ' ' .o 10,841,895 . 275,974
73 |PENSIONS FUND AND SENIORITY PREMIUS 1,871,594 ° : 0
74 |EXECUTIVES (*) . . 123 124
@ , 75 |EMPLOYERS () . ‘ 26,818 ' 11,233
h 76 WORKERS () . . : ‘ : - 51,054 49,980]
77 CIRCULATION SHARES (*) ' 3,538,151,870 3,582,634,400
78  |REPURCHASED SHARES (*) . : 396,825,173 , 352,442,643
("  THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS,
NON CONSOLIDATED FINANCIAL STATEMENT
OTHER CONCEPTS
o .(Thousands of Pesos) i ‘
MEXICAN STOCK EXCHANGE

SIFIC /ICS




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE; TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

W~ M bW R -

1

12

13

14
15

16
17

18
19
20

CONSCGLUIDATED EARNING STATEMENT

FROM JUANARY THE 15t TO JUNE 31 OF 2005 AND 2004
{Thousands of Pesos)

fconcerTSIERINEEE W Aroun IR %
P __

QUARTER: 2 YEAR: 2005

Final Printin

QUARTER ORPREVIOUS
EINANCIARYEAR

_
NET SALES 79,253,71 100
COST OF SALES 43,095,432 54
GROSS INCOME 36,158,281 48
OPERATING 13,396,009 17
OPERATING INCOME 22,762,189 29
TOTAL FINANCING COST 2,310,78 3
INCOME AFTER FINANCING COST 20,451,40 26
OTHER FINANCIAL OPERATIONS 78,162] 0
INCOME BEFORE TAXES AND WORKERS' PROFIT 20,373,2 26
SHARING :
RESERVE FOR TAXES AND WORKERS' PROFIT 7,248,034 g9
SHARING ' ' .
NET INCOME AFTER TAXES AND WORKERS' PROFIT 13,125,210 17,
SHARING -
SHARE IN NET INCOME OF SUBSIDIARIES AND NON-" -28,210 o
CONSOLIDATED ASSOCIATES
CONSOLIDATED NET INCOME OF CONTINUOUS 13,097,000 17]
INCOME OF DISCONTINUOS OPERATIONS 0 0
CONSOLIDATED NET INCOME BEFORE 13,097,000 17|
EXTRAORDINARY ITEMS . '
EXTRAQRDINARY ITEMS EXPENSES (INCOME) o 0
NET EFFECT AT THE BEGINNING OF THE YEAR BY 0 0
CHANGES IN ACCOUNTING PRINGIPLES
NET CONSOLIDATED INCOME 13,097,000 17
NET INCOME OF MINORITY INTEREST 7,850,757 10
NET INCOME OF MAJORITY INTEREST 5,246,243 7

B Amount I | R TN
61,714,021 10
32,203,521 5
29,510,500 4
9,244,600 1
20,265,500, 3

1,964,264

18,301,63 3
439,091 1
17,862,54 2
7,957,297 13
9.505.245_ 1q
-37,992 g
9,867,256 16
.0 d
9,867,256 1q
0 d

0 y

" 9,867,256 1
s.sse.soe-l 1
3,300,850 g




MEXICAN STOCK EXCHANGE

' . STOCK EXCHANGE CODE: TELECOM QUARTER:2  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V. ,
CONSOLIDATED EARNING STATEMENT. - -
BREAKDOWN OF MAIN CONCEPS
(Thousands of Pesos)

Final Printin

® g Eiioum'rER_OF g_&@w QUARTER OF,PREVIOUS
FINANCIALSYEAR FINANGIAL
IR A mount iR | N, T ) SO Aot MR | N B
“___
1 |NET SALES ) ) 79,253,718 100) 61,714,021 100
21 |DoOMESTIC ' 58,397,255 76 59,902,993
22 {FOREIGN 20,856,463 26 1,811,028
23 |TRANSLATED INTO DOLLARS {*) . . 1,923,531 2 152,114
® .
6 |TOTAL FINANCING COST ) ) 2,310,763 100} 1,964,264
24 |INTEREST PAID ) : 4,253,285 - 184 3,726,233
25 |EXCHANGE LOSSES 1,451,333 6y - 1,246,782
26 |INTEREST EARNED 2,196,223 95| 1,657,908
27 |EXCHANGE PROFITS . 307,144 13 351,532
28 |GAIN DUE TO MONETARY POSITION . ' . -890.468) -39 " .999,311
® 8 |OTHER FINANCIAL OPERATIONS T 78,162, 100 438,091
29 |OTHER NET EXPENSES (INCOME) NET : 119512 153 494,579
30 |(PROFIT} LOSS ON SALE OF OWN SHARES : o o o
31 |(PROFIT) LOSS ON SALES OF SHORT-TERM INVESTMENTS 197,674 253 55,488
10 |RESERVE FOR TAXES AND WORKERS' PROFIT SHARING 7,248,034 100 7,957,297]
32 [INCOME TAX : 7,553,244 104 8,962,526
33 |DEFERED INCOME TAX -2037,208 . 28 -502,462
® 34 |WORKERS' PROFIT SHARING ! 11,732,088 24 1,497,233
35 |DEFERED WORKERS' PROFIT S$HARING ' 0 o 0

. (™)  THOUSANDS OF DOLLARS




MEXICAN STOCK EXCHANGE

; . STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V.
‘ CONSOLIDATED EARNING STATEMENT o ’
- b . OTHER CONCEPTS .
’ (Thousands of Pasos}
‘ - - Final Printing
® REF | g QUARTER OF B3| IQUARTER OF,PREVIOUS
‘ H : e . FINANCIALRYEAR]
, RIN [ KM CONCERTS B0 | PR At N | GRS Aot O
| 36 |TOTAL SALES - 79,253,719 61,714,202
37 |NET INCOME OF THE YEAR 0 0
38 [NET SALES (*") 167,403,754 124,964,032
® 32 |OPERATION INCOME (**) . 49,805,432 " 42,058,082
40  INET INCOME OF MAYORITY INTEREST(") 11,201,193 6,455,126 -
41 |NET CONSOLIDATED INCOME {**) . 31,039,853 " 20,687,795
(™) THE RESTATED INFORMATION ON THE LAST TWELVE MONTHS SHOULD BE USED
®




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

L=-T = - B S U

[ N o N o N Yy
SO ADN BWR e P

CONSOLIDATED EARNING STATEMENT

FROM APRIL THE 151 TQ DECEMBER 31 OF 2004 AND 2003

{Thousands of Pesos)

CONCERTS

NET SALES

COST OF SALES

GROSS INCOME

OPERATING

OPERATING INCOME

TOTAL FINANCING COST

INCOME AFTER FINANCING COST

OTHER FINANCIAL OPERATIONS

INCOME BEFORE TAXES AND WORKERS' PROFIT
RESERVE FOR TAXES AND WORKERS' PROFIT
NET INCOME AFTER TAXES AND WORKERS' PROFIT

SHARE IN NET INCOME OF SUBSIDIARIES AND NON- .

CONSOLIDATED NET INCOME OF CONTINUQUS
INCOME OF DISCONTINUOS OPERATIONS
CONSOLIDAYTED NET INCOME BEFORE
EXTRAORDINARY ITEMS EXPENSES (INCOME)
NET EFFECT AT THE BEGINNING OF THE YEAR BY
NET CONSOLIDATED INCOME

NET INCOME OF MINORITY INTEREST

NET INCOME OF MAJORITY INTEREST

QUARTER: 2 YEAR: 2005

Final Printin
EQUARTERIOF.PREVIOUSH

IQUARTER:OF, PRESEN TN
B Amount EREE [ A SN
39,907,417 100
21,978,99 55
17.928.4 45
6,918,652 17|
11,009,90 28
1,000,420 3
10,009,482 25
35,608 0
9,973,87 25
3,017,464 8
6,956,410 17
-17,372 0
6,939,03 17
0 0
6,939,038 17
0 0

0 0
6,939,038 17|
3,928,433 10
3,010,605 8

R Armount IS | L. W
100
53
47
1
3
2
2
1
1
1
1
3,712,126 1
2,859,654
852,472




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM * QUARTER:2  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V.
CONSOLIDATED EARNING STATEMENT
- BREAKDOWN OF MAIN CONCEPS
= . {Thousands of Pesos)
) : Flnal Prlntlng_

QUARTER OF:PRESENT:: ‘| {QUARTER QF PREVIOUS ..

LaAmount - ] TS i TAmount Sy
1 |NET SALES 39,907,417] 100, 31,397,277 100
21 |DOMESTIC 28,010,047 73 30,106,906} 88
22 |FOREIGN ‘ : 10,697,370 27 1,290,371 4
23 |TRANSLATED INTO DOLLARS (***) 1,048,680f 3 . 107,163 q
6 |TOTAL FINANCING COST 1,000,420 100 1,835,251 - 100
24 INTEREST PAID 1,849,993 185 1,844,656 101
25 |EXCHANGE LOSSES : 353,637 35 1,092,097 6
26 |INTEREST EARNED + 1,029,836 103 1,277,126 7
27 |EXCHANGE PROFITS -24,007 2 -232,614 -
28 |GAIN DUE TO MONETARY POSITION 1 -197,381 -20) -57,890 -
8 |OTHER FINANCIAL OPERATIONS 35,608 100 . " 924,308 10
29 |OTHER NET EXPENSES (INCOME) NET -162,066 455 978,793, 10
30 {PROFIT) LOSS ON SALE OF OWN SHARES 0 0 0,
31 |(PROFIT) LOSS ON SALES OF SHORT-TERM 197,674 555 -54,485

INVESTMENTS . }

10 RESERVE FQR TAXES AND WORKERS' PRORIT ' 3,017,464 . 100 3,645,229 10
32 |INCOME TAX 3,351,068] 111 3087593 8
33 |DEFERED INCOME TAX -1,019,895 -3 -188,665] -
4 WORKERS' PROFIT SHARING 686,291 23 746,301 2
35 DEFERED WORKERS' PROFIT SHARING 0 0 0




]

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . . QUARTER: 2. YEAR: 2005
CARSO GLOBAL TELECOM, S.A.DEC.Y. '

CONSOLIDATED FINANCIAL STATEMENT

2 T T ) ' FROM MARCH THE Ist TO DECEMBER 31 OF 2004 AND 2003

{Thousands of Pesos)

Final Printing
"REF: “Ja.m QUARTER OF 7 QUARTER OF .. 4
P .| PRESENT FINANCIAL] :
s Amount e |
1 CONSOLIDATED NET lNCOME ! : .- 13,097,000 9,867,256
2 {+(-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE 4,854,943 6,478,003
USING CASH .
3 |cASH FLOW FROM NET INCOME OF THE YEAR ; 17,951,943 16,345,259
4 |CASH FLOW FROM CHANGE IN WORKING GAPITAL - . -8,360,802 ) -5,832,201
5 CASH GENERATED (USED) IN OPERATING ACTIVITIES . 9,591,141 ' 10,512,968
6 |casH FLOW FROM EXTERNAL FINANCING ' 566,759 -423,138
7 |CASH FLOW FROM INTERNAL FINANCING ‘ -2,459,018 -3,448,093
8 |CASH FLOW GENERATED {USED) BY FINANCING 3,128,777 3,871,231
g  {CASH FLOW GENERATED (USED) IN INVESTMENT 6,848,156 - -18,374,077]
ACTIVITIES . -
10 [NET INCREASE (DECREASE) IN CASH AND SHORT -TERM . -382,792 11,732,340
INVESTMENTS
11 |CASH AND SHORT-TERM INVESTMENTS AT THE . 29,877,298 20,945,713
. |BEGINNING OF PERIOD
12 |CASH AND SHORT -TERM INVESTMENTS AT THE END . 29,494,506 0,213,373
OF PERIOD




+

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARS0 GLOBAL TELECOM, S.A. DE C.V.

CONSOLIDATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS

{Thousands of Pesos)

QUARTER:2  YEAR: 2005

Final Printing

£ QUARTEROF .
PRESENT FINANCIAL

13
14

18
16

18
19
20

2
22

23
24
25
26
27
28
29

30
A
32

35

3
38
39

17,

+{-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIERE
USING CASH oo
DEPRECIATION AND AMORTIZATION FOR THE YEAR

+(-} NET INCREASE {(DECREASE) IN PENSIONS FUND

AND SENIORITY PREMIUMS

+(-) NET LOSS {PROFIT} IN MONEY EXCHANGE

+{-) NET LOSS {PROFIT) iN ASSETS AND LIABILITIES
ACTUALIZATION .

+{-) OTHER ITEMS

CASH FLOW FROM CHANGE IN WORKING CAPITAL

+{-) DECREASE (INCREASE) IN ACCOUNT RECEIVABLE

+{-} DECREASE (INCREASE) IN INVENTORIES

+(-) DECREASE (INCREASE) IN GTHER ACCOUNT RECEIVABLE

+{-) INCREASE (DECREASE) [N SUPPLIER ACCOUNT
+{-} INCREASE (DECREASE) IN OTHER LIABILITIES

CASH FLOW FROM EXTERNAL FINANCING :
+ SHORT-TERM BANK AND STOCK MARKET FINANCING
LONG -TERM BANK AND STOCK MARKET FINANGING -
+ DIVIDEND RECEIVED

OTHER FINANGING

{-) BANK FINANCING AMORTIZATION

{-) STOCK MARKET AMORTIZATION

{-) OTHER FINANCING AMORTIZATION

CASH FLOW FROM INTERNAL FINANCING
+(-) INCREASE (DECREASE) IN CAPITAL STOCKS

{-) DIVIDENS PAID

+ PREMIUM ON SALE OF SHARES

+ CONTRIBUTION FOR FUTURE CAPITAL INCREASES

CASH FLOW GENERATED {UTILIZED) IN INVESTMENT
ACTIVITIES :

+(-) DECREASE (INCREASE) IN STOCK INVESTMENTS

OF A PERMANENT NATURE

{-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
(-) INCREASE IN CONSTRUCTIONS IN PROGRESS

+ SALE OF OTHER PERMANET INVESTMENTS

+ SALE OF TANGIBLE FIXED ASSETS

+{-} OTHER ITEMS

4,854,943

12,924 967
- o

0
0,

" -8,070,024

8,360,802
225,150
-52,376
-6,120,45(}

0
-2413,126

-666,759
3,085,136
-3,751.895

===~

-2,459,018
-228
2,438
-20,54

0

-6,248,156|
-3,480,443)

8,907,548
0

0

0
5,539,835

6,478,004

10,926,015
0

0
0
4,448,012

5,832,291
1,215,248

104,726
-7.862,397

0
3,350,080

-423,139
-2,735,618
3,578,452
-1265972
0

0
0
0

-3,448,09
-17,343
2,573,868
-856,882
0

-18,374,077]
-4,939,952

5,340,937
-596507|

0

0
-7,496,681




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2005
CARSO GLOBAL TELECOM, SA.DEC.V.

RATIOS

CONSOLIDATED
Final Printing
[ SUARIEEOF TRESE --

P. . FINANCIALAYEARR

YIELD
1 |NET mcOME TO NET SALES 16,53 % 15.00 %
2 |NET INCOME TO STOCK HOLDERS' EQUITY () 41.93 % 338 %
3 |NET INCOME TO TOTAL ASSETS (™} : 1174 % _10.07 %
4 CASH DIVIDENS TO PREVIOUS YEAR NET INCOME - 0.00 % L+ %|
5 INCOME DUE TO MONETARY POSITION TO NET INCOME .. 6.8 % 10.13 %

. !

ACTIVITY
6 |NET SALES TO NET ASSETS (**) . 063 times . 0.61 times
7 NET SALES TO FEXID ASSETS {™) ) ) 1.13 times 0.98 times
8 INVENTORIES ROTATION (™) : - 5.1 times ’ 5.00 times
8 |ACCOUNTS RECEIVABLE IN DAYS OF SALES ' 45 days 48 days
10 |PAID INTEREST TO TOTAL LIABILITIES WITH COST {**) 976 % 8 %

LEVERAGE
11 |TOTAL LIABILITIES TO TOTAL ASSETS ' 63.75 % 63.95 %
12 TOTAL LIABILITIES TO STOCK HOLDERS' EQUITY , 1.76 times| . 1.77 times
13 FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 61.16 % _ 53.28 %|
14 LONG-TERM LIABILITIES TO FIXED ASSETS 67.08 ) Y% 54.3 %
15 |OPERATING INCOME TG INTEREST PAID 5.35 times 5.44 times|
16 |NET SALES TO TOTAL LIABILITIES (™) | 0.99 times 0.95 times|

LiQuIDITY )
17 CURRENT ASSETS TO GURRENT LIABILITIES ' 1.21 times 0.89 times
18 |CURRENT ASSETS LESS INVENTORY TO CURRENT :

LIABILITIES 1.19 timas 0.97 times
19 CURRENTS ASSETS TO TOTAL LIABILITIES 0.38 timas - 032 times;
20 AVAILABLE ASSETS TO CURRENT LIABILITIES . . 55.86 % 22.01 %

CASH FLOW
21 CASH FLOW FROM NET INCOME TO NET SALES 22.65 % . 26.48 % )
22 |CASH FLOW CHANGES IN WORKING CAPITAL -

TO NET SALES -10.55 % 8945 %
23 CASH GENERATED (USED} IN OPERATING TO ’

INTEREST PAID 225 timas 282 timas
24 EXTERNAL FINANCING TO CASH GENERATED v ’ ' .

{USED) IN FINANCING - 2133 % 10,93 %
25 |INTERNAL FINANCING TO CASH GENERATED (USED) _

IN FINANCING ) 7867 % 85,07 %
26 |ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT ; ) : :

TO CASH GENERATED (USED) IN INVESTMENT

ACTIVITIES i 130.07 % 20.07 %

{*") 1N THESE RATIOS FOR THE DATA TAKE INTQ CONSIDERATION THE LAST TWELVE MONTHS..

'



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM :

CARSO GLOBAL TELECOM, S.A. DEC.V. - !

r

DATA PER SHARE
CONSOLIDATED FINANCIAL STATEMENT

" QUARTER: 2

:QUARTER OF PRESENT:
FINANCIAL YEAR Hisile:

QUARTER 0!: PREVI?US 's‘*)»a
i

YEAR: 2005

Final Printing

.‘w“a&'Amounl s

B N o

LL]

10
11
12

13

BASIC PROFIT PER ORDINARY SHARE {**)

~|BASIC PROFIT PER PREFERENT SHARE (**) I

DILUTED PROFIT PER ORDINARY SHARE (**)
CONTINUOUS OPERATING PROFIT PER COMUN SHARE
)

EFFECT OF DISCONTINUOUS OPERATING ON
CONTINUOUS OPERATING PROFIT PER SHARE ()
EFFECT OF EXTRAORDINARY PROFIT AND LOSS ON |
CONTINUQUS OPERATING PROFIT PER SHARE (**)
EFFECT BY CHANGES IN ACCOUNTING POLICIES ON -
CONTINUQUS OPERATING PROFIT PER SHARE (**)
CARRYING VALUE PER SHARE :
CASH DIVIDEND ACUMULATED PER SHARE
DIVIDEND [N SHARES PER SHARE

MARKET PRICE TO CARRYING VALUE

MARKET PRICE TO BASIC PROFIT PER ORDINARY
SHARE (*)

MARKET PRICE TO BASIG PROFIT PER PREFERENT
SHARE (™)

i

® A

148
0.00
0.00

148
0.00
0.00
0.00
7.55
0.00

0.00 shares
2.62 times

13.41 times

0.00 times

L7 )

1.70
0.00
0.00

0.00

533

0.00

0.00 shares
. 3.30 times

9.92 times

- 0.00 times

(]

TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.



MEXICAN STOCK EXCHANGE

® '
STOCK EXCHANGE CODE: TELECOM QUARTER:2  YEAR: 2005
CARSO GLOBAL TELECOM, S A.DEC.V.
. RELATIONS OF SHARES INVESTMENTS
’ : ANNEX 3
. CONSOLIDATED
. : Final Printing
TOTAL AMOUNT
COMPANY NAME (1) . NUMBER OF |WNERSHI| {Thousands of Pesos)
MAIN ACTIVITIES * - SHARES (2 [ACQUISITION| PRESENT
- S COST -VALUE (3)
|SUBSIDIARIES -
1 TELMEX _|COMMINICATIONS , 9,782,500,000]  42.62 34,412,704 42,296,024
2 MULTIMEDIA CORPORATIVO, S.A. DE C\SOCIETIES ADMINISTRATIO 600,000 100} 593 581
@ 3 GLOBAL TELECOMLLE )
SOCIETIES ADMINISTRATIO 1 100 1,875,922 1,999,150
4 EMPRESAS Y CONTROLES SOCIETIES ADMINISTRATIO 230,336,849 100 2,300,796 1,099,753
TOTAL INVESTMENT IN SUBSIDIARIES 0 38,590,015 46,295,508
[ASSOCIATEDS ;
1 NET SERVICIOS DE CUMUNICAO, SA. |. _ . : .
COMMINICATIONS 1,430,297,508 37,11 o74,589 486,109
@  CENTRO HISTORICO DE LA '
2 CIUDAD DE MEXICO . SOCIETIES ADMINISTRATIO 80,020,000 21.77 80,020| - 109,387
3 GRUPO TELVISTA, S.A. DE C.V.
COMMINICATIONS 450 45 510,138 336,450
4 TME&MSLLC
_ . INTERNET 1 50 29 621 25,818
5 OTHERS ASOGS. (4) {No, g
DE ASOC.) 1 0 0 58,831
1TOTAL INVESTMENT IN ASSOGIATEDS 1,594,768 1,015@
GTHER PERMANENT INVESTMENTS - 224,768
FoTAL 47,536,871}
NOTES
@
N
o .
[}
@
@
® ;
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM

QUARTER:2  YEAR: 2005
CARSC GLOBAL TELECOM, S.A.DEC.V. .
. TRADE BALANCE AND MONETARY POSITION IN FOREIGN EXCHANGE
- ’ ( Thousands of Pesos)
ANNEX 6
, CONSOLITED
. Final Printing
DOLARES (1) OTHER CURRENCIES TOTAL
TRADE BALANCE THOUSANDS OF |THOUSANDS OF |THOUSANDS OF [THOUSANDS OF [THOUSANDS OF
DOLARS 'PESOS DOLARS PESDS$ PESOS
|FOREING MONETARY POSITION
TOTAL ASSETS 3,741,334 40,566,535) 1,194,051 12,170,820 52,737,355
‘ LIABILITIES POSITION 9,552,945 " . 18,468,638 1,218,898 12,440,227| . 116,020,900,
SHOUT TERM 1,795,536 -~ 19,468,638 1,139,707] 12,357,615 31,826,253
LONG TERM 7,757,409 : Q 0 . 0 : 0
. 0 84,112,035} 79191 82612 84194647
NET BALANCE 5,811,611 . 21,097,897 -24,847] -269,407 63,283,545
- ;
NOTES

USED TYPES OF CHANGE T.C. 11.416



MEXICAN STOCK EXCHANGE

QUARTER: 2

STOCK EXCHANGE CODE: TELECOM YEAR: 2005
CARSOC GLOBAL TELECOM, 5.A. DE C.V.
INTEGRATION AND INCOME
CALCULATION BY MONETARY POSITION (1)
(Thousands of Pesos) S5
ANNEX 7 CONSOLITED
’ Final Printing
MONETARY MONETARY (ASSET) LIABILITIES MONTHLY 'MONTHLY
MONTH l MONETARY {(PROFIT)
ASSETS LIABILITIES POSITION INFLATION AND LOSS
JANUARY 76,840,150 180,120,456 103,280,306 0.15 154,920
FEBRUARY 76,180,190 181,791,780 105,611,590 0.11}- 116,173
MARCH ‘ 77,953,706 184,832,434 106,878,728| 0.46 491,642
APRIL 76,059,214 184,990,245 108,931 .03‘i 0.32 348,579
MAY 76,009,214 179,438,646 103,429,432 -0.05 -51,715
JUNE 76,150,150 180,140,150 103,990,000 -0.17 -176,783
JULY 0 0 0] 0 7,652
AUGUST 0 0 0 - 0
SEPTEMBER 0 0 0 - 0
ACTUALIZATION: 0 0 0 0.00 0
CAPITALIZATION: - 0 0 0 _0.00 0
FOREIGN CORP: 0 0 -0 0.00 0
OTHER 0 0 0 0.00 0

TOTAL

890,468




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . . QUARTER: 2  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V.
BONDS AND MEDIUM TERM NOTES LISTING IN STOCk MARKE‘[_(1)
ANNEX 8 CONSOLITED
_Final Printing

FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TIi’LE

NO : APPLY

ACTUAL SITUATION OF FINANCIAL LIMITED

BONDS AND/OR MEDIUM TERM NOTES CERTIFICATE




-INO APPLY

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM A ; QUARTER:2  YEAR: 2008

CARSO GLOBAL TELECOM, S.A. DE C.V. )
‘ N . I

S, T * PLANTS, COMMERCE CENTERS OR DISTRIBUTION CENTERS

- - ANNEX9 . o CONSOLITED
’ Fina! Printing

NOTES



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, 5.A, DE C.V.

MAIN RAW MATERIALS

- " ANNEX10

"QUARTER:2  YEAR: 2005

CONSOLIDATED

“ DOMESTIC

Final Printing

COST -
_PROI_)UCT_F_ON
SR

NO APPLY

NOTES



MEXICAN STOCK EXCHANGE
- )
STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

SELLS DISTRIBUTION BY PRODUCT -
ANNEX 11

{ Thousands of Pesos) ,
DOMESTIG SELLS

QUARTER: 2 YEAR; 2005

CONSOLIDATED
Fina! Pnnllng

L %‘z@ HERTOTAL PRODUCTION R HEI'S SELLS X"'W‘\‘J‘-:‘

MAIN PRODUCTS i
REVENUES LOCAL 27,257,298
DOMESTIC LONG DISTANCE 11,646,957 ‘
INTERCONNECTION 8,676,006
CORPORATE NETWORKS 4,949,305
INTERNET . 3,786,544
OTHERS | 2,081,145
TOTAL - 58,397,255

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

SELLS DISTRIBUTION BY PRODUCT

ANNEX 11
{ Thousands of Pesas}) l
o FOREIGN SELLS

; MTDTAEPRODUC'!‘}DNM FBESNETS! SELLSME%
%g?nw!mg; : gﬁsm&n
N i

SERVICE LOCAL

QUARTER:2  YEAR: 2005

PAGE 2
CONSOLIDATED
Final Printing

| S MAIN e e 107
\TRADEMARKS[COSTUMERS
@Wm R

REVENUES LOCAL s 1.242,296
DOMESTIC LONG DISTANCE 10,719,463]
INTERCONNECTION . 1,425,626
CORPORATE NETWORKS 4,162,605
SERVICE 1,353,191
OTHRES . : : 292,998

TOTAL

20,856,463




MEXICAN STOCK EXCHANGE

.

SfOCK EXCHANGE CODE: TELECOM . ' QUARTER:2  YEAR: 2005
CARSO GLOBAL TELECOM, S.A.DEC.V.

CONSOLIDATED
Final Printing

INTEGRATION OF THE PAID SOCIAL CAPITAL STOCK
CHARACTERISTICS OF THE SHARES

" CAPITAL STOCK:. |
L e .__‘{Thousands of Pesos}). .
USCRIPTION |~ " ~“FIXED - -] VARIABLE
Al 4 3.538,151.870 < 3538,151.870] 1,190,508
TOTAL 3,538,151,870] - 3,538,151,870 1,190,505 of
TOTAL NUMBER OF SHARES REPRESENTING THE PAID-IN CAPITAL STOCK ON THE DATE OF SENDING THE INFORMATION
3,538,151,870 -
SHARES PROPORTION BY : _ : v
. | ‘
CPO'S : . )
UNITS : : -
ADRS's: : » R
GDRS's: -
ADS's: o B ’
GDS's: _ ‘ o
. . '
REPURCHASED OWN SHARES
1
. NUMBER OF » : '
SERIES - SHARES AT REPURCHASE " AT QUARTER:
A1 396,925,173 _ 17.70000 19.85000



MEXICAN STOCK EXCHANGE

| . STOCK EXCHANGE CODE: TELECOM ' QUARTER:2  YEAR: 2005
1 CARSO GLOBAL TELECOM, S.A.DEC.V. .
- CONSOLIDATED
‘ o : Final Printing
INFORMATION DE PROJECTS ’
. {Project, amount e¢xercise a;nd percentage of Advance)
! ANNEX 13
IIhousands of Pesod
- 202005 % OF _EUDGET % OF
o OCT-DEC ADVANCE TOTAL 2005 ADVANCE -
DATAS 864,954 24.10 1,226,262 . 3,582 440 34.20
REVENUES LOCAL 539,999 22.90 681,209 2,353,009 29.00
NETWOKS 1,229,508 30.00 2,279,736 4,100,838 55.60
EQUIPAMENT NETWORKS 320,372 B8.80 444,004 3,637,066 12.20
L SISTEMS _ 50,269 6.60 73,666 757,258 97.00
QOTHERS 774,458 19.00 1,009,039 4,072,902 24.80
INVESTMENT TELMEX MEX. 3,779,560 20.40 5,714,006 18,503,511 30,80
LATINAMERICA .2.005,349 2860 3,193,542 7,015,002 145.50
TOTAL INVESTMENT 5,784,909 22.70 8,907,548 | 25,518,511 3490
Py .
i
®
®
@
®
L
0o -



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . ; QUARTER:2  YEAR: 2005
CARS0 GLOBAL TELECOM, S.A. DEC.V.

CONSOLIDATED
Final Printing -
TRANSACTIONS FOREING CORRENCY AND CONVERSION OF FINANCIAL STARTEMENTS OF FOREING OPERATIONS
{Information related to the bultesetin B- 15)

ANNEX 14

2. Signiﬁcant Accounting Policies . .

The most impoertant accountmg policies and pract:ces followed in the preparation of these
financial statements are described below:

a) Consolidation

The consolidated financial statements include the accounts of América Telecom and those
of the subsidiaries mentioned in Note 1. ‘All of the companics operate in the
telecommunications sector or provide services to companies operating in such sector.
Minority interest relates to the interest of América Movil and its foreign subsidiaries.

All significant intercompany accounts and transactions have been eliminated in the
consolidated financial statements.

b) Revenue recognition

The Company’s revenues are eamned principally on the following activities: sale of airtime
(including interconnection), monthly rent; long distance charges, other services (including
roaming, value added service and other service charges) as well as the proceeds from the
sale of cellular phones and accessories.

Revenues are generally recognized at the time services are provided. Those services are
either under prepaid (calling cards) or under contract (post-paid) plans. In both cases,
airtime revenues are recognized as a customer uses the airtime or when the card expires in
the case of prepayments for unused airtime.

Revenues from interconnections, which consist of calls of other carriers that enter the
Company’s own cellular network (incoming interconnections), are recognized at the time
the service is provided. Such services are billed based on rates previously agreed with the
other carriers, which are regulated by the respective authorities.

Except for Mexico and Colombia, monthly rent under non-prepaid plans is billed based on
the rates approved by the regulatory authorities in the respective countries. For Mexico and
Colombia, basic monthly rent is billed one month in advance and recognized as revenues in
the momh the service is provided.

Long dlstance charges refer to airtime used in receiving from or making calls to regions or
coverage areas outside of the area where the customer is acnvatcd The related revenues
are recognized at the time the service is provided.

Roaming charges represent airtime charged to customers for making calls outside their
coverage areas or abroad. The related revenues are recognized at the time the service is
provided based on the rates agreed upon with other domestic and international carriers.

Value added services and other services, which include voice services and data
transmission services (such as two-way written messages, ‘call information, emergency
services, among others), are recognized as mcome at the time they are prowded

Sales of handsets and accessories, which are made mostly to authorized distributors, ‘are
recorded as revenues at the time the telephone is billed to the distributor or customer.

s




MEXICA_\N STOCK EXCHANGE '

® - _ A
STOCK EXCHANGE CODE: TELECOM . - QUARTER:2  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. .
T : CONSOLIDATED
Final Printing

. - ' . -
DECLARATION FROM THE COMPANY OFFICIALS RESPONSABLE FOR THE INFORMATION.
| HEREBY SWEAR THAT THE FINANCIAL INFORMATION HERE IN SUPPLIED TO THIS STOCK.EXCHANGE,
- CORRESPONDING TO THE "PERIOD FROM 1 OF JANUARY TO 30 - OF " JUNE OF
‘2005 AND 2004 IS THAT OBTAINED FROM OUR AUTHORIZED ACCOUNTING REGISTERS AND IS THE
RESULT OF THE APPLICATION OF THE ACCOUNTING PRINCIPLES AND NORMS ACCEPTED AND STATED BY THE
MEXICAN INSTITUTE OF PUBLIC ACCOUNTANTS AND IN THE PROVISIONS OF THE MEXICAN NATIONAL BANK
" AND STOCK COMMISSION {COMISION NACIONAL BANCARIA Y DE VALORES).

THE ACCOUNTING PRINCIPLES USED BY 'I:HIS COMPANY AND THE PROCESSING OF DATA FOR THE PERIOD TQ
WHICH THE SAID INFORMATION REFERS WERE APPLIED USING THE SAME BASES AS FOR THE SIMILAR PERIOD
@ OF THE PREVIOUS YEAR.

g : S
LIC. JAIME CHICO PARDO ’ C.P. ARMANDO IBANEZ VAZQUEZ
GENERAL DIRECTOR ‘ . ADMINTRATION DIRECTOR
‘ MEXICO, D.F., AT JULY 18 OF 2005.

® i

@

@

t
®
@
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER:3  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. BE C.V. ' .
CONSOL!DATED FINANCIAL STATEMENT
AT SEPTEMBER 30 OF 2005 AND 2004 -
{Thousands of Pesos)
. Final Printing
#EQUARTER OF PRESENTE QUARTER OF-PREVIOUS * *
., | T B iEER Amount I | et HHnE FAmount: o Bl S
1 TOTAL ASSETS ) 265,338,029 100 266,299,687 10
2 ' |CURRENT ASSETS 62,680,515 25 67,079,438
3 CASH AND SHORT-TERM INVESTMENTS 27,618,491 10 22,142,14;
4 ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) 24,858,456| 9 26,903,886¢{ .
5 OTHER ACCOUNTS AND DOCUMENTS RECEIVABLE 7,564,976/ "3 7,227,499
6 INVENTORIES 900,036 0 1,159,289
7 OTHER CURRENT ASSETS 1,738,556 1 9,646,672
8 LONG TERM 1,135,551 0 1,403,357
2] ACCOUNTS AND DOCUMENTS RECEIVABLE (NET) [y D 0
10 INVESTMENT SHARES OF SUBSIDIARIES AND NON- 899,951 0 806,959,
CONSOLIDATED .
1 OTHER INVESTMENTS 235,800 0 596,396
12 PROPERTY, PLANT AND EQUIPMENT 150,586,108] 57| 152,074,571
13 PROPERTY 0 0 0
14 MACHINERY AND INDUSTRIAL 426,123,671 161 418,206,547
15 OTHER EQUIPMENT 0 0 0
16 ACCUMULATED DEPRECIATION 283,788,450 107 271,500,621
17 CONSTRUCTION IN PROGRESS 8,250,887 3 5,377,645
18 DEFERRED ASSETS (NET} 25,449,013 10 17,912,255
19 OTHER ASSETS h 25,486,842 10 27,830,016
.0
20 TOTAL LIABILITIES 167,623,189 100 183,894,377
. 0
21 CURRENT LIABILITIES 51,457,983 kb 59,342,897
22 SUPPLIERS [y 0 i 0
23 BANK LOANS 4,658,493 3| 10,913,387
24 STOCK MARKET LOANS 14,437,777 9 4,589,597
25 TAXES TO BE PAID 2,784,901 2 6,037,907
26 OTHER CURRENT LIABILITIES 29,576,812 8 37,802,006
27 LONG-TERM LIABLLITIES 101,035,500 60 103,235,481
2B BANK LOANS 55,971,871 34 61,357,082
29 STOCK MARKET LOANS 44,063,634 26 41,878,399
30 OTHER LOANS 0 0 0
31 DEFERRED LOANS 13,140,261 8 19,708,617
32 OTHER LIABILITIES 1,989,440 1 1,607,382}
. R 0 .
k] CONSOLIDATED STOCK HOLDERS'EQUITY 87,714,840 109 82,405,310,
34 MINORITY INTEREST 70,056,683 T2 62,730,347
35 MAJORITY INTEREST 27,658,00 28 19,674,963
36 CONTRIBUTED CAPITAL 6,550,509, 7 6,565,180| -
7 PAID-IN CAPITAL STOCK {NOMINAL) 1,184,196 1 1,188,590
38 RESTATEMENT OF PAID-IN CAPITAL STOCK 4,799,006 5 4,799,278
39 PREMIUM ON SALES OF SHARES 567,307 1 567,312
40 CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0 0
41 CAPITAL INCREASE (DECREASE) 21,107,493 22 13,109,783
42 RETAINED EARNINGS AND CAPITAL RESERVE 30,218,077 3 22,949,783
43 REPURCHASE FUND OF SHARES 0 0 0
44 EXCESS (SHORTFALL) IN RESTATEMENT OF -16,584,661 -17] -15,001,533
STOCKHOLDERS'EQUITY
0
45 NET INCOME FOR THE YEAR ) 7.474,077| B 5,161,533




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

CONSOLIDATED FINANCIAL STATEMENT
BREAKDOWN OF MAIN CONCEPTS
(Thousands of Pesos)

QUARTER: 3 YEAR: 2005

Final Printlng

ARTER OF PREVIOUS

i Amounti:
3 CASH AND SHORT-TERM INVESTMENTS . 21'..61 8,491
46 CASH . 1,514,05
47 SHORT-TERM INVESTMENTS ‘ - 26,104,441
18 DEFERRED ASSETS (NET) 25,449,013
48 AMORTIZED OR REDEEMED EXPENSES P 4,467 326
49 - |GOODWILL 1 15,127,990,
50 DEFERRED TAXES ) 5,853,697
51 OTHERS 0
21 CURRENT LIBILITIES 51,457,983
52 FOREING CURRENCY LIABILITIES 17,271,915
53 MEXICAN PESQOS LIABILITIES 34,186,068
24 STOCK MARKET LOANS ) [ 14,437,777
54 COMERCIAL PAPER 1,824,355
55 . [ICURRENT MATURITIES OF MEDIUM TERM NOTES 0
56 -~ (CURRENT MATURITIES OF BONDS 12,613,422
26 OTHER CURRENT LIABILITIES 29,576,812
57 OTHER CURRENT LIABILITIES WITH COST 0
58 OTHER CURRENT LIABILITIES WITHOUT COST 29,576,812 .
27 LONG-TERM LIABILITIES 101,035,505
59 FOREING CURRENCY LIABILITIES R 85,507,098
60 MEXICAN PESOS LIABILITIES ) 15,527,509
2% STOCK MARKET LOANS ' 44,063,634
61 BONDS 44,063,634
62 MEDIUM TERM NOTES Q
30 OTHER LOANS 0
63 OTHER LOANS WITH COST , 0
64 OTHER LOANS WITHOUT COST 0
1] - DEFERRED LOANS 13,140,261
65 NEGATIVE GOODWILL 0
66 DEFERRED TAXES 13,140,261
67 OTHERS 0
32 OTHER LIABILITIES 1,989,440
68 RESERVES ) 1,989,440
69 OTHERS LIABILITIES 0
44 EXCESS (SHORTFALL) IN RESTATEMENT OF STOCK' -16,584,661
HOLDERS' EQUITY
70 ACCUMULATED INCOME DUE TO MENETARY  ° 0
POSITION
71 INCOME FROM NON-MONETARY POSITION ASSETS -16,584,661)
i x

100
95
100
18
59
23
100

66

100
13

87|
100
100
100
85
15

100
100

(=]

100

100

100
100

100,

100)

22,142,142
1,554,807
20,587,335

13,264,423
1,583,0404
11,681,383
4,647,832
0

59,342,897
9,954,729
49,388,168

4,589,597,
3,709,762
0f
879,835

' 37,802,006
183,060
37.618,946)

103,235,481
90,367,312,
12,868, 169)

41,878,399
41,878,399
0

0
0
0

19,708,617
0
19,708,617

0

1,607,382
1,607,382
0

-15,001,533
0

- -156,001,533

" 100

100)
93
100

65
26

100
40
60

1004
81

19
100
97]
100y
82
18

100]
100

2.0

100,

100

100
100

100




'MEXICAN: STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . QUARTER: 3  YEAR: 2005
CARSO GLOBAL TELECOM, 5.A.DEC.V,

CONSOLIDATED FINANCIAL STATEMENT

OTHER CONCEPTS
~ (Thousands of Pesas) -
FInal Printing
e p———— L ———rT = —— = ————rer—
i REF QUARTER OF,PRESENT; §
N &FINANCIALSYEAR‘
ST A PRI A motint N
72 |WORKING CAPITAL : 11,222,532 . . 7,736,591
73 |PENSIONS FUND AND SENIORITY PREMIUS ' 1989440 . . . 1,607,382
74 |EXECUTIVES (*) T . : T2 ) " 124
75 |EMPLOYERS (Y - _ 27,590 22,858|
76 |WORKERS (%) . 51,301 52,407
77 |CIRCULATION SHARES (*) 3,519,402,170 3,562,179,600
* 78 |REPURCHASED SHARES ({*) : 415,674,873|. 372,807,443

(*) THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS.

NON CONSOLIDATED FINANCIAL STATEMENT - .
OTHER CONCEPTS . !
{Thousands of Pesos)

MEXICAN STOCK EXCHANGE
SIFIC/ICS




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECCM, S.A.DEC.V.

O 00~ M bW N -

-
[=]

=y
-

12

13

14
15

16
17

18
18
20

CONSOLIDATED EARNING STATEMENT
FROM JANUARY THE 1st TO SEPTEMBER 31 OF 2005 AND 2004
{Thousands of Pesos)

NET SALES

COST OF SALES

GROSS INCOME

OPERATING

OPERATING INCOME

TOTAL FINANCING CQOST

INCOME AFTER FINANCING COST

OTHER FINANCIAL OPERATIONS

INCOME BEFORE TAXES AND WORKERS' PROFIT
SHARING

RESERVE FOR TAXES AND WORKERS' PROFIT
SHARING

NET INCOME AFTER TAXES AND WORKERS' PROFIT
SHARING

SHARE IN NET INCOME OF SUBSIDIARIES AND NON-
CONSOLIDATED ASSOCIATES

CONSOLIDATED NET INCOME OF CONTINUOUS

INCOME OF DISCONTINUOS OPERATIONS
CONSOLIDATED NET INCOME BEFORE
EXTRAORDINARY ITEMS

EXTRAORDINARY ITEMS EXPENSES (INCOME)
NET EFFECT AT THE BEGINNING OF THE YEAR BY
CHANGES IN ACCOLINTING PRINCIPLES

NET CONSOLIDATED INCOME

NET INCOME OF MINORITY INTEREST

NET INCOME OF MAJORITY INTEREST

S Amount N
e —

QUARTER: 3 YEAR: 2005

Final Printing

121,705,607
65,588,370
56,117,237]
20,270,267]
35,846,970

5,397,267
30,449,703
98,055
30,351,648

10,665,459
' 19,686,189
-49,263]

19,636,926
0
19,536,926‘

0

19,636,926
12,162,849
7,474,077

0

9 12,501,776
18 15,095,3051 1
o 68,781 0
16 16,027,527 16
o 0 a
16 16,027,527] 1
0 i - d
0 0 a
16 16,027,527 1
10! 10,865,994 11
o 5,161,533
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 3 YEAR: 2005
CARSO GLOBAL TELECOM, 5.A. DEC.V.
. CONSOLIDATED EAR;!ING STATEMENT
- BREAKDOWN OF MAIN CONGEPS
{Thousands 5! Pascs}
Final Prlnting
UARTER OF PREVIOUS -

21

23

22

NET SALES

DOMESTIC

FOREIGN

TRANSLATED INTO DOLLARS (=)

TOTAL FINANCING COST
INTEREST PAID

EXCHANGE LOSSES

INTEREST EARNED

EXCHANGE PROFITS

GAIN DUE TO MONETARY POSITION

OTHER FINANCIAL OPERATIONS
OTHER NET EXPENSES (INCOME) NET
{PROFIT) LOSS ON SALE OF OWN SHARES

(PROFIT) LOSS ON SALES OF SHORT-TERM INVESTMENTS

RESERVE FOR TAXES AND WORKERS' PROFIT SHARING
INCOME TAX

DEFERED INCOME TAX

WORKERS' PROFIT SHARING

DEFERED WORKERS' PROFIT SHARING

121,705,607
89,239,337
32,466,270

2,992,421

5,397,267
7,889,152
2,294,524
3,252,905
0
-1,533,504

98,055
-120,603]
0
218,638

10,665,459
11,552,313
-3,137,158
2,250,302
0

100
73
o

100]
145

100]
-123

223

100
108
-29

21

1

00,720,764
91,533,269
9,187,495
776,968

1,463,959
5,785,602
747,521
2,879,030
0f
+2,200,139

1,892,769
1,520,768
a.

372,001

12,501,776
11,081,984
634,169
2,053,961
o

10

91

10

51
197

=150

100)
B}

2(0)

10Q
89

14

()

THOUSANDS OF DOLLARS
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'

'STOCK EXCHANGE CODE: TELECOM ‘ QUARTER:3  YEAR: 2005
CARSO GLOBAL TELECOM, S.A, DEC.V, ‘
< }
CONSOLIDATED EARNING STATEMENT
. OTHER CONCEPTS
) ' {Thousands of Pésos)

‘ - FInal Printing
R ¥ QUARTER OF:PREVIOUS
N SN FINANCIALYEART h-FINANCIALSYEAﬂ
A ]

3 |TOTAL SALES . L. 121,705,608 99,667,121
.37 |NET INCOME OF, THE YEAR ' 0 0
38 |[NETSALES(™) - : 163,227,838 131,966,801
39 |[OPERATION INCOME (") : 48,462,866 43,274,945
40 [NET INCOME OF MAYORITY INTEREST(**) , 11,032,384 6,591,710
41 NET CONSOLIDATED INCOME {**) 29,812,752 21,481,738

" (*) THE RESTATED INFORMATION ON THE LAST TWELVE MONTHS SHOULD BE USED



MEXICAN STOCK EXCHANGE-

$TOCK EXCHANGE CODE: TELECOM . QUARTER: 3 YEAR: 2005
CARSO GLOBAL :I'ELECOM. S.A. DEC.V.

CONSOLIDATED EARNING STATEMENT
FROM JULY THE 15t TO SEPTEMBER 30 OF 2005 AND 2004

({Thousands of Pesos)
Final Printlng_
I
e e A |43 QUARTER OF PRESENT,it[;i{QUARTER OF PREVIOUS =
‘CONCEPTS! g T s [egm et [ ouniy Amount e L
1 |NET SALES ' 41,730,680 100 37,385,015 10
2 |coST OF SALES o 22,100,770 53 19,580,481 5
3 |GROSS INCOME . 19,629,910 47 17,804,534
4 QOPERATING ! : . 6,752,261 16 6,302,173 1
5 |OPERATING INCOME o . 12,877,649 . ¥ 11,502,361 31
& (TOTAL FINANCING COST ' 317211 8 661,142
7  {INCOME AFTER FINANCING COST 9,705,53 23 12,163,503 3
8 |OTHER FINANCIAL OPERATIONS ' 87,473 -0 1,592,358
9  |INCOME BEFORE TAXES AND WORKERS' PROFIT 9,793,009 23 10,571,105
10 |RESERVE FOR TAXES AND WORKERS' PROFIT : 3,351,46 8 4,471,232 . 1
11 |NET INCOME AFTER TAXES AND WORKERS' PROFIT . 6,441,541 15 6,098,872 1
12 |SHARE INNET INCOME OF SUBSIDIARIES AND NON- 20,796 0 -30,438
13 JCONSOLIDATED NET INCOME OF CONTINUOUS 6,420,74 15 6,060,435 1
14 |INCOME OF DISCONTINUOS OPERATIONS o 0
15 |CONSOLIDATED NET INCOME BEFORE 6,420,74 15 6,069,435 - 1
16 |EXTRAORDINARY ITEMS EXPENSES (INCOME) 0 0
17 |NET EFFECT AT THE BEGINNING OF THE YEARBY ' o 0
18  |NET CONSOLIDATED INCOME 6,420,74 15 6,069,435
19 NET INCOME OF MINORITY INTEREST ’ 4,240,651 10 4,238,935 11
20 |NET INCOME OF MAJORITY INTEREST : 2,180,0 5 1,830,500




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

{

CONSOLIDATED EARNING STATEMENT

QUARTER:3  YEAR: 2005

BREAKDOWN OF MAIN CONCEPS
{Thousands of Pesos) . :
Flnal Prlntlng__
T QUARTER OF PRESENT :i: | QUARTER OF PREVIOUS'
) s Amount wiEs] Mt s Amount % .
1 NET SALES 41,730,680, 100 37,385,015 10
21 DOMESTIC 30,310,667 73 30,972,870 ) 9;
22 FOREIGN 11,420,013 27 6,412,145
23 TRANSLATED INTO DOLLARS (***) 1,068,890 3 586,180
6 TOTAL FINANCING COST 3,172,113 100 -393,236 10
24 INTEREST PAID 3,597,162 13 2,035,069 30
25 EXCHANGE LOSSES 1,246,580 39 -30,818, 3
" 26 |INTEREST EARNED 1,036,6964 33 1,205,860 18
27 |EXCHANGE PROFITS 0 0 0 [«
28 GAIN DUE TO MONETARY POSITION -634,933 -20 -1,191,627] -1808
8 OTHER FINANCIAL OPERATIONS BTATS 100 1,592,398 123
29 OTHER NET EXPENSES {(INCOME) NET -3 0 1,021,636
30 (FROFIT) LOSS ON SALE OF OWHN SHARES 0 0 0 0
31 (PROFIT) LOSS ON SALES OF SHORT-TERM -B7,470 -100) 570,762 35
INVESTMENTS
10 RESERVE FOR TAXES AND WORKERS' PROFIT 3,351,468 100 4,471,232 10
32 {INCOME TAX 3,930,337 117 4,055,367] 9
33 |DEFERED INCOME TAX -1,081,323 -32 -127,080 -3
34 WORKERS' PROFIT SHARING 502,454 15 542,645 12
35 |DEFERED WORKERS' PROFIT SHARING 0 0 0 q
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STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, SA. DEC.V.

. CONSOLIDATED FINANCIAL STATEMENT N
FROM JANUARY THE 1st TO SEPTEMBER 30 OF 2005 AND 2004 - ~
{Thousands of Pesca) ’

QUARTER:3  YEAR: 2005

Final Printing

QUARTER.OF, EREVIOUS
BRFNANCIALYEARTIN

VR | RNRCNR Arnoin RIS

G wm~N Ot s W

"

©o12

CONSOLIDATED NET INCOME

+(-} ITEMS ADDED TQ INCOME WHICH DO NOT REQUIRE
USING CASH

CASH FLOW FROM NET INCOME OF THE YEAR

CASH FLOW FROM CHANGE IN WORKING CAPITAL
CASH GENERATED (USED} IN OPERATING ACTIVITIES
CASH FLOW FROM EXTERNAL FINANCING

CASH FLOW FROM INTERNAL FINANCING

CASH FLOW GENERATED (USED) BY FINANCING

CASH FLOW GENERATED (USED) IN INVESTMENT
ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND SHORT -TERM
INVESTMENTS

CASH AND SHORT-TERM INVESTMENTS AT THE
BEGINNING OF PERIOD

CASH AND SHORT-TERM INVESTMENTS AT THE END

OF PERIOD

19,636,926
6,683,960

26,320,886
12,865,346
13,455,540
606,492
-3,988,613
-3,382,121

-12,604,108;-

-2,530,6904
30,149,181

27,618,491

16,027,527
4,987,851

21,015,378

-5,284,919
15,730,459
27,593,734
-5,137.825
22,455,909
-37,184,827

1,001,541
21,140,601

22,142,14




MEXICAN STOCK EXCHANGE

]

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V.

CONSOLIDATED FINANCIAL STATEMENT
BREAKDCWN OF MAIN CONCEPTS

QUARTER:3  YEAR: 2005

" (Thousands of Pesos) )
- Final Printing
~TQUARTER OF PRESENT].  QUARTER OF
|_ - FINANCIAL YEAR .| PREVIOUS
CTAmount o e T Ameit

2 +-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIERE 6,683,960 . 4,987,851

USING CASH
13  |DEPRECIATION AND AMORTIZATION FOR THE YEAR 18,846,808 17,203,417
14 |+(-}) NET INCREASE (DECREASE) iN PENSIONS FUND 0 0

AND SENIORITY PREMIUMS
15 |+{-) NET LOSS (PROFIT) IN MONEY EXCHANGE 0 0
16  |+(-) NET LOSS (PROFIT) IN ASSETS AND LIABILITIES 0 0

ACTUALIZATION
17 |+(-) OTHER ITEMS -12,162,848 -12,215,566
4 CASH FLOW FROM CHANGE IN WORKING CAPITAL 12,865,346 5,284,419
18  |+(-) DECREASE (INCREASE) IN ACCOUNT RECEIVABLE -10,150,153 8,919,545
19 |+(-) DECREASE (INCREASE] IN INVENTORIES -323,327 -39,075
20 |+(-) DECREASE (INCREASE) IN OTHER ACCOUNT RECEIVABLE -5,005,517] -13,470,265
21 |+(-) INCREASE (DECREASE) IN SUPPLIER ACCOUNT 0 0
22 |+(-) INCREASE (DECREASE) IN OTHER LIABILITIES ) 2,613,651 17,143,966|
6 CASH FLOW FROM EXTERNAL FINANCING 606,492 27,5937
23 |+ SHORT-TERM BANK AND STOCK MARKET FINANCING 2,980,570 -7,815,562
24 LONG -TERM BANK AND STOCK MARKET FINANCING . -2,374,078 36,687,048
25 |+ DIVIDEND RECEIVED , 0 0
26 |OTHER FINANCING 0 -1,277,752]

- 27 |(-) BANK FINANCING AMORTIZATION 0 0

28  |{-) STOCK MARKET AMORTIZATION 0 0
29  |{-}OTHER FINANCING AMORTIZATION 0 0
7 CASH FLOW FROM INTERNAL FINANCING -3,988,613 -5,137,825
30  |+(-) INCREASE (DECREASE) IN CAPITAL STOCKS -4,908 -24,245
kil (- DIVIDENS PAID -3,706,677 3,926,447
32 |+ PREMIUM ON SALE OF SHARES -277,028 -1,187,046,
33 |+ CONTRIBUTION FOR FUTURE CAPITAL INCREASES -0 0
9 CASH FLOW GENERATED (UTILIZED} IN INVESTMENT -12,604,109] 37,184,827

ACTIVITIES
34 |+(-) DECREASE (INCREASE) IN STOCK INVESTMENTS -3,415,255 -11,541,962

OF A PERMANENT NATURE .
35 (-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT -14,673,138, -10,163,521
36 [{-) INCREASE IN CONSTRUCTIONS IN PROGRESS Y -790884
37 + SALE OF OTHER PERMANET INVESTMENTS 0 0
38 [+ SALE OF TANGIBLE FIXED ASSETS o] [
38 |+ (-} OTHER ITEMS 5,484,284 -14,688.460




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

RATIOS

QUARTER:3 YEAR:2005

CONSOLIDATED
. ‘ Final Printing
"REF QUARTER OF PRESENT QUARTER OF PR__E\_!LOUS EEE
9 p FINANCIAL YEAR .’ " FINANCEAL YEAR *. °
YIELD . .
1 |NET INCOME TO NET SALES 16,13 % 15,91 %
.2 |NET INCOME TO STOGCK HOLDERS' EQUITY (**) 395,89 % 335 %
3 |MET INCOME TO TOTAL ASSETS (") 11,24 % 8.07 %
4 |CASH DIVIDENS TO PREVIOUS YEAR NET INCOME . 0.00 % 0 %
s  |INCOME DUE TO MONETARY POSITION TO NET INCOME 781 % 13.73 %
¢ ACTIVITY
6 |NET SALES TO NET ASSETS (™) . ' 0.62 times 0.5 times
7 |NET SALES TO FEXID ASSETS (**) 1.08 times 0.87 times
8 |INVENTORIES ROTATION (**) 6.1 times 510 times
9 [ACCOUNTS RECEIVABLE IN DAYS OF SALES ¢ 43 days B3 days
10 |PAID INTEREST TO TOTAL LIABILITIES WITH COST () 0.24 % 9.27 %
t
LEVERAGE ,
® 11 |TOTAL LIABILITIES TO TOTAL ASSETS 63.17 % 69,06 %
12 |TOTAL LIABILITIES TO STOCK HOLDERS' EQUITY 1.72 times 223 timas
13 |{FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 61,32 % 54.55 %
14 [LONG-TERM LIABILITIES TO FIXED ASSETS 67.09 % 67.88 %
15 |OPERATING INCOME TO INTEREST PAID 454 times 551 timas
16 |NET SALES TO TOTAL LIABILITIES {*) ‘087 times 0.72 times|
; LIQUIDITY
i ® 17 |CURRENT ASSETS TO CURRENT LIABILITIES , 122 times 1.3 timas
18 [CURRENT ASSETS LESS INVENTORY TO CURRENT
| LIABILITIES . 1.20 times 1.1 times
| 19 |CURRENTS ASSETS TO TOTAL LIABILITIES 0.37 times 0,36 times
i 20 |AVAILABLE ASSETS TO CURRENT LIABILITIES 53,67 % 3731 %
B
| CASH FLOW - :
| 21 |CASH FLOW FROM NET INCOME TO NET SALES 21.63 % 20.86 %
| 22 1CASH FLOW GHANGES IN WORKING CAPITAL
] TO NET SALES , -10.57 % 5,25 %
' 23 |CASH GENERATED (USED) IN OPERATING TO
INTEREST PAID 171 times 2n timas
24 |EXTERNAL FINANCING TO CASH GENERATED '
- (USED) IN FINANCING -17.83 % 122.68 %
’ 25 |INTERMNAL FINANCING TO CASH GENERATED (USED)
‘ IN FINANCING 117.93 % -22,88 %
i 26 JACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
' TC CASH GENERATED (USED) IN INVESTMENT
& ACTIVITIES 11642 % 27.33 %
| . .
; () IN THESE RATIOS FOR THE DATA TAKE INTO CONSIDERATION THE LAST TWELVE MONTHS.
|
®
d
. .
. i
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®
STOCK EXCHANGE CODE: TELECOM . ' . ‘ | QUARTER:3  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. . , ‘
DATA PER SHARE .
, CONSOLIDATED FINANCIAL STATEMENT )
@ AL OUARTER OF,PRESEN T4k ] fages:
g hrmmcm&veﬁ.—ﬂ RPE
B | RSN/ riount R
1 |BASIC PROFIT PER ORDINARY SHARE (**) $ 3.10 $ 1.76
2 |BASIC PROFIT PER PREFERENT SHARE (™) s 000 $ © 0.00
3 DILUTED PROFIT PER ORDINARY SHARE (**) BE 0.00 .- 3 .00
@ 4 |CONTINUOUS OPERATING PROFIT PER COMUN SHARE
‘ (*) $ 310 5 1.76
5 EFFECT OF DISCONTINUOQUS QPERATING ON
CONTINUQUS OPERATING PROFIT PER SHARE (**) 15 0.00 $ 0.00
6 |EFFECT OF EXTRAORDINARY PROFIT AND LOSS ON ) :
CONTINUOUS OPERATING PROFIT PER SHARE (**} 3 . 0.00 A $ 0.00
7 EFFECT BY CHANGES IN ACCOUNTING POLICIES ON
CONTINUOUS OPERATING PROFIT PER SHARE {**) $ 0.00 -1 0.00
. 8 CARRYING VALUE PER SHARE H 7.86 $ 5.52
9 CASH DIVIDEND ACUMULATED PER SHARE $ 0.00 § 0.00
10 DIVIDEND IN SHARES PER SHARE ' 0.00 shares 0.00 shares
11 {MARKET PRICE TO CARRYING VALUE 4.61 times 3.16 times
12 MARKET PRICE TC BASIC PROFIT PER ORDINARY
SHARE (*) 6.85 times 9.61 timas
13 'IMARKET PRICE TQO BASIC PROFIT PER F’REFERENT
. SHARE *9 0.00 times 0.00 times

(**) TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.
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STOCK EXCHANGE CODE: TELECOM QUARTER:3  YEAR: 2005
CARSO GLOBAL TELECOM, SA.DEC.V. !
RELATIONS OF S’HA.RES INVESTMENTS
- ' ANNEX 3 .
CONSOLIDATED
. _ Final Prlnltng
. TOTAL AMOUNT
COMPANY NAME {1) - NUMBER OF WNERSHI {Thousands of Pesos)
. MAIN ACTIVITIES SHARES {2) ' ACQUISITION  PRESENT
COST VALUE (3)
[SUBSIDIARIES
1 TELMEX COMMINICATIONS 9,861,000,000 43.75 34,412,704 44,897,380
2 MULTIMEDIA CORPORATIVO, S.A.DEC.V. |SOCIETIES ADMINISTRATIO| 600,000 100 593 593
. 4 EMPRESAS Y CONTROLES SOCIETIES ADMINISTRATIO| 230,336,849 100 2,300,796 1,581,413
TOTAL INVESTMENT [N SUBSIDIARIES 0 36,714,093 46,479,386
ASSOCIATEDS
1 TMAMSLLC INFTERNET 1 50 29621 29,167
2 NET SERVICIOS DE CUMUNICACAO, §,A INTERNET SERVICIES
1430297508 3711 974,989 381,358]
"{COMMINICATIONS
4 GRUPO TELVISTA, $.A.DE C.V.
.r SOCIETIES ADMINISTRATIO| 450 45 510,138]. 346,380
§ CENTRO HISTORICO DE LA
CIUDAD DE MEXICO SOCIETIES ADMINISTRATIO] 80,020,000 50 80,020 106,739
6 OTHERS ASOCS, (4) (No. :
DE ASOC.) 0 0 o] 35,307
TOTAL INVESTMENT IN ASSOCIATEDS 1,594,768 899,951
JOTHER PERMANENT INVESTMENTS 235,600]
TOTAL 47,614,937
o |
NOTES
¢
®
@
L
o
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STOCK EXCHANGE CODE: TELECOM

CARSO GLOBAL TELECOM, 5.A. DE C.V. :
TRADE BALANCE AND MONETARY POSITION IN FOREIGN EXCHANGE

MEXICAN STOCK EXCHANGE

{ . Thousands of Pesos)

QUARTER:3  YEAR: 2005

ANNEX 6 .
. CONSOLITED
. Finai Printing
! DOLARES (1) I OTHER CURRENCIES TOTAL
TRADE BALANCE THOUSANDS OF JTHOUSANDS OF |THOUSANDS OF THOUSANDS OF THOUSANDS OF
- DOLARS PESQOS DOLARS PESOS PESOS
FOREING MONETARY POSITION
TOTAL ASSETS 3,741,334 ' 46,566,535 1,194,051 121708201 52,737,355
LIABILITIES POSITION 9,552,945 103,580,673 1,21 B,BQBL 12,440,227 116,020,900,
SHOUT TERM 1,795,536 19,468,638 1,139,707 12,357,615 31,826,253
LONG TERM 7,757,409 84,112,035 78,191 82,612 84,184,647
0 0 0 0 0
NET BALANCE -5,811,611 53,014,138 -24,847| -269,407| -63,283,545

NOTES

USED TYPES OF CHANGE 10.4808




MEXICAN STOCK EXCHANGE -

STOCK EXCHANGE CODE: TELECOM QUARTER: 3 YEAR: 2005
CARSOQ GLOBAL TELECOM, S.A.DEC.V.
INTEGRATION AND INCOME
CALCULATION BY MONETARY POSITION (1)
.(Thousands of Pesos)
' ANNEX 7 CONSOLITED
, . Final Printing
MONETARY MONETARY | (ASSET) LIABILITIES | MONTHLY MONTHLY
MONTH . MONETARY (PROFIT)
ASSETS LIABILITIES POSITION INFLATION AND LCSS
JANUARY 66,614,851 172,558,514 105,943,663 0.15 158,915
FEBRUARY 77,036,149 181,791,777 104,755,628 0.1 115,231
-IMARCH 81,958,511 184,832,434 102,873,923 0.46 473,220
APRIL 80,050,819 184'.1 97.210 104,146,391 0.32 333,268
MAY 77,984,632 180,507,398 102,522,766 -0.15 -153,784
JUNE 71,063,001 171,798,190 100,735,189 -0.1 -100,735
JULY 67,798,781 168,932,708 101,133,927 0.36 364,093
AUGUST 67,071,002 165,983,007 99,912,005 0.21 209,815
SEPTEMBER 67,205,870 167,742,250 100,536,580 0.39 392,104
ACTUALIZATION: Oh ) o] . 0 0.00 0
CAPITALIZATION: 0 of - 0 0.00 0
FOREIGN CORP: 0 0| 1] 0.00 9,476
OTHER 0 0 0 0.00 -268,099
TOTAL 1,533,504
NOTES



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . QUARTER: 3  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V.

BONDS AND MEDIUM TERM NOTES LISTING IN STOCK MARKET (1)

ANNEX 8 . CONSOLITED
' Final Printing

FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE

NO " APPLY

ACTUAL SITUATION OF FINANCIAL LIMITED

BONDS AND/OR MEDIUM TERM NOTES CERTIFICATE




MEXICAN STOCK EXCHANGE
t

STOCK EXCHANGE CODE: TELECOM o QUARTER:3  YEAR: 2005

CARSO GLOBAL TELECOM, SA DEC.V.
N PLANTS, COMMERCE CENTERS OR DISTRIBUTION CENTERS

- ANNEX9 ’ CONSOLITED

ITILIZATION

Final Printing

NO APPLY

NOTES



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE COUE: TELECOM : QUARTER: 3
CARSO GLOBAL TELECOM, S.AA. DEC.V. ' . )

MAIN RAW MATERIALS

ANNEX 10

YEAR: 2005

CONSOLIDATED
"Final Printing

COST]

;Enooucngu :

- . o ' | ]
|N0 APPLY . . ' . N

NOTES




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM ) . QUARTER: 3 YEAR: 2005

CARSO GLOBAL TELECOM, SA.DEC.V. |

SELLS DISTRIBUTION BY PRODUCT

.. : ANNEX 11
- «  { Thousands of Pasos) ) i
’ DOMESTIC SELLS' CONSOLIDATED
: ) Final Printing
FRREARE MAIN BT

TRADEMARKSE ;g‘O_STUMERS
] ¥ it

ARl

REVENUES LOCAL
DOMESTIC LONG DISTANCE
INTERCONNECTION
CORPORATE NETWORKS
INTERNET .
OTHERS

TOTAL

89,239,337

+

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM : . ) QUARTER: 3  YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V. -

SELLS DISTRIBUTION BY PRODUCT

ANNEX 11

{ Thousands of Pesos) ' PAGE 2

FOREIGN SELLS - CONSOLIDAYED

- - ' Final Printing

thirts 1 ) =4 V1 | gl 3 k5 B

SERVICE LOCAL 2,464,746
REVENUES LOCAL 1,987,248
DOMESTIC LONG DISTANCE 16,845,352
INTERCONNECTION . 2,076,091
iCORPORATE NETWORKS ' 6,484,131
OTHERS * : : 2,205,167
’ . 403,535
TOTAL . ) ' 32.466,270

NOTES . - !



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A.DEC.V,

INTEGRATION OF THE PAID SOCIAL CAPITAL STOCK
' CHARACTERISTICS OF THE SHARES

NOMINAL

: E RORTION I

QUARTER: 3  YEAR: 2005

CONSOLIDATED
Final Printing

{Thousands'of Pesos)

A

4 3,519,402,170|

3,519,402,170

: _
gnonnon!__FMExl lICAN_E !suI !scmF:TIoIN!E_EEXED—lIVARlABuEII

1,184,196

TOTAL

3,519,402,170

3,519,402,170

1,184,186

9

TOTAL NUMBER OF SHARES REPRESENTING THE PAID-IN CAPITAL STOCK ON THE DATE OF SENDING THE INFORMATION

3,519,402,170

SHARES PROPORTION BY :

CPO'S :
UNITS :
ADRS's:
GDRS's:
ADS's:
GDS's:

SERIES

A-1

REPURCHAISED OWN SHARES

NUMBER OF
SHARES

415,674,873

AT REPURCHASE

20.74000

AT QUARTER

21.31000



MEXICAN STOCK EXCHANGE -

. STOCK EXCHANGE CODE: TELECOM QUARTER: 3  YEAR: 2005
CARSO GLOBAL TELECOM, S.A.DEC.V.

- ) CONSOLIDATED
: ) ’ Final Printing
INFORMATION DE PROJECTS
{Project, amount exercise and percentage of Advance)
o
ANNEX 13
!housands of Peso’
2Q. 2005  3Q.2005 - TOTAL BUDGET % OF
. APRIL-JUNE JULY-SEP 1 2005 2005 ADVANCE
DATOS
DATAS 677,059 19.40 1,914,650 3,495,940 54,80 i
REVENUES LOCAL 424,915 19.00 1,112,726 2,238,091 49.70
NETWOKS 1,023,834 23.40 3,325,616 4,369,151 76.10
EQUIPAMENT NETWORKS 1,158,740 3280 1,607,135 3,633,791 45.50
. SISTEMS 54,558 720 128,937 757,258 17.00
OTHERS 444,756 10.80 ) 1,463,567 4,109,277 - 3560
INVESTMENT TELMEX MEX. 3,783,864 20.40 9,552,631 18,503,508 51.80
LATINAMERICA 1,959,930 26.70 5,120,507 7,351,843 69.60
TOTAL INVESTMENT 5,743,794 2220 + 14,673,138 25,855,351 56.80




Rl . t

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECbM ‘ ’ QUARTER:3  YEAR: 2004
CARSO GLOBAL TELECOM, S.A.DEC.V. : '

CONSOLIDATED
. Final Printlng
TRANSACTIONS FOREING CORRENCY AND CONVERSION OF FINANCIAL STARTEMENTS OF FOREING OPERATIONS
- (Information related to the bﬁulleeiin B-15)

- ' ANNEX 14

.

_ 2. Significant Accounting Policies

The most important accounting policies and practices followed in the preparation of these
financial statements are described below:

a) Consolidation-

The consolidated financial statements include the accounts of América Telecom and those
of the subsidiaries mentioned in Note 1. All of the companies operate in the
telecommunications sector or provide services to companies operating in such sector.
Minority interest relates to the interest of América Mévil and its foreign subsidiaries.

All significant’ intercompany accounts and transactions have been eliminated in the
consolidated financial statements.

b) Revenue recognition

The Company’s revenues are earned principally on the following activities: sale of airtime
(including interconnection), monthly rent, long distance charges, other services (including
roaming, value added service and other service charges), as well as the proceeds from the
sale of cellular phones and accessories.

Revenues are generally recognized at the time services are provided. Those services are
either under prepaid {calling cards) or under contract (post-paid) plans. In both cases,
airtime revenues are recognized as a customer uses the airtime or when the card expires in
the case of prepayments for unused airtime.

Revenues from' interconnections, which consist of calls of other carriers that enter the
Company’s own cellular network (incoming interconnections), are recognized at the time
the service is provided. " Such services are billed based on rates previously agreed with the
other carriers, which are regulated by the respcctive authorities.

Except for Mexico and Colombia, monthly rent under non-prepaid plans is billed based on
the rates approved by the regulatory authorities in the respective countries, For Mexico and
Colombia, basic monthly rent is billed one month in advance and recognized as revenues in
the month the servxce is prowded

Long distance charges refer to airtime used in receiving from or making.calls to regions or
coverage areas outside of the area where the customer is activated. The related revenues
are recognized at the time the service is provnded

Roaming charges represent airtime charged tocustomers for making calls outside their
coverage areas or abroad., The related revenues are recognized at the time the service is
provided based on the rates agreed upon with other domestic and intemational carriers.

Value added services and other services, which include voice services and data
transmission services (such as two-way written messages, call information, emergency
services, among others), are recognized as incomie at the time they are provided.

Sales of handsets and accessories, which are ' made mostly to authorized distributors, are
recorded as revenues at the time the telephone is billed to the distributor or customer.

’



MEXICAN STOCK EXCHANGE

L S
STOCK EXCHANGE CODE: TELECOM 1 QUARTER:3  YEAR: 2005
CARSO GLOBAL TELECOM, S.A.DEC.V. -
- CONSOLIDATED
Final Printing

DECLARATION FROM THE COMPANY OFFICIALS RESPONSABLE FOR THE INFORMATION.

| HEREBY SWEAR THAT THE FINANCIAL INFORMATION HERE IN SUPPLIED TO THIS STOCK EXCHANGE,
CORRESPONDING TO THE PERIOD FROM 1 OF = ,JANUARY TO 30 . OF SEPTEMBER OF
2004 AND 2003 IS THAT OBTAINED ' FROM OUR AUTHOR!ZED ACCOUNTING REGISTERS AND IS THE
, @ RESULT OF THE APPLICATION OF THE ACCOUNTING PRINCIPLES AND NORMS ACCEPTED AND STATED BY THE®
- MEXICAN INSTITUTE OF PUBLIC ACCOUNTANTS AND IN THE PROVISIONS OF THE MEXICAN NATIONAL BANK
AND STOCK COMMISSION (COMISION NACIONAL BANCARIA Y OE VALORES).

THE ACCOUNTING PRINCIPLES USED BY THIS COMPANY AND THE PROCESSING OF DATA FOR THE PERIOD TO

! WHICH THE SAID INFORMATION REFERS WERE' APPLIED USING THE SAME BASES AS FOR THE SIMILAR PERIOD
@ OF THE PREVIOUS YEAR.

LIC. JAIME CHICO PARDO ' B - C.P. ARMANDO IBANEZ VAZQUEZ
GENERAL DIRECTOR ' ADMINISTRATION DIRECTOR
MEXICO, D.F., AT OCTOBER 18 OF 2004
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STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. " BALANCE SHEETS o o ‘
AT DECEMBER 31 OF 2005 AND 2004 -~ ‘a—ﬂ cfmsou TED
. . : ' - o
AUDITED (Thousands of Mexican Pesos) o o m e.anal ﬂling

R | CURRENTYEAR. . | ' PREVIOUS vEAR (7
g ' s L. T
R "7 'Amount *F: . T “Amounl"' -
. . v - ) .‘- - e I L]

s01 | TOTAL ASSETS - o : 258,439,105 100 272 784 146, 159
s02 | CURRENT ASSETS . 55,638,603 22 55,261@80 24
s03 | CASH AND SHORT-TERM INVESTMENTS T 23,338,434 9 30,698,731 | 11
504 | ACCOUNTS AND NOTES RECEIVABLE (NET)

23,880,922 9 25,027,438 9
505 | OTHER ACCOUNTS AND NOTES RECEIVABLE (NET) 5,287,781 2 6,137,822 2
s06 | INVENTORIES 1,136,062 0 1,400,644 1
s07 | OTHER CURRENT ASSETS ‘ : 1,995,404 | 2,097,345 1
s08 | LONG-TERM ‘ 1027031 o 1,031,732 0
509 | ACCOUNTS AND NOTES RECEIVABLE (NET) 0 0 0 0
o | SRy oo PR e I
s11 | OTHER INVESTMENTS : ; 6,870 0 274,672 o
512 | PROPERTY, PLANT AND EQUIPMENT (NET) 150.576.771 58 156.385.,258 57
513 | LAND AND BUILDINGS : 0 0 0 0
s14 | MACHINERY AND INDUSTRIAL EQUIPMENT - _ 428,487,541 166 425,813,842 156
515 | OTHER EQUIPMENT . . 0 0 ol - o
516 | ACCUMULATED DEPRECIATION 286,522,446 | 11| 273,356,263 | 100
517 { CONSTRUCTION IN PROGRESS ' B.611,676 3 3,929,679 1
.18 &EI—!{_I)ER INTANGIBLE ASSETS AND DEFERRED ASSETS 20,678,845 8 15,863,473 5
$19 | OTHER ASSETS 30.517.855 12 34.241.703 13
520 | TOTAL LIABILITIES 164,841,058 | 100 178,233,553 [ 100
s21 | CURRENT LIABILITIES - 48,933,186 30 53,273,277 30
s22 | SUPPLIERS : 0 of 0 0
523 | BANK LOANS ' : 4,854,276 3 12,755,518 7
s24 | STOCK MARKET LOANS ' 13,495,723 8 3,765,181 2
525 | TAXES PAYABLE . 1,690,991 i 7.202,300 4
526 | OTHER CURRENT LIABILITIES - 28,892,196 18 29,550,278 17
527 | LONG-TERM LIABILITIES 101,253,672 61 106,008,343 [ - 59
528 | BANK LOANS 57,553,078 35 62,226,391 35
529 | STOCK MARKET LOANS : 43,700,594 27| - 43,781,952 25
530 | OTHER LOANS . 0 0 0 0
s31 | DEFERRED LIABILITIES ' 0 0 ‘ 0 0
532 | OTHER NON CURRENT LIABILITIES 14,654,200 9 18,051,833 11
533 | CONSOLIDATED STOCKHOLDERS' EQUITY , 93,508,047 | 100 94,550,593 100
534 | MINORITY INTEREST : : 65,733,479 70 71,894,434 76
35 | MAJORITY INTEREST | 27,864,568 30 22,656,159 24
536 | CONTRIBUTED CAPITAL : 6,646,840 7 6,660,976 7
579 | CAPITAL STOCK o 6,070,544 6 6,084,680 ]
539 | PREMIUM ON ISSUANCE OF SHARES . 576,296 1 , 576,206 1
540 | CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0 0 0
s41 | EARNED CAPITAL , 21,217,728 23 15,995,183 17
s42 | RETAINED EARNINGS AND CAPITAL RESERVES _ 39,118,511 42 30,816,502 33
s44 | OTHER ACCUMULATED COMPREHENSIVE RESULT , (17,901,783} | (19) (14,821,319) |  (16)
580 | SHARES REPURCHASED . ‘ 0 0 o 0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DEC.V. BALANGE SHEETS
: BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED
AUDITED (Thousands of Mexican Pesos) Final Printing
o R TR ".CURRENT YEAR. _“_PREVIOUS YEAR - .
R A CONCEPTS - -4 — T
: R CAmount™ U % " Amount %
§03 | CASH AND SHORT-TERM INVESTMENTS 23,338,434 100 30,598,731 100
546 | CASH . 2,456,202 11 1,129,606 4
s47 | SHORT-TERM INVESTMENTS 20,882,232 89 29,469,125 96
507 | OTHER CURRENT ASSETS 1995404 | 100 2,007,345 100
581 | DERIVATIVE FINANCIAL INSTRUMENTS 53,231 3 0 0
s82 | DISCONTINUED OPERATIONS 0 0 0 0
583 | OTHER 1,942,173 97 2007345 100
018 (ONTEI-_||_E)ER INTANGIBLE ASSETS AND DEFERRED ASSETS 20678845 | 100 15863473 100
s48| DEFERRED EXPENSES (NET) 4,498,984 22 3,960,104 25
s49| GoopwiLL 16,179,861 78 11,903,369 75
s51| OTHER 0 0 0 0
s19| OTHER ASSETS 30517855 | 100 34,241,703 100
s84| INTANGIBLE ASSET FROM LABOR OBLIGATIONS 22,477,390 74 26,475,834 77
$85| DERIVATIVE FINANCIAL INSTRUMENTS 0 0 0 0
$50| DEFERRED TAXES 5,787,981 19 5,507,050 16
$86| DISCONTINUED OPERATIONS 0 0 0 0
s87 | OTHER 2.252.484 7 2.258.819 7
s21| CURRENT LIABILITIES 48,933,186 | 100 53273277 | 100
s52| FOREIGN CURRENCY LIABILITIES 16,303,727 33 11,928,877 22
s53| MEXICAN PESOS LIABILITIES - 32,629,459 67 41,344,400 78
26| OTHER CURRENT LIABILITIES 28,892,196 | 100 29,550,278 | - 100
588 | DERIVATIVE FINANCIAL INSTRUMENTS 1,708,216 6 716,110 2
s89| INTEREST LIABILITIES 1,745,412 6 2,125.773 7
s68| PROVISIONS 349 0 0 0
590 | DISCONTINUED OPERATIONS 0 0 0 0
s58| OTHER CURRENT LIABILITIES 25,438,219 88 26,708,395 a0
s27| LONG-TERM LIABILITIES 101,253,672 100 106,008,343 | 100
59| FOREIGN CURRENCY LIABILITIES 85,708,053 85 90,809,538 86
60| MEXICAN PESOS LIABILITIES 15,545,619 15 15,198,805 14
s31 | DEFERRED LIABILITIES 0 0 0 0
$65| NEGATIVE GOODWILL 0 0 0 0
67| OTHER 0 0 0 0
s32| OTHER NON CURRENT LIABILITIES ° 14,654,200 | 100 18,951,033 100
s66 | DEFERRED TAXES 12,659,599 86 17,160,933 91
591 | OTHER LIABILITIES IN RESPECT OF SOCIAL INSURANGE 1,994,601 14 1,782,000 9
92| DISCONTINUED OPERATIONS 0 ) 0 0
$69| OTHER LIABILITIES 0 0 0 0
s79| CAPITAL STOCK [ 6,070,544 | 100 6084680 | 100
37| CAPITAL STOCK (NOMINAL) 1,176,784 19 1,190,730 20
$38| RESTATEMENT OF CAPITAL STOCK 4,893.760 81 4,893,950 80




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. BALANCE SHEETS
_ BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED

AUDITED (Thousands of Mexican Pesos) Fina! Printing

aerl 5 AR CURRENT YEAR - ¢ " PREVIOUS YEAR®
s | : CONCEPTS - ——— e —

o [ nLE T co. Amount 0| %) Amount - - | % -
s42 | RETAINED EARNINGS AND CAPITAL RESERVES 39,119,511 100 30,816,502 100
593 | LEGAL RESERVE 1,057,688 3 1,057,688 3
s43 | RESERVE FOR REPURCHASE OF SHARES 0 0 0 0
94 | OTHER RESERVES 0 0 0 0
595 | RETAINED EARNINGS 26,047,348 69 20,901,089 68
s45 | NET INCOME FOR THE YEAR 11,114,475 28 8,857,725 29
s44 | OTHER ACCUMULATED COMPREHENSIVE RESULT (17,901,783) | 100 {14,821,319)] 100
570 | ACCUMULATED MONETARY RESULT (14,712,183) 82 (11,631,719) 78
s71 | RESULT FROM HOLDING NON-MONETARY ASSETS 0 0 o 0
sg6 | CUMULATIVE RESULT FROM FOREIGN CURRENCY 0 o 0 0

TRANSLATION
<97 | CUMULATIVE RESULT FROM DERIVATIVE FINANCIAL 0 o o 0
INSTRUMENTS
$98 | CUMULATIVE EFFECT OF DEFERRED INCOME TAXES (3,189,600} 18 (3,189,600) 22
599 | LABOR OBLIGATION ADJUSTMENT -
. 0 0 0 0
s100) OTHER 0 0 0 0




° | | MEXICAN STOCK EXCHANGE .

STOCK EXCHANGE CODE: TELECOM . QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. ' BALANCE SHEETS : ‘
. E € .
OTHER CONCEPTS CONSOLIDATED..
° AUDITED (Thousands of Mexican Pesos) Final Printing
‘AEF g L, -~ CURRENTYEAR . . ', PREVIOUS YEAR -~ |
$57 | OTHER CURRENT LIABILITIES WiTH COST . . . . 0 0
s63 | OTHER LOANS WITH cosT . : 0 0
o s72 | WORKING CAPITAL 6,705,417 11,988,703
s73 | PENSIONS AND SENIORITY PREMIUMS : . 0 1,778,900
s74 | EXECUTIVES (%) _ : 119 121
575 | EMPLOYEES (%) ' 24,217 24,620
s76 | WORKERS (- _ : . 51,148 51,942
577 | OUTSTANDING SHARES (%) ; 3,497,375,500 3,538,821,170
® 578 | REPURCHASED SHARES (*) , ' 437,701,543 396,255,873
101 | RESTRICTED CASH : o 0
Ls102]| NET DEBT OF NON CONSOLIDATED COMPANIES 0 0

(*) THESE CONCEPTS ARE STATED IN UNITS




| MEXICAN STOCK EXCHANGE _
STOCK EXCHANGE CODE: TELECOM o o -+ QUARTER: 4 YEAR: 2005

CARSO GLOBAL TELECOM, S.A. DEC.V. . STATEMENTS OF INGOME o
. FROM JANUARY THE 1st TO DECEMBER 31 OF 2005 AND 2004 _CONSOLIDATED
AUDITED - . (Thousands of Mexican Pesos) T - Final Printing
PHEVIOUS YEAR i

01 | NETSALES =+ ' . : ' 162,948,104 | 100  1aag77412| 100
02 | COSTOF SALES . . 86,856,088 53 76,780,359 53
103 | GROSS PROFIT ' 76,092,016 47 67,897,053 47
104 | OPERATING EXPENSES - 27,075,416 17 25,028,602 17
105 | OPERATING INCOME : . 49,016,600 30 . 42868361 30
06 | INTEGRAL FINANGING COST : 1 8,080,983 5 . (655:821) 0
107 | INGOME AFTER INTEGRAL FINANCING COST L 40,935,617 25 43,524,182 30
108 | OTHER EXPENSE AND INCOME (NET) (123,521) 0 997,649 1
rd44 | SPECIAL ITEMS ' ' . 0 0 0 0
109 | INCOME BEFORE INCOME TAXES AND EMPLOYEES" PROFIT 41,059,138 o5 42,526,533 -

SHARING
1o | PROVISIONS FOR INCOME TAXES AND EMPLOYEES' PROFIT 13125607 g 15,807,325 "

SHARING
111 | NET INCOME AFTER TAXES AND EMPLOYEES' PROFIT 27,933,631 - 26719208 8

SHARING _ _

EQUITY IN NET INCOME OF NON-CONSOLIDATED i
"2 | SUBSIDIARIES AND ASSOCIATES 63.379 0 (104,293) 0
113 | CONSOLIDATED NET INCOME OF CONTINUING OPERATIONS 27,996,910 17 26,614,915 18
r4 | INCOME FROM DISCONTINUED OPERATIONS 0 0 0 0
s ﬁ(éu%ouomeo NET INCOME BEFORE EXTRAORDINARY - 27,996,910 . 26,614,915 8
r16 | EXTRAORDINARY ITEMS, NET EXPENSE (INCOME) ' 0 0 ’ 0 0
r17 | CUMULATIVE EFFECT FROM ACCOUNTING CHANGE/NET ol o , 0 0
118 |'NET CONSOLIDATED INCOME - ‘ : 27.996.910 17 26,614.915 18
r19 | NET INCOME OF MINORITY INTEREST 16,882,435 10 17,757,190 12
r20 | NET INCOME OF MAJORITY INTEREST : 11,114,475 7 8,857,725 6

_“_ - . ‘ R




STOCK EXCHANGE CODE: TELECOM

' CARSO GLOBAL TELECOM, S.A. DEC.Y.

AUDITED -

MEXICAN STOCK EXCHANGE

STATEMENTS OF INCOME.

BREAKDOWN OF MAIN CONCEPTS

QUARTER:

4 YEAR:

2005

A

CONSOLIDATED

(Thou'sands of Mexican Pesos) Final Printing

r01 | NET SALES ' 162,948,104 100 144,677,412 100
r21 | DOMESTIC 121 852,600 75 124,130,706 86
r22 | FOREIGN 41,295,504 - 25 20,546,706 14
r23 THANSLATED INTO DOLLARS (***) 3,855,465 2 1,765,193 1

r06 | INTEGRAL FINANCING COST ! 8,080,983 ) 106 (655,821) - 100
r24 [ INTEREST EXPENSE ! 10,386,396 129 7,864,965 | (1199}
rd2 | LOSS (GAIN) ON RESTATEMENT OF UDI'S 0 0 0 0
45 | OTHER FINANCE COSTS 293,846 4 o 0
r26 | INFTEREST INCOME ) ; 3,970,370 49 4,550,725 | (694)

r46 | OTHER FINANCIAL PRODUCTS ' 0 0 0 0
r25 | FOREIGN EXCHANGE LOSS (GAIN) {NET) 4,247 083 53 192,088 (29)°
r28 | RESULT FROM MONETARY POSITION T {(2,875972) | ~ (36) (4,163,048) 635
10 QSEXI‘I\SJIC?NS FOR INCOME TAXES AND EMPLOYEES: PROFIT 13,125,607 100 , ;5,807,325 100
r32 | INCOME TAX 13,986,475 107 15,626,889 g9
33 | DEFERRED INCOME TAX (3,724,553) (28) (2,735,738) {17)

r34 | EMPLOYEES' PROFIT SHARING EXPENSES ' 2,863,685 22 2,916,174 18

r3s | DEFERRED EMPLOYEES' PROFIT SHARING 0 0 0 0

(***) THOU'SANDS OF DOLLARS




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECCOM, S.A. DE cv. STATEMENTS OF INCOME

OTHER CONCEPTS CONSOLIDATED
AUDITED {Thousands of Mexican Pesos) Final Printing

6 { TOTALSALES . _ : .t

144,677,413
r37 | TAX RESULT FOR THE YEAR 0 0
r38 | NET SALES () 162,948,104 144,677,412
r39 | OPERATING INCOME (**). 49,016,600 42,868,361
r40 | NET INCOME OF MAJORITY INTEREST (**) 11,114,475 8,857,725
741 [ NET CONSOLIDATED INCOME (™) : 27,996,910 26,614,915
147 | OPERATIVE DEPRECIATION AND ACCUMULATED 24,416,503 25,780,459

162,948,105

{*") RESTATED INFORMATION OF THE LAST TWELVE MONTHS
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STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
| _ _ FROM OCTOBER THE 1st TO DECEMBER 31 OF 2005 AND 2004 CONSOLIDATED
AUDITED _ {Thousands cof Mexican Pesos) | Final Printing
REF S T : - "CURRENT YEAR . - PREVIOUS YEAR
ATl oo CONCEPTS | T F N P R
S R T ,w Ce e gy g ot = ‘;Amoun|;.~= - | :,;, N Amount . I Y
no1 | NET SALES : ' 41,334,858 | 100 42,455,909 100
02 | COST OF SALES 21,895,887 |- 53 . 22,665,812 53
¢ 103 | GROSS PROFIT 19,438,971 47| 19,790,097 47
no4 | OPERATING EXPENSES 8,488,670 21 8,987,715 21
105 | OPERATING INCOME 10,950,202 26 10,802,382 25
106 | INTEGRAL FINANCING COST - 2,012,097 5 {1,603,249) {4)
107 | INCOME AFTER INTEGRAL FINANCING COST 8,938,195 22 12,405,631 29
® 08 | OTHER EXPENSE AND INCOME (NET) {1,102,089) &) (1,070,100) &)
n44 | SPECIAL ITEMS 0 0 0 0
nog | INCOME BEFORE INCOME TAXES AND EMPLOYEES' PROFIT 10,040,284 o4 13.475.731 a2
SHARING .
110 EEEX!S'SNS FOR INCOME TAXES AND EMPLOYEES' PROFIT 2.306,278 6 3.107,642 7
® 11 g'ﬂ FI‘I;JSGOME AFTER TAXES AND EMPLOYEES' PROFIT 7,734,006 1 10,368,089 24
EQUITY IN NET INCOME OF NON-CONSOLIDATED _
112 | SUBSIDIARIES AND ASSOCIATES 7 111,847 o1 (34,424) 0
13 | CONSOLIDATED NET INCOME OF CONTINUING OPERATIONS| 7,845,853 19 10,333,665 24
14 | INCOME FROM DISCONTINUED OPERATIONS 0 0 0 0
415 ﬁgz@ouomsn NET INCOME BEFORE EXTRAORDINARY 7.845.853 19 10,333,665 24
g 116 | EXTRAORDINARY ITEMS, NET EXPENSE (INCOME) 0 0 0 0
117 | CUMULATIVE EFFECT FROM ACCOUNTING CHANGE, NET ol o ol - o
18 | NET CONSOLIDATED INCOME _ : 7,845,853 19 10,333,665 24
19 | NET INCOME OF MINORITY INTEREST . 4,436,518 11 6,719,183 16
1120 | NET INCOME OF MAJORITY INTEREST 3,409,335 8 3,614,482 9




MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
: QUARTERLY STATEMENTS OF INCOME
CARSO GLOBAL TELECOM, S.A. DE C.V. BAEAKDOWN OF MAIN CONGEPTS CONSOLIDATED
{Thousands of Mexican Pesos) Final Printing

REEN & v oy L e o |7 CURRENTYEAR - PREVIOUS YEAR

RT i . - 3 ,. P CONCEPTS ¥ L I", - i L - SRS: N " . B :
I ¥ - ’ L . e - Amount - % ~Amount %
"0t | NET SALES 41,334,858 [ 100 . 42455909 | 100
121 | DOMESTIC ' 32,989,372 80 31,233,229 74
22 | FOREIGN : 8,345,486 20 11,222,680 26
n23 | TRANSLATED INTO DOLLARS {***) 863,044 2 988,225 2
n06 | INTEGRAL FINANGING COST 2,012,097 | 100 (1,603,249)| 100
rt24 | INTEREST EXPENSE . 2460469 | 123 2,372,306 | (148)
42 | LOSS (GAIN) ON RESTATEMENT OF UDI'S 0 0 0 0
n45 | OTHER FINANCE COSTS 0 0 0 0
n26 | INTEREST INCOME _ 668,836 33 1,626,120 [  (101)
146 | OTHER FINANCIAL PRODUCTS _ 0 0 .0 0
125 | FOREIGN EXCHANGE LOSS (GAIN) (NET}) 1,488,516 74 (421,353) 26
n28°| RESULT FROM MONETARY POSITION (2717052  (63) (1928082)| 120
1o 2:8}’:?'53&732 INCOME TAXES AND EMPLOYEES 2a06278| 100 storesz| 100
n32 | INCOME TAX 2316077 100 4369473 | 141
133 | DEFERRED INGOME TAX (589,653) |  (26) oo 529 | 67
n34 | EMPLOYEES' PROFIT SHARING EXPENSES 579,854 25 829,608 27
n35 | DEFERRED EMPLOYEES' PROFIT SHARING 0 0 0 0

(***) THOUSANDS OF DOLLARS
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STOCK EXCHANGE CODE: TELECOM '

_ QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S:A. DE C.V.  QUARTERLY STATEMENTS OF INGOME -
) . OTHER CONCEPTS =+ CONSOLIDATED
AUDITED ' L {Thousands of Mexican Pesos) Final Printing
REF . CuPRENTYEAR | " T PREVIQUS VEAR
w47 | OPERATIVE DEPRECIATION AND ACCUMULATED : )
"7 | \MPAIRMENT LOSSES ‘ 6,104,126 6,445,115
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STOCK EXCHANGE CODE: TELECOM

CARSO GLOBAL TELECOM, S.A.DE C.V.

- AUDITED

QUARTER:

STATEM ENTS OF CHANGES IN FINANCIAL
' POSITION

FROM JANUARY THE 1st TO DECEMBER 31 "C)F 2005 AND 2004
‘ (Thousands of Mexican Pesos}

4 YEAR: 2005

CONSOLIDATED

Final Printing

. PREVIOUS YEAR'

" ~Amount.~ -

=0}

c02

c03

c05

c06

07

c08

c0g

c10

cii

€12

CONSOLIDATED NET INCOME K S

+ (-} ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE
USING RESOURCES

RESQURCES FROM NET INCOME FOR THE YEAR

RESOURCES PROVIDED OR USED IN OPERATION

RESQURCES PROVIDED BY (USED FOR) OPERATING
ACTIVITIES

RESOURCES PROVIDED BY (USED FOR) EXTEHNAL
FINANCING ACTIVITIES

RESQURCES PROVIDED BY (USED FOR) INTEHNAL
FINANCING ACTIVITIES

RESOURCES PROVIDED BY (USED FOR) FINANCING
ACTIVITIES

RESOQURCES PROVIDED BY (USED FOR) INVESTMENT
ACTIVITIES !

NET INCREASE (DECREASE} IN CASH AND SHORT- TERM
INVESTMENTS

CASH AND SHORT-TERM INVESTMENTS AT THE BEGINNENG
OF PERICD

CASH AND SHORT-TERM INVESTMENTS AT THE END OF
PERIOD

. 53,491,584

27,996,910

95,404,674

(2,403,123)
51,088,461
(20,456,514}
(5,791,135
(26,247,649)
(32,101,109}
(7,260,297)
30,598,731

23,338,434

26,614,915
27,710,151
54,325,066
7,843,485
62,168,551
4,077,544
{6,752,121)
(2,674,577
(40,321,048)
19,172,926
11,425,805

30,598,731
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STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
.CARSO GLOBAL TELECOM, S.A.DEC.Y. - STATEMENTS OF CHANGES IN FINANCIAL
. ) ' BREAKDOWN OF MAIN CONCEPTS, CONSOLIDATED-
AUDITED (Thousands of Mexlcan Pesos} Final Printing
e _CURRENT YEAR . - PREVIOUS YEAR |
Cf : < Amount Amount
con | {-} ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE 25,404 674 27,710,151
USING RESOURCES
e ¢13 | + DEPRECIATION AND AMORTIZATION FOR THE YEAR 24,416,503 25,780,459
© ] ca1 [ +() OTHER ITEMS 1,078,171 1,929,692
c04 | RESOURCES PROVIDED OR USED IN OPERATION {2,403,123) - 7,843,485
¢18 | +(-) DECREASE (INCREASE) IN ACCOUNTS RECEIVABLE 4,822,602 6,798,168
o ¢19 | +(-) DECREASE (INCREASE) IN INVENTORIES {813,334) {331,863)
20 | +(-) DECREASE (INCREASE) IN OTHER ACCOUNTS 337,834 407,812
RECEIVABLE
£21 | + () INCREASE (DECREASE) IN SUPPLIERS 0 0
° c22 | +(-) INCREASE (DECREASE) IN OTHER LIABILITIES : (6,750,225) 969,368
06 | RESOURCES PROVIDED BY (USED FOR) EXTERNAL (20,456,514) 4,077,544
FINANCING ACTIVITIES \
23 | + BANK FINANCING 29,679,353 64,838,213
¢24 | + STOCK MARKET FINANGING 0 0
¢25 | + DIVIDEND RECEIVED . 0 0
® 26 | + OTHER FINANCING ' . {9,192,323) (7.981,328)
€27 | (-} BANK FINANCING AMORTIZATION (23,412,450) (45,981,286}
c28 | (-) STOCK MARKET FINANCING AMORTIZATION 0 g
¢29 | (-) OTHER FINANCING AMORTIZATION : 0
©a2 | +(-) OTHER ITEMS (17,531,004) (6,798,056)
<07 | RESOURCES PROVIDED BY (USED FOR) INTERNAL ' (5,791,135) (6,752,121)
° FINANCING ACTIVITIES
€30 | +(-) INCREASE (DECREASE) IN CAPITAL STOCK (14,135) (33,272)
¢31 | () DIVIDENDS PAID (4,947,428) (5,089,889)
€32 | + PREMIUM ON ISSUANCE OF SHARES {829,572) {1,628,950)
¢33 | + CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0
® ¢43 | + (-) OTHER ITEMS 0 0
09 Eg%c\:,%?gses PROVIDED BY (USED FOR) INVESTMENT (32,101,109) (40,321,048)
- ”; \(/ r)E SD_FSENE'?SSE (INCREASE) IN PERMANENT (6.:846,419) (21,503,695)
¢35 | (-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT - (23,435,861) (20,235,836)
® €36 | {-) INCREASE IN CONSTRUCTIONS IN PROGRESS (3,056) (763,138)
37 | + SALE OF OTHER PERMANENT INVESTMENTS 0 0
38 | + SALE OF TANGIBLE FIXED ASSETS 0 0
39 | +(-) OTHER ITEMS {1,815,773) 2,181,621
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STOCK EXCHANGE CODE: TELECOM S

CARSO GLOBAL TELECOM, S.A.DEC.V.

AUDITED

DATA PER SHARE

" CONSOLIDATED INFORMATION

QUARTER:

4

YEAR: 2005

Final Printing

D

ree] -

do1
do2
o3
do4
d05
do6
do7
dos
409
d10
dt1
d12

di3

BASIC PROFIT PER ORDINARY SHARE (**) L
BASIC PROFIT PER PREFERRED SHARE ('}
DILUTED PROFIT PER ORDINARY SHARE (**}

CONTINUING OPERATING PROFIT PER COMMON SHARE (™)
EFFECT OF DISCONTINUED OPERATIONS ON CONTINUING
OPERATING PROFIT PER SHARE (**) )

EFFECT OF EXTRAORDINARY PROFIT AND LOSS ON
CONTINUING OPERATING PROFIT PER SHARE {**)

EFFECT BY CHANGES IN ACCOUNTING POLICIES ON
CONTINUING OPERATING PROFIT PER SHARE (*)

CARRYNG VALUE PER SHARE
CASH DIVIDEND ACCUMULATED PER SHARE
DIVIDEND IN SHARES PER SHARE

MARKET PRICE TO CARRYING VALUE

MARKET PRICE TO BASIC PROFIT PER ORDINARY SHARE
(!l) -

MARKET PRICE TO BASIC PROFIT PER PREFERENT SHARE
(wn) . .

3.14

0.00

0.00 -

3.14

0.00

0.00

0.00

7.97

0.00

0.00

3.44

8.64

0.00

accionss

veces

veces

‘vaces

0.00
0.00
247
0.00
0.00
0.00
6.40
0.00
0.00
3.20
8.30

0.00

acciones

veces

veces

veces

(**) TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.
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STOCK EXCHANGE CODE: TELECOM QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S A.DEC.V.

RATIOS

AUDITED ' CONSOLIDATED - Final Printing
Rl T et “'CURRENTYEAR - |- PREVIOUSYEAR 7 -

YIELD _

p01 | NET INCOME TO NET SALES 1718 % 1839 %

p02 | NET INCOME TO STOCKHOLDERS' EQUITY (*) : 39.88 % 3908 %

p03 | NET INCOME TO TOTAL ASSETS (™) , 1083 % 975 %

pos | CASH DIVIDENDS TO PREVIOUS YEAR NET INCOME . 000 % 000 % -

p05 | RESULT FROM MONETARY POSITION TO NET INGOME ' 1027 % © 1564 %
ACTIVITY ,

pO6 | NET SALES TO NET ASSETS (") . : 0.63 veces 0.53 veces

po7 | NET SALES TO FIXED ASSETS (**) 1.08 veces . 002 veces

po8 | INVENTORIES TURNOVER (**) _ i 7645 veces 54.81 veces

p0% | ACCOUNTS RECEIVABLE IN DAYS OF SALES 4587 dias 54.15 dias

p10 | PAID INTEREST TO TOTAL LIABILITIES WITH COST {**) B72 % 862 %
LEVERAGE S . T

pi1 | TOTAL LIABILITIES TO TOTAL ASSETS 6378 % . 8533 %

p12 | TOTAL LIABILITIES TO STOCKHOLDERS' EQUITY 176 veces 188 veces

p13 | FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 61.88 % : 5764 %

p14 | LONG-TERM LIABILITIES TO FIXED ASSETS ) 6724 % 67.78 . %

p15 | OPERATING INCOME TO INTEREST FAID 471 veces 545 veces

p16 | NET SALES TO TOTAL LIABILITIES (**) : 098 veces 0.81 veces
LIQUIDITY _

p17 | CURRENT ASSETS TO CURRENT LIABILITIES 1.13  veces 1.22 veces
CURRENT ASSETS LESS INVENTORY TO CURRENT

P18 [ LABILITIES . ' 111 veces 119 veces

P19 [ CURRENT ASSETS TO TOTAL LIABILITIES 0.33 veces - 0.36 veces

p20 | AVAILABLE ASSETS TO CURRENT LIABILITIES 4789 % 57.43 %
STATEMENTS OF CHANGES

p21 | RESOURCES FROM NET INCOME TO NET SALES 3282 % 3754 %
RESQURCES FROM CHANGES IN WORKING CAPITAL TO . o

P22 | ET SALES (147) % 5.42. %
RESOURCES GENERATED (USED) IN OPERATING TO

p23 INTEREST PAID . . . 491 veces 7.90 veces
EXTERNAL FINANCING TO RESOURCES PROVIDED BY o

P24 [ ()SED FOR) FINANCING , 798 % (152.45) %
INTERNAL FINANCING TO RESCOURCES PROVIDED BY .

P25 [ (USED FOR) FINANCING 2206 % 252.45 %
ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT TO

p26 | RESOURCES PROVIDED BY (USED FOR} INVESTMENT 73.00 % 5018 %
ACTIVITIES : -

(") IN THESE RATIOS FOR THE DATA TAKE INTO CONSIDERATION THE LAST TWELVE MONTHS,
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© STOCK EXCHANGE CODE: TELECOM ' . : : . : - QUARTER: 4. YEAR: 2005

CARSO GLOBAL TELECOM, S.A.DEC.V. . -

' MANAGEMEN+‘S DISCUSSION AND ANALYSIS OF - o o PAGINA 1
FINANICIAL COND'ITION AND RESULTS OF OPEHATIONS CONSOLIDATED

AUDITED
' Final Printing

NO APPLY
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STOCK EXCHANGE CODE: TELECOM X QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S.A.DE C._V. ‘ FINANCIAL STATEMENT NOTES i _
PAGINA 1
AUDITED . l - l CONSOQLIDATED
o Final Printing ,

~'Carso Global Telecom, S.A. de C.V. and subsidiaries {collectively, the Company or
Telecom) was incorporated on June 24, 1996 as a result of a spin-off from Grupo Carso,
S.A. de C.V. {(Carso Group) approved at an extraordinary stockholders meeting held on
April 30, 1996. . o : .

At December 31, 2005 and 2004, Telecoms principal asset is represented by its investment
in the shares of Telé&fonos de México, S.A. de C.V. and subsidiaries (Telmex), as well as
‘in other telecommunications companies. N

Telmex provides telecommunication services primarily in Mexicc. However, as a result of a
number of business acquisitions throughout Latin America, gtarting in 2004, the Company
also provides its services in Argentina, Brazil, Chile, Colombia and Peru. Telmex obtains
‘its revenues primarily from telecommunications services, including, among others,
domestic and international long-distance and local telephone services, data transmission
to corporate networks and internet .services, and the interconnection of the subscribers
with cellular networks, as well as the interconnection of domestie long-distance
operators, cellular telephone companies and local service operators networks with' the
Telmex local network. Telmex also obtains revenues from-other activities related teo its
telephone operations, such as the sale of advertising in the published telephone
directory and the sale of telephone equipment.-

a) Consolidation and basis of translation of financial statements. of foreign subsidiaries
{continued) ' ; '

All balance sheet amounts, except for stockholders equity, were translated at the
prevailing exchange rate at year-end; stockholders equity accounts were translated at the
prevailing exchange rate at the time capital contributions were made and earnings were
generated. The statement of income amocunts were translated at the prevailing exchange
rate at the end of the reporting period. The translation into Mexican pesos is carried
out after the related balances or transactions have been restated based on the inflation
rate of the country in which the subsidiary operates.

Exchange differences and the monetary position effect derived from intercompany monetary
items were eliminated from the consolidated statements of income.

Translation differences are included in'the caption Effect. of translation of foreign
entities and are included in stockholders equity as part of the caption Other
comprehensive income items. - :
The financial statements at December 31; 2004 of the subsidiaries abroad were restated to
constant pesos as of December 31, 2005 based on the inflation rate in Mexico. The effect
of inflation and exchange differences were immaterial.

The financial statements of the subsidiary Global Telecom, LLC (Global), located in the
United States of America (U.S5.A.) were translated into Mexican pesos, considering Globals
transactions as foreign operations. Consequently, the non-monetary items of Globals
financial statements were translated at the historical exchange rate, recognizing the
effects of -inflation in Mexico in conformity with Mexican GAAP. Global survived as a
foreign company through May 15, 2005; however, on May 16, 2005, Global was repatriated
under the laws of Mexico and changed it$ corporate name to Corporativo Global Telecom,
S.A. de C.V. On July 1, 2005, Global was merged with Empresas y Controles de
Comunicacién, S.A. de C.V., ancther subsidiary of Telecom.

The minority interest shown in the accompanying financial statements basically refers to
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STOCK EXCHANGE CODE: TELECOM 7 QUARTER: 4 YEAR: 2005

CARSO GLOBAL TEL‘._ECOM. SA DEC.V. FINANCIAL STATEMENT NOTES

PAGINA 2
' AUDITED ' CONSOLIDATED
® ’ Final Printing
the equity interest of other Telmex stockholders.
b} Recognition of revenues
PY Revenues are recognized at the time services are provided and are subject to managements

estimates at the date of the financial statements. Revenues from the sale of prepaid
telephone service cards are recognized based on an estimate of the usage of time covered
by the prepaid card.. .

Local service revenues are derived from new-line installation charges, monthly service

[ ) fees, measured usage charges based on the number of calls made, and other service charges
to subscribers. Local service revenues also include measured usage charges based on the
number of minutes in the case of prepayment plans.

Revenues from domestic and international, long-distance telephone services are determined
on the basis of the duration of the calls and the type of service used. All these
services are-'billed monthly, based on the rates authorized by the relevant regulatory

® bodies of each country. International long-distance service revenues alse include the
revenues earned under agreements with foreign telephoné service providers or operators
for the use of facilities in interconnecting international calls. These agreements
specify the rates for the use of such international interconnecting facilities.

Revenues from prepaid internet plans are recorded as the service is provided.
c) Recognition of the effectgs of inflation on financial information

The Company recognizes the effects of inflation on financial information. Consequently,
the amounts shown in the accompanying financial statements and in these notes are
expressed in thousands of Mexican pesos with purchasing power at December 31, 2005. The
restatement factor applied to the financial statements at December 31, 2004 as originally
o issued was 1.0333, which represents the annual rate of inflation for the period from
January 1 through December 31; 2005 based on the Mexican National Consumer Price Index
(NCPI) published by Banco de México (the central bank). ' v

Plant, property and equipmént and constructicn in progress were restated as described in
Note 4. Telephone plant and equipment depreciation is computed using the straight-line
@ method based on the estimated useful lives of the related assets (see Note 4c).

Inventories for the operation of the telephone plant are valued at average cost and are
restated on the basis of specific indexes. The stated value of inventories is similar to
replacement value, not in excess of market. :

Other non-monetary assets were restated using adjustment factors obtained from the NCPI.

. .
Goodwill, capital stock, premium on sale of shares, and retained earnings were restated
using adjustment factors obtained from the NCPI.
Capital stock, stock premium, retained earnings and other accumulated comprehensive incom
items were restated using adjustment factors obtained from the NCPI.

@

Other accumulated comprehensive income items include the deficit from restatement of
stockholders equity, which consists of the accumulated monetary position gain determined
at the time the provisions of Bulletin B-10 were first applied, derived from the spun-off
company (Grupo Carso), and the result from holding non-monetary assets, which represents
the net difference between restatement by the specific-indexation method and the
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STOCK EXCHANGE CODE: TELECOM ' ‘ _ QUARTER: 4 YEAR: 2005

CARSO GLOBAL TELECOM, S.A. DEC.V!
_HNANGALSTATEMENTNOTES PAGINA 3

AUDITED CONSOLIDATED
Final Printing

constant-peso-value method and the effects of instruments available for sale, the effects
of foreign currency translation, the result from holding non-monetary items, the effect
of repurchase of shares of sub51d1ar1es net- of replacement and the initial effect of the
provision for vacations. .

The net monetary position gain represents the effect of inflation on monetary assets and
liabilities. The related amounts were included in the statements of income as part of the
caption Comprehensive financing cost.

The statement of changes in financial position is prepared in conformity with Mexican
accounting Bulletin B-12, Statement of Changes in the Financial Position, based on
financial statements expressed in constant pesos. Bulletin B-12 identifies the source and
application of resources representing differences between beginning and ending financial
statement balances in constant Mexican pesos. In conformity with this bulletin, monetary
foreign exchange gains and losses are not treated as resources provided by operating
activities.

d} Cash equivalents, marketable securities and instruments available for sale

Cash equivalents consist basically by time deposits in financial institutions with
original maturities of 90 days or less.

In April 2004, the Mexican Institute of .Public Accountants issued amendments to Bulletin
C-2, Financial Instruments.

The observance of Bulletin C-2 is compulsory for fiscal years beginning on January 1,
2005, although earlier observance is recommended. Such amendments establish that, unlike
the previous Bulletin C-2, changes in the fair value of instruments classified as
available-for-sale are to be disclosed in stockholders equity.

Telmex adopted the provisions of this new accounting pronouncement in 2004, which gave
rise to a charge to stockholders equity of Ps. 1,141,668 in the caption Other accumulated
comprehensive income items. :
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CARSO GLOBAL TELECOM, S.A.DEC.V. |

MEXICAN STOCK EXCHANGE

|

QUARTER:

ANALYSIS 6F INVESTMENTS IN SHARES

4 YEAR: 2005

CONSOLIDATED

AUDITED . SUBSIDIARIES Final Printing
- ) -:MAiriTAc?T:\/;ﬁEs . UMBER OF SHARES |2 OWNERSHIF
- il - i e el Rt :
TELMEX , COMUNICATIONS - 9,613,000,000 44.96
MULTIMEDIA CORPORATIVO,S.A. DE | 50ciETES ADMINISTRATION 600,000 100.00
EMPRESAS Y CONTROLES, SA.OF | 50ciETES ADMINISTRATION 230,336,849 100.00
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STOCK EXCHANGE CODE:  TELECOM . QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, SA.DECV. _ _ '
T " ANALYSIS OF INVESTMENTS IN SHARES CONSOLIDATED
AUDITED :
ASSOCIATES Final Printing
T - Con - L TOTAL AMOUNT b

_(Tholsahds of. MeXicin Pesos)

‘ .:‘ : 7. ST W ) q o
- COMPANY:NAME MAIN ACTIVITIES . PWNERSHIP | ACQUISITION | BOOK VALUE
T T o U s T S T T - L T b e 1. COST SN S S
N T SERVICIOS DE CUMUNICACAO, | sepvicies oF Tv. 1,466,390.02 ar.11| -+ 3656996 230,344
CENTRO HISTORICO DE LA CIUDAD ‘
[ sEhmaee SERVICIES INM. 80,020,000 21,77 80,020 107,121
GRUPO TELVISTA, S.A. DE C.V. SERVICIES. 450 45.00 510,138 381,157
T™ . = : :
&amp;amp;amp;amp;amp;amp;amp;am | INTERNET{T1MSN) 1 50.00 29,621 29,862
OTHERS ASSOGIATES 1 0,00 0 271,677
TOTAL INVESTMENT IN ASSOCIATES , 4276775 | 1,020,161
OTHER PERMANENT INVESTMENTS 6,870
TOTAL 4276775 | 1,027,031

NOTES
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MEXICAN STOCK EXCHANGE

' QUARTER: 4

USED TYPES OF CHANGE: T.C. 10.710

© STOCK EXCHANGE CODE: TELECOM YEAR: 2005
CARSO.GLOBAL TELECOM, SA.DEC.V, ; ) .
~ ~ MONETARY FOREIGN CURRENCY POSITION - :
. - . CONSOLIDATED
AUDITED (Thoqsands of Mexican Pesos) - Final Printing
N K ; OTHER CURHENCIES TOT AL THOUS. A'NDS
g THOUSANDS OF J'HOUSANDS OF :FHOUSANDS OF ;I'HOUSANDS OF|...~.OF PESOS ~,
4| "DOLEARSH! _.PESOS® [°* DOLLARS- |-\ "PESOG:: + | TSR
MONETARY ASSETS 3,338,949 | 35,763,1750 1,003,401 1,711 ;337 47,474.487
LIABILITIES POSITION 10,548,865 | . 112,987,846 1,179,467 12,633,160 125,621,006
al
SHORT-TERM LIABILITIES POSITION 2,613,596 | 27,993,968 1,112,780 11,918,986 139,912,954
LONG-TERM LIABILITIES POSITION 7,935,269 : 84,993,878 66,677 714,174 85,708,052
NET BALANCE (7,209,916) |. (77.,224,696) (86,066) (921,823) (7!?,146,519)
t
NOTES



o . . MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM : QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S.A.DEC.V.

RESULT FROM MONETARY POSITION ‘
: . CONSOLIDATED

AUDITED {Thousands of Mexican Pesos) _ ' Final Printing
. I EENE T e I e
Ay | = MONTHLY - | MONTHLY PROFIT
"POSITION 7 AND(LOSS). -
JANUARY 66,614,851 172,558,514 (105,943,663) [ 0.45| - (158,015)
FEBRUARY : 77,036,149 181,731,777 - (104,755,628) 0.11 {(115,231)
® MARCH ' 81,958,511 184,832,434 (102,873,923) . 046 (473,220)
APRIL 77,984 635 180,507,398 {102,522,766) {0.15) 153,784
MAY 80,050,819 184,197,210 {104,146,391) 0.32 (333,268)
JUNE ) 71.063.001 ©171.798.190 (100.735.189) (0.10) 100.735
JuLy 67,795,781 168,932,708 (101,136,927) 0.36 (364,093)
AUGUST . 67,071,002 166,983,007 (99,912,005} [ 0.21 : (209,815)
SEPTEMBER , 67,205670| 167,745,250 (100,539,580} 0.39 {392,104)
® OCTOBER 70,082,465 168,225,697 (98,143,232) 0.30 {294,430)
NOVEMBER 70,469,264 168,480,139 (98,010,875) 0.64 (627,270}
DECEMBER : 68,064,608 168,157,232 .  (99,192,534) 0.54 (535,640).
RESTATEMENT : 0.00 0
CAPITALIZATION 0.00 0
FOREIGN CORP. ' 0.00 0
® OTHER - 0.00 373,495
TOTAL - (2.875972)
® NOTES




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM '

CARSO GLOBAL TELECOM, S.A. DE C.V. ' -
- _ DEBT INSTRUMENTS

AUDITED

QUARTER: -

4

YEAR: 2005

PAGINA 1
CONSOLIDATED

Final Printing

FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE
NO APPLY ’

ACTUAL SITUATION OF FINANCIAL LIMITED




MEXICAN STOCK EXCHANGE
| STOCK EXCHANGE CODE: TELECOM: . ' QUARTER: 4 YEAR:
- ' CARSO GLOBAL TELECOM, SA. DECY.

| * - PLANTS, COMMERCE CENTERS OR DISTRIBUTION ’ :
| . . ‘ ’ ; 'CENTERS CONSOLIDATED
. © AUDITED

2005

i Co - Final Printing

PRy i T e

ECONOMIC ACTIVITY. *

ML

. PLANT CAPACITY. UT'.F'(aZ;f)T'ON'

P o n szt R ISR T L

0 0.00

® I noaAPPLY




r

® . MEXICAN STOCK EXCHANGE .

STOCK EXCHANGE CODE: TELECOM : ' ° QUARTER: 4 YEAR: 2005
| CARSO GLOBAL TELECOM, SA.DEC.V. ‘

v

i : . | '“ |
MAIN RAW MATERIALS . CONSOLIDATED
AUDITED | |
‘ Final Printing
. Co. e
l 1 COST,
PRODUCTION
; . . ) |-
NO APPLY : . = - :
L

NOTES




1

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE:  TELECOM : _QUARTER: 4 YEAR; 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. -
. , . SALES DISTRIBUTiON BY PRODUCT . B CONSOLIDATED
® AUDITED ) . SALES - 7 Final Printing
. S ﬁ" MARKET et CaMAN -
TR e [ oweon SV [T oo | v
DOMESTIC SALES _
L SERVICIES LOCAL _ o] .. 5580152 " 00
DOMEST LONG DISTANCE o| 24078303 0.0
INTERGONNECTION 0 17,478,125 0.0
CORPORATE NETWORKS o 10204172 00
L J INTERNET 0 8,148,720 0.0
OTHERS 0 5,851,661 - 00
FOREIGN SALES :
SERVICIES LOCAL 0 2,662,258 0.0
® LONG DISTANCE. o] 22706149 0.0
INTERCONNECTION ol = e6166 0.0
CORPORATE NETWORKS 0 8,125,815 0.0
INTERNET | 0 2,918,070 0.0
°® OTHERS 0 639,054 0.0
SERVICIES INTERNATIO - ol . a3aeree]| 0.0
TOTAL 162,948,104
@
®
®




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM , QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, 5.A.DEC.V.

. . SALES DISTRIBUTION BY PRODUCT CONSOLIDATED
AUDITED - ' '
e FOREIGN SALES Final Printing
; ‘:3 PROERNEREN -5 ‘ Vot 'i" ‘ 3 !"n-jﬂA"\l z” IO
- “MAINPRODUCTS ... = (=g~ DESTINATION = = |l
L o, o e o] e VOLUME (] AMOUNT. o) oo wE ey | TRADEMARKS - f - CUSTOMERS |
EXPORT
. n
SERVICIES LOCAL 0 2,662,258
LONG DISTANCE 0 22,706,149
INTERCONNECTION 0 916,166
- CORPORATE NETWORKS 0 8,125,815
® INTERNET 0 2,918,070
OTHERS 0 639,054
SERVICIES INTERNATIO 0 3,327,992
FOREIGN SUBSIDIARIES ‘
@
TOTAL * 41,285,504
NOTES ;
|
®
1
® J
‘(
@ ,
®
@
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM .. QUARTER: 4 YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. : :
S PROJECT, AMOUNT EXERCISED AND PROGRESS y
' 1 PERCENTAGE PAGINA 1
AUDITED ‘ CONSOLIDATED
Final Printing
THOUSANDS OF " PESOS ‘
-4TO. 2005 ‘% OF TOTAL BUDGET % OF
' ADVANCE ADVANCE
DATAS 1,050,893 ' 28.2 2,994,072 3,728,996 80.3
REVENUES LOCAL 675,343 . 30.6 1,804,648 2,209,410 81.7
NETWORKS . 1,169,202 25.0 4,544,386 4,678,603 97.1
EQUIPAMENT NETWORKS 1,105,500 31.5. 2,736,600 3,513,608 77.9
SISTEMS : 479,805 63.4 610,663 757,258 80.6
OTHERS 1,054,894 22.2 2,554,994 4,750,226 53.8
INVESTEMET TELMEX 5,535,637 28.2 15,245,360 19,638,101 77.6
LATINAMERICA 2,705,819 36.8 7,819,617 7,351,831 106:4
TOTAL INVERSTMENT 8,241,456 23,064,977 85.5

26,989,932




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELEGOM e QUARTER: 4~ YEAR: 2005
CARSO GLOBAL TELECOM, S.A. DE C.V. INFORMATION RELATED TO BULLETIN B-15 " PAGINA 1
(FOREIGN CURRENCY TRANSLATION) !
_ CONSOLIDATED
AUDITED Final Printing

Significant Accounting Policies )
The accompanying conscolidated financial statements were prepared in conformity with
generally accepted accounting principles in Mexico. The significant accounting policies
and practices followed in the preparation of the financial statements are described
below:

a) Consolidation and basis of translation of financial statements of foreign
subsidiaries -

At December 31, 2005, Telecom owns 43.91% (40.33% in 2004) of the total number of
Telmex shares issued and outstanding. Of this equity interest, Telecom holds 70.89% and
70.58% of the voting shares of Telmex at December 31, 2005 and 2004, respectively (see

Note 4). Additionally, Telecom indirectly owns through a subsidiary 1.06% in 2005
" {0.42% . in 2004) of Telmex shares issued and outstanding.

The consolidated financial statements include the accounts of Carso Global Telecom,
S.A. de C.V. and its subsidiaries. All! the companies operate in the telecommunications
sector or they provide services to companies operating in this sector.

The results of operations'bf the subsidiaries and affiliates were included in Telecoms
financial statements as of the month following the acquisition.

All significant intercompany accounts and transactions have been eliminated in
consolidation. Minority interest refers to certain foreign sub51d1ar1es in which the
Company does not hold. all of the shares

All balance sheet amounts, except for stockholders equity, were translated at the
prevailing exchange rate at year-end;, stockholders eguity accounts were translated at
the prevailing exchange rate at the time capital contributions were made and earnings
were generated. The statement of income amounts were translated at the prevailing
exchange rate at the end of the reporting period. The translation intec Mexican pesos is
carried out after the related balances or transactions have been restated based on the
inflation rate of the country in which the subsidiary operates.

Exchange differences and the monetary position effect derived from intercompany
monetary items were eliminated from the consolidated statements of income.

Translation differences are included .in the caption Effect of translation of foreign
entities and are included in stockholders equity as part of the caption Other
comprehensive income items.

The financial statements at December ?1, 2004 of the subsidiaries abroad were restated
. to constant pesos as of December 31, ,2005 based on the inflation rate in Mexico. The
effect of inflation and exchange differences were immaterial.

The financial statements of the subsidiary Global Telecom, LLC (Global}, located in the
United States of America (U.S$.A.) were translated into Mexican pesos, considering
Globals transactions as foreign operations. Consequently, the non-monetary items of
Globals financial statements were translated at the historical exchange rate,
recognizing the effects of inflation in Mexico in conformity with Mexican GAAP. Global
survived ‘as a foreign company through May 15, 2005; however, on May 16, 2005, Global
was repatriated under the laws of Mexico and changed its corporate name to Corporatlvo
Global Telecom, S.A. de C.V. On July 1, 2005, Global was merged with Empresas y
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM ~ ‘ QUARTER: 4 YEAR: 2005 -

(CARSO GLOBAL TELECOM, SA.DEC.Y.  *  |NEGRMATION RELATED TO BULLETIN B-15 , PAGINA 2
(FOREIGN CURRENCY TRANSLATION) T
o - CONSOLIDATED

Final Printing

AUDITED

Controles de .Comunicacién, S.A. de C.V{, another subsidiary of Telecom.

- The minority interest shown in the accompanying financial statements basically refers
to the equity interest of other Telmex stockholders.
i




+

® . MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: TELECOM ' ' QUARTER: 4 YEAR: 2005

CARSO GLOBAL TELECOM, SA:DECY. . (NFORMATION RELATED TO BULLETIN B-15 PAGINA 3
(FOREIGN CURRENCY TRANSLATION) -

CONSOLIDATED
" Fina! Printing

® ' AUDITED




STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V.

AUDITED

MEXICAN STOCK EXCHANGE

QUARTER: 4 YEAR:  2005.

_ "INFORMATION-RELATED TO BULLETIN B-15 - - PAGINA 4
" (FOREIGN CURRENCY TRANSLATION)® - -~ °

' ' CONSOLIDATED

Final Printing




_ MEXICAN STOCK EXCHANGE: o
STOCK EXCHANGE CODE:  TELECOM - , QUARTER 4 YEAR: 2005
CARSO GLOBAL TELECOM, SA.DECV. C ' - o

- )
NOTES TO FINANCIAL STATEMENTS CONSOLIDATED
AUDITED : . ‘ '
Final Printing

(1) EN ESTE ANEXO SE INCLUYE LAS NOTAS CORRESPONDIENTES A LAS CIFRAS DE LOS ESTADOS FINANCIEROS BASICOS, ASI COMO SUS
® DESGLOSES Y OTROS CONCEPTOS ’




EXHIBIT AA



MEXICAN STO_CK EXCHANGE L
QUARTER: 1 YEAR:

STOCKV EXCHANGE CODE: TELECOM

2006
CARSO GLOBAL TELECOM, S.A. DE C.V. BALANGE SHEETS e _
. AT VIS e
AT MARCH 31 OF 2006 AND 2005 Cow i 1Y T DooNsSOLIDATED
{Thousands of Mexican Pesos) L ﬁna! Printing
T e A
A © PREVIOUS YEAR: |
.~ CONCEPTS e
- e b - |4k 2 Amounty ) %
01 | TOTAL ASSETS | 255,979,200 100 286,433.200 [~ 100
02 | CURRENT ASSETS 48,470,621 19 79,009,670 28
503 | CASH AND SHORT-TERM INVESTMENTS 13,530,430 5 33,147,866 12
504 | ACCOUNTS AND NOTES RECEIVABLE (NET)
24,407,568 10 24,142,261 8
s05 | OTHER ACCOUNTS AND NOTES RECEIVABLE (NET) 6,965,522 3 10,949,122 4
06 { INVENTORIES ' 1,170,069 0 1,187,509 0
07 | OTHER CURRENT ASSETS 2,397,032 1 9,582,912 3
508 | LONG-TERM _ 1,052,305 0 682,041 0
09 | ACCOUNTS AND NOTES RECEIVABLE {NET) 0 0 0 0
INVESTMENT IN SHARES OF NON-CONSOLIDATED '
$10 | SUBSIDIARIES AND ASSOCIATES 1,045,319 0 618,998 0
s11 | OTHER INVESTMENTS 6,986 0 63,043 0
12 { PROPERTY, PLANT AND EQUIPMENT (NET) 153.364.634 60 154.261.502 54
513 | LAND AND BUILDINGS 0 0 0 0
s14 | MACHINERY AND INDUSTRIAL EQUIPMENT 446201278 | 174 428252348 | 150
s15 | OTHER EQUIPMENT 0 0 0 0
s16 { ACCUMULATED DEPRECIATION ao1707215| 118 279,049,547 97
s17 | CONSTRUCTION IN PROGRESS 8,870,570 3 5,058,791 2
«18 &241!)59 INTANGIBLE ASSETS AND DEFERRED ASSETS 22,736,234 o 18,839,300 ;
s19 | OTHER ASSETS 30,355,406 12 33,640,597 12
520 | TOTAL LIABILITIES 158,199,802 | 100 100,397,948 | 100
521 | CURRENT LIABILITIES 44,070,157 28 64,212,355 34
22 | sUPPLIERS 0 0 0 0
23 | BANK LOANS 11,667,216 7 13,222,608 7
s24 | STOCK MARKET LOANS 3,283,727 > 15,512,669 8
25 | TAXES PAYABLE 1,120,698 1 7,181,091 4
526 | OTHER CURRENT LIABILITIES 27,998,516 18 28,205 897 15
27 | LONG-TERM LIABILITIES 98,700,455 62 107,686,284 |
528 | BANK LOANS 51,474,243 a3 60,866,694 a2
29 | STOCK MARKET LOANS 47226212 30 46,819,590 25
s30 { OTHER LOANS 0 0 0 0
s31 | DEFERRED LIABILITIES 0 0 0 0
532 | OTHER NON CURRENT LIABILITIES 15,429,280 10 18,499,309 10
533 | CONSOLIDATED STOCKHOLDERS' EQUITY' 97779308 | 100 96,035,342 | 100
s34 | MINORITY INTEREST 67,004,455 69 71,895,408 75
535 | MAJORITY INTEREST 30,684,853 31 24,139,934 25
536 | CONTRIBUTED CAPITAL 6,704,004 7 6,718,432 7
s79 | CAPITAL STOCK 6,122,752 6 6,137,144 6
539 | PREMIUM ON ISSUANCE OF SHARES . 581,252 1 581,288 1
s40 | CONTRIBUTIONS FOR FUTURE CAFITAL INCREASES 0 0 . 0 o
s41 | EARNED CAPITAL 23,980,849 25 17,421,502 18
542 | RETAINED EARNINGS AND CAPITAL RESERVES 42,501,186 43 32,973,032 34
s44 | OTHER ACCUMULATED COMPREHENSIVE RESULT (18,520,337} | (19) (155515300 | (16)
s80 | SHARES REPURCHASED 0 0 0 0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELEGOM | QUARTER: 1 YEAR: - 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. BALANCE SHEETS
BREAKDOWN OF MAIN CONCEPTS i CONSOLIDATED
(Thousands of Mexican Pesos) Final Printing
| cOmRENTvear " 5[ pREviousYeaR -

5 = Amount: [ d -

s03 | CASH AND SHORT-TERM INVESTMENTS 13530430 | 100 - 33147886 | 100
846 | CASH . 2,399,044 18 | 2,007,437 6
847 | SHORT-TEAM INVESTMENTS 3 11,130,486 82 31,050,429 94
507 | OTHER CURRENT ASSETS 2,397,032 100 9582012 100
s81 | DERIVATIVE FINANCIAL INSTRUMENTS 597,562 25 7,901,442 83
82 | DISCONTINUED OPERATIONS < 0 0 0 0
s83 | OTHER o , 1,799,470 75 1,591,470 17
o8 (C’)“TEI-_ER INTANGIBLE ASSETS AND DEFERRED ASSETS 23.736,234 | 100 18,839,390 | 100
48| DEFERRED EXPENSES (NET) 5,349,111 24 3020939 | 18
s49| GoopwiLL 17387123 76 15,818,451 84
s51| OTHER 0 0 0 0
s19| OTHER ASSETS ’ 30,355,406 | 100 33640597 | 100
s84] INTANGIBLE ASSET FROM LABOR OBLIGATIONS 21,975 807 72 26,455,272 79
$85| DERIVATIVE FINANCIAL INSTRUMENTS 0 0 0 0
850 | DEFERRED TAXES 6,156,302 20 5,681,115 17
s86{ DISCONTINUED OPERATIONS 0 0 0 0
s87| OTHER 2223997 7 1,504,210 4
21| CURRENT LIABILITIES 44070157 100 64212355 100
s52| FOREIGN CURRENCY LIABILITIES 10,867,235 25 26384444 a1
$53| MEXICAN PESOS LIABILITIES ' 33,202,922 75 37,827,911 59
526| OTHER CURRENT LIABILITIES 5 27.098,516| 100 28205807 | 100
s88 | DERIVATIVE FINANCIAL INSTRUMENTS 0 0 0 0
$89| INTEREST LIABILITIES 2,034,937 7 2,089,085 7
s68| PROVISIONS S0 0 0 0
590 | DISCONTINUED OPERATIONS 0 0 0 0
$58| OTHER CURRENT LIABILITIES 25,063,579 93 26,206,812 93
27| LONG-TERM LIABILITIES , 98,700,455 | 100 107,686,284 | 100
58| FOREIGN CURRENCY LIABILITIES 81,080,494 82 92,467,811 86
60| MEXICAN PESOS LIABILITIES ' 17,610,961 18 15,218,473 14
s31 | DEFERRED LIABILITIES 0 0 0 0
s65| NEGATIVE GOODWILL : 0 0 0 0
s67| OTHER . 0 0 0 0
$32| OTHER NON CURRENT LIABILITIES 15420280 | 100 18,490,309 [ 100
s66| DEFERRED TAXES , ! 13,246,603 86 16,712,983 a0
$91[ OTHER LIABILITIES IN RESPECT OF SOCIAL INSURANCE -0 0 0 0
$92| DISCONTINUED OPERATIONS 0 0 0 0
$69] OTHER LIABILITIES 2,182,677 14 1,786,326 10
s79| CAPITAL STOCK ‘ 6122752 | 100 6,137,144 | 100
s37 | CAPITAL STOCK (NOMINAL) 1,176,785 19 1,190,505 19
538| RESTATEMENT OF CAPITAL STOCK . 4,045,067 81 4,946,639 81




o ' MEXICAN STOCK EXCHANGE _
' QUARTER: 1 YEAR: 2006

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V. BALANCE SHEETS
% BREAKDOWN OF MAIN CONCEPTS ; CONSOLIDATED
(Thousands of Mexican Pesas) Final Printing

“ PREVIOUS YEAR .

Amounl . %‘

895

s70
s71

96
597

s98
s99

s100

RETAINED EARNINGS AND CAPITAL RESERVES
LEGAL RESERVE

RESERVE FOR REPURCHASE OF SHARES
OTHER RESERVES :
RETAINED EARNINGS )
NET INCOME FOR THE YEAR ;

OTHER ACCUMULATED COMPREHENSIVE HESULT
ACCUMULATED MONETARY RESULT

RESULT FROM HOLDING NON-MONETARY ASSETS -
CUMULATIVE RESULT FROM FOHEIGN CURRENCY '
TRANSLATION

CUMULATIVE RESULT FROM DERIVATIVE FINANCIAi_.
INSTRUMENTS

CUMULATIWVE EFFECT OF DEFERRED INCOME TAXES
LABOR OBLIGATION ADJUSTMENT

OTHER

42,501,186
1,066,784
‘ 0
0
38,203,331
3,231,071

(18,520,337)
0
(15,308,306)

0

0]

(3,217,031)
B ¢
1]

Soé wB8oco0wd |

(=}

17

32,973,032 100

1,066,784 3

0 0

0 0

29,612,563 90

2,293,685 7

(15,551,530) 100

0 0

(12,334,499) 79

ol - o

0 0

(3,217,031 21
0

0 o




‘STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V.

BALANCE SHEETS
BAL

OTHER CONCEPTS
- (Thousands of Mexican Pesos)

MEXICAN STOCK EXCHANGE

QUARTER:

' YEAR: 2006

CONSOLIDATED

Final Printing

- (*) THESE CONCEPTS ARE STATED IN UNITS

"/ PREVIQUS YEAR ', -
" Amount -
857 | OTHER CURRENT LIABILITIES WITH COST 0 0
$63 | OTHER LOANS WITH COST 0 o
s72 | WORKING CAPITAL ‘ 4,400,464 14,797,315
573 | PENSIONS AND SENIORITY PREMIUMS . a 1,786,328
574 | EXECUTIVES (%} ) 118 120
575 | EMPLOYEES (') 24,151 23,556
s76 | WORKERS (%) 51,257 51,766
577 | OUTSTANDING SHARES (*) 3,497,375,500 3,538,151,870
578 | REPURCHASED SHARES (*) 437,701,543 396,025,173
5101 [ RESTRICTED CASH 0 0
5102 | NET DEBT OF NON CONSOLIDATED COMPANIES 0 0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. STATEMENTS OF INCOME

FROM JANUARY THE 151 TO MARCH 31 OF 2006 AND 2005 CONSOLIDATED

{Thousands of Max:can Pesos) Final Printing

aeel 5 _ 'CURRENT YEAR > - PREVIOUS YEAR - -
L AR | Amount 1 - T Amount -l
©01-] NET SALES 41555513 100 41725673 100
02 | COST OF SALES 21,730,035 52 22,408,442 | 54
103 | GROSS PROFIT 10825478 | 48 19,317,234 46
04 | OPERATING EXPENSES 6,951,115 17 7,259,806 17
105 | OPERATING INCOME 12,874,363 a1 12,057,425 29
106 | INTEGRAL FINANCING COST. 1,358,353 3 1,351,213 3
107 | INCOME AFTER INTEGRAL FINANCING COST 11,616,010 28 10,706,212 26
108 | OTHER EXPENSE AND INCOME (NET) 0 ol 0 0
r44 | SPECIAL ITEMS 0 0 0 0
109 | INCOME BEFORE INCOME TAXES AND EMPLOYEES' PROFIT 11516010 56 10.706.212 -

| SHARING !
r10 | PROVISIONS FOR INGOME TAXES AND EMPLOVEES' PROFIT 3,926,802 o aarrzas| 10
11 | NET INCOME AFTER TAXES AND EMPLOYEES PHOFIT 7,589,208 I 6,325,963 5
SHARING ‘
EQUITY IN NET INCOME OF NON-CONSOLIDATED '

M2 | SUBSIDIARIES AND ASSOCIATES . 61,676 o (11,118) 0
(13 | CONSOLIDATED NET INCOME OF CONTINUING OPERATIONS 7,650,884 18 6,317,845 15
r1a | INCOME FROM DISCONTINUED OPERATIONS ' 0 o] . 0 0
s ﬁ%zssouomeo NET INCOME BEFORE EXTRAQRDINARY 7,650,884 8 6.317.845 .5
116 | EXTRAORDINARY ITEMS, NET EXPENSE (INCOME) | 0 0 0 0
17 | CUMULATIVE EFFECT FROM ACCOUNTING CHANGE, NET 0 0 0 0
118 | NET CONSOLIDATED INCOME 7.650.884 18 £.317.845 15
119 | NET INCOME OF MINORITY INTEREST 4419813 11 4,024,160 10
20 | NET INCOME OF MAJORITY INTEREST 3,231,071 8 2,293,685 5




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . QUARTER: 1 YEAR: 2006
BREAKDOWN OF MAIN CONCEPTS' - CO.NSOLIDATED
(Thousands of Mexican Pasos) Final Printing
R A 7._‘ LT ,:‘?:.K. g
e . PREVIOUSYEAR
Al o Amoint L
101 | NET SALES 41555513 | 100 41725673 100
r21 | DOMESTIC 29,479 892 71 31,157,235 75
r22 | FOREIGN 12,075,621 29 1Q,568.438 25
r23 | TRANSLATED INTQO DOLLARS ("7} 1,102,696 3 874,651 2
06 | INTEGRAL FINANCING COST ' 1,358,353 100 1,351,213 100
r24 | INTEREST EXPENSE A - 2,150,160 158 . 2,465,691 182
r42 | LOSS (GAIN) ON RESTATEMENT OF UDI'S 0 0 0 0
r45 | OTHER FINANCE COSTS : - 0 0 66,242 5
r26 | INTEREST INCOME 567,798 42 1,196,670 89
"] r46 | OTHER FINANCIAL PRODUCTS 671,759 49 0 0
r25 | FOREIGN EXCHANGE LOSS (GAIN) (NET) 1,273,917 94 763,866 57
28 | RESULT FROM MONETARY POSITION - _ {826,167) (61) {747,916) (55)
. - i
10 PROVISIONS FOR INCOME TAXES AND I‘EMPLOYEES PROFIT 3,926,802 100 4'377'249' 100
SHARING
32 | INCOME TAX i } . 4,018,548 102 4,307,168 98
133 | DEFERRED INCOME TAX . {880,308) | (22 (1,039,701)| (29
r34 | EMPLOYEES' PROFIT SHARING EXPENSES 788,562 20 1,109,782 25
r35 | DEFERRED EMPLOYEES' PROFIT SHARING 0 _ 0 0 0

(***) THOUSANDS OF DOLLARS




STOCK EXCHANGE COBE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V.

MEXICAN STOCK EXCHANGE

N

H

STATEMENTS OF INCOME -
OTHER CONCEPTS

{Thousands of Mexican Pesos)

QUARTER:

1 YEAR: 2006 .

CONSOLIDATED

Fina! Printing

g SO Lo VTR Ty w0 S , .
e | w7 sCURRENTYEAR - ¢ [~ 'PREVIOUS YEAR - ¢~
o R | Amolnt. oy
" 136 | TOTAL SALES - 41,555,513 41,725 674

r37 | TAX RESULT FOR THE YEAR 0 0
r38 | NET SALES (**} 164,195,503 . 163,508,251
r39 | OPERATING INCOME (**) : ‘ ) 50,259,982 50,420,622
r40 | NET INCOME OF MAJORITY INTEREST () 3 12,148,557 9,318,197
r41 | NET CONSOLIDATED INCOME (**) . 29,573,522 28,666,036
r47_| OPERATIVE DEPRECIATION AND ACCUMULATED 6,023,078 6,603,116

) RESTATED INFORMATION OF THE LAST TWELVE MONTHS '

4



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM

CARSO GLOBAL TELECOM, S.A.DEC.V.

QUARTERLY STATEMENTS OF INCOME

QUARTER: 1 YEAR:

FROM JANUAHY_THE 1st TO MARCH 31 OF 2006 AND 2005

(Thousands of Mexican Pesos)

2006

CONSOLIDATED

Final Printing

i B Ry | PREviOUS YEAR

B R CONCEPTS, —
AT +|:. R S aT
I i LR A ., Amount
no1 | NET SALES 41,555,513 100 41,725673| 100
02 | COST OF SALES 21,730,035 52 22,408,442 54
03 | GROSS PROFIT 19,825 478 48 18,317,231 46
o4 | OPERATING EXPENSES 6,951,115 17 7,259,806 17
105 | OPERATING INCOME 12,874,363 31 12,057,425 29
o6 | INTEGRAL FINANCING COST 1,358,353 3 1,351,213 3
n07 | INCOME AFTER INTEGRAL FINANCING COST 11,516,010 28 10,706,212 26
108 | OTHER EXPENSE AND INCOME (NET} 0 0 ' 0 0
44 | SPECIAL ITEMS ) ol 0 0 0
109 gq}fAc;mGBEFORE INCOME TAXES AND EMPLOYEES' PROFIT 11,616,010 28 10.706,212 26
110 | PROVISIONS FOR INCOME TAXES AND EMPLOYEES' PROFIT 3,926,802 9 4.377.249 10

SHARING .

11 | NET INCOME AFTER TAXES AND EMPLOYEES' PROFIT 7,589,208 18 6,328,963 15

| SHARING

= EQUITY IN NET INCOME OF NON-CONSOLIDATED , : .
M2 | SUBSIDIARIES AND ASSOCIATES 61.676 0 (11.118} 0
n13 | CONSOLIDATED NET INCOME OF CONTINUING OPERATIONS 7,650,884 18 6,317,845 15
ni4 | INCOME FROM DISCONTINUED OPERATIONS 0 0 0 0
115 :L_;_CE)I:A%OUDATED NET INCOME BEFORE EXTRAORDINARY 7,650,884 18 6,317,845 15
n16 | EXTRAORDINARY ITEMS, NET EXPENSE (INCOME) 0 0 0 0
m17 | CUMULATIVE EFFECT FROM ACCOUNTING CHANGE, NET 0 0 0 0
n18 | NET CONSOLIDATED INCOME 7,650,884 18| - 6,317,845 15
19 | NET INCOME OF MINORITY INTEREST 4,419,813 11 4,024,160 10
n20 | NET INCOME OF MAJORITY INTEREST, 3231 071 8 2,203 685 5




| | MEXICAN STOCK EXCHANGE - 5
STOCK EX‘CHANGE CODE: TELECOM ' QUARTEFI: 1 YEAR: 2006 :

_ QUARTERLY STATEMENTS OF INCOME - .
'CARSO GLOBAL TELECOM, S.A. DE C.V. " BREAKDOWN OF MAIN CONGEPTS . ©_ CONSOLIDATED
' ‘ (Thousands of Mexican Pesos) l ‘ Final Printing

S e GURREN , PREVIOUS YEAR:, © -
CONCEPTS - ———  ECINrEra e
T <oy | Amount % o [ o Amount  [Ti%,

o1 | NET SALES ' 41,555,513 " 100 41,725,673 | 100
n21 | DOMESTIC - 20,479,892 g 31,157,235 75
22 { FOREIGN _ . 12075621 | 29 10,568,438 25
123 | TRANSLATED INTO DOLLARS (***) : ‘ . 1,102,606 3 : 874,651 2
106 | INTEGRAL FINANCING COST . ‘ . 1,358,353 100 1,351,213 100
24 | INTEREST EXPENSE : ‘ 2,150,160 158 2,465,691 182
42 | LOSS (GAIN) ON RESTATEMENT OF UDI'S ’ 0 ol . 0 0
45 | OTHER FINANCE COSTS ' 0 0 66,242 5
126 | INTEREST INCOME : 567,798 42 1,196,670 89
146 | OTHER FINANCIAL PRODUCTS : 671,759 49 "0 0
25 | FOREIGN EXCHANGE LOSS (GAIN) (NET) ‘ ‘ 1,273,917 94 "763866 |- 57
n28 | RESULT FROM MONETARY POSITION ' ‘ ] (826,167} | (61} ]- (747,918} | . (55)
410 ggg\;?g:fnfﬁg INCOME TAXES AND EMPLOYEES! 3,026,802 100 _ 4,377,249 100
32 | INCOME TAX ' . © 4,018,548 102 4,307,168 o8
n33 | DEFERRED INCOME TAX .. (880,308) [ (22} = - (1,039,701 (24)
134 | EMPLOYEES' PROFIT SHARING EXPENSES 788,562 20 © 1,109,782 25
135 | DEFERRED EMPLOYEES' PROFIT SHARING : ' 0 0 0 0

(***) THOUSANDS OF DOLLARS



STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V,

v

MEXICAN STOCK EXCHANGE
' B . QUARTER: 1
QUARTERLY STATEMENTS OF INCOME

OTHER CONCEPTS

(Thousands of Mexican Pesos)

YEAR: 2006

CONSOLIDATED

Final Printing

REF[:

Py a0 T
a A

S| CCuRRENT YEAR | E -

o ?HEVIOULS_:YEAHTF‘. -

CRT I . C T e —
I - rﬂ?«um” RS R
OPERATIVE DEPRECIATION AND ACCUMULATED :
R47 | MPAIRMENT LOSSES 6,023,076 6,603,116 -
]



STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.’

STATEMENTS OF CHANGES IN FINANCIAL
POSITION

MEXICAN‘ STOCK EXCHANGE

-FROM JANUARY THE 15t TO MARCH 31 OF 2006 AND 2005

QUARTER: -

YEAR:. 2006

" CONSOLIDATED

{Thousands of Mexican Pesos) Final Pn'nting'
1o B ", PREVIOUS VEAR =
f‘EF " CONCEPTS e
7 b «t ::( ,;.. . A{noqnt .u-!

c01 | CONSOLIDATED NET INCOME . 7,650,884 6,317,845
+ (-} ,TEMS ADDED TO INCOME WHICH DO NOT REQWIRE ’

€02 { |SING RESOURGES 2,673,654 5,656,988

c03 | RESOURCES FROM NET INCOME FOR THE YEAR 10,324,538 * 11,974,833

c04 | RESOURCES PROVIDED OR USED IN OPERATION (7.871,328) (4'422'255)

05 RESOURCES PROVIDED BY (USED FOR) OPERATING
ACTIVITIES 2,453,210 7,552,578

06 RESOURCES PROVIDED BY (USED FOR) EXTERNAL ' . -
FINANCING ACTIVITIES (6,393,491} 12,841,333
RESOURCES PROVIDED BY (USED FOR) INTEFINAL .

07 | FINANGING ACTIVITIES | (1.903,520) (1.230,831)
RESOQURCES PROVIDED BY (USED FOR) FINANCING, ’

c08 ACTIVITIES {8,297,011) . 11,610,502
RESOURCES PROVIDED BY (USED FOR) INVESTMENT .

09 | ACTIVITIES (4,167,247) (7,503,473)
NET INCREASE (DECREASE) IN CASH AND SHORT-TERM :

c10 INVESTMENTS (10,011,048} 11,659,607

- CASH AND SHOHT-TERM INVESTMENTS AT THE BEGINNING 23,541,478 21,488.259
OF PERIOD

c12 gég:‘logND SHORT-TERM INVESTMENTS AT THE END OF 13,530,430 33,147,866




STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

MEXICAN STOCK EXCHANGE

QUARTER:

STATEMENTS OF CHANGES IN FINANCIAL

, POSITION

BREAKDpwrii OF MAIN CONCEPTS
(Thousands of Mexican Pesos)

1 YEAR: 2006

Final Printing

c02 | *{7/TEMS ADDED TO INCOME WHICH DO NOT REQUIRE 2,673,654 5,656,988
USING RESOURCES . : '
c13 | + DEPRECIATION AND AMORTIZATION FOR THE YEAR 6,023,076 6,603,116
c41 | + () OTHER ITEMS (8.:349,422) (946.128)
c04 | RESOURCES PROVIDED OR USED iN OPERATION (7.871,328) (4,422,255}
¢18 | +(-) DEGREASE (INCREASE) IN ACCOUNTS RECEIVABLE (302,164) 1,423,101
c19 | +(-) DECREASE (INCREASE) IN INVENTORIES (358,253) 224,451
ca0 | *() DECREASE (INCREASE) IN OTHER ACCOUNTS . 0 (4,803,797)
RECEIVABLE
¢21 | +(-) INCREASE (DECREASE) IN SUPPLIERS 0 0
c22 | +(-) INCREASE (DECREASE) IN OTHER LIABILITIES {7.210.911) (1,266,010)
06 | RESOURCES PROVIDED BY (USED FOR) EXTERNAL (6,393,491) 12,841,333
FINANCING ACTIVITIES
c23 | + BANK FINANCING 790,494 12,841,333
c24 | + STOCK MARKET FINANCING (7,183,985) 0
¢25 | + DIVIDEND RECEIVED 0 0
¢26 | + OTHER FINANCING 0 0
c27 | (-) BANK FINANCING AMORTIZATION o 0
c28 | (-) STOCK MARKET FINANCING AMORTIZATION 0 0
29 | (-) OTHER FINANCING AMORTIZATION 0 0
c42 | + () OTHER ITEMS 7 ° 0
co7 | RESOURCES PROVIDED BY (USED FOR) INTERNAL (1,903,520) (1,230,831)
FINANCING ACTIVITIES
€30 | +(-) INCREASE (DECREASE) IN CAPITAL STOCK o (232)
¢31 | (-) DIVIDENDS PAID . {1,903,520) (1,209,055)
¢32 | + PREMIUM ON ISSUANGE OF SHARES . 0 Y
¢33 | + CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0
c43 | + (-) OTHER ITEMS 0 (21,544)
RESOURCES PROVIDED BY (USED FOR) INVESTMENT 67 247 r 506,473
€09 | ACTIVITIES . (4,167,247) (7,503,473)
| \(”)E gFSgETASSE (INCREASE) IN PERMANENT (650,993) (2,689,595)
c35 | (-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT {3,597,141) (3,147,864)
¢36 | () INCREASE IN CONSTRUCTIONS IN PROGRESS 0 0
c37 | + SALE OF OTHER PERMANENT INVESTMENTS 80,887 0
€38 | + SALE OF TANGIBLE FIXED ASSETS 0 0
c39 | + () OTHERITEMS 0 (466,014)

-- CONSOLIDATED



STOCK EXCHANGE CODE: TELECOM

MEXICAN STOCK EXCHANGE

, QUARTER: 1 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. ' :
' ‘ . DATA PER SHARE
CONSOLIDATED INFORMATION Final Printing
o cumrentvear [ PREVIOUS YEAR. -
" AMOUNTH S AMOUNT
d01 | BASIC PROFIT PER ORDINARY SHARE () 109 239 -
d02 | BASIC PROFIT PER PREFERRED SHARE (") 0.00 0.00
do3 | DILUTED PROFIT PER ORDINARY SHARE () £ 0.00 0.00
904 | CONTINUING OPERATING PROFIT PER COMMON SHARE (**). -1.09 239
dos | EFFECT OF DISCONTINUED OPERATIONS ON CONTINUING 0.00 0.00
OPERATING PROFIT PER SHARE (") i ' '
do | EFFECT OF EXTRAORDINARY PROFIT AND LOSS ON 0.00 0.00
. | CONTINUING OPERATING PROFIT PER SHARE () £ '
do7 | EFFECT BY CHANGES IN ACCOUNTING POLICIES ON 000 0,00
CONTINUING OPERATING PROFIT PER SHARE () - ' '
008 | CARRYNG VALUE PER SHARE ' 8.77 6.82
d09 | CASH DIVIDEND AGCUMULATED PER SHARE 0.00 0.00
d10 | DIVIDEND IN SHARES PER SHARE : 000 acciones 0.0p acciones
dt1 | MARKET PRICE TO CARRYING VALUE ; 2.85 veces 3.20 veces
d12 ?:l‘f;uF!KET PRICE TO BASIC PROFIT PER ORDINARY SHARE 2500 veces 830  voces
913 magar PRICE TO BASIC PROFIT PER PREFERENT SHARE 000  veces 000 veses

(") TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.




° | MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM o QUARTER: 1 YEAR: 2006
CARSO GLOBAL TELECOM, 5.A. DEC.V. T '

RATIOS
CONSOLIDATED Final Printing

® et '

RE| < * PREVIOUS YEAR
YIELD _ . : .

.p01 | NET INCOME TO NET SALES ' . 1841 % 15.14 %

® po2 | NET INCOME TO STOCKHOLDERS' EQUITY {**) . 3959 % 3860 %
p03 | NET INCOME TO TOTAL ASSETS (™) , ' 1155 % 1000 %
p04 | CASH DIVIDENDS TO PREVIOUS YEAR NET INCOME o 000 % - 0.00 %
p05 | RESULT FROM MONETARY POSITION TO NET INCOME : 1079 % 11.83 %

L ACTIVITY
p06 | NET SALES TO NET ASSETS (**) . 064 veces 057 veces
p07 | NET SALES TO FIXED ASSETS (*) .. 107 veces 105 veces
p08 | INVENTORIES TURNOVER (*"} : 0.00 veces 0.00 veces
P09 [ ACCOUNTS RECEIVABLE IN DAYS OF SALES . 4596 dias 4528 dias
pi0 | PAID INTEREST TO TOTAL LIABILITIES WITH COST () _ 1012 % 1067 %

o LEVERAGE '

‘ pt1 | TOTAL LIABILITIES TO TOTAL ASSETS . . 6180 %- 6647 %
p12 | TOTAL LIABILITIES TO STOCKHOLDERS' EQUITY 161 veces 198 veces
p13 | FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 58.12 % 6242 %
p14 | LONG-TERM LIABILITIES TO FIXED ASSETS : 64.35 % 69.80 %
p15 | OPERATING INCOME TO INTEREST PAID 598 veces - 489 veces

. p16 | NET SALES TO TOTAL LIABILITIES (**) ) : 1.03 veces 0.85 wveces -
LIQUIDITY .
p17 | CURRENT ASSETS TO CURRENT LIABILITIES ‘ 1.09 veces 1.23 veces
CURRENT ASSETS LESS INVENTORY TO CURRENT
P18 | CiABILITIES 1.07  veces 121 veces
p19 | CURRENT ASSETS TO TOTAL LIABILITIES . : 0.30 veces 041 veces
p20 | AVAILABLE ASSETS TO CURRENT LIABILITIES 3070 % 5162 %
® STATEMENTS OF CHANGES :
p21 | RESOURCES FROM NET INCOME TO NET SALES 2484 % 2869 %
RESOURCES FROM CHANGES IN WORKING CAPITAL TO . .
P22 | NET SALES {18.94) % (1058) %
RESOURCES GENERATED (USED) IN OPEHATING TO
P23 | |NTEREST PAID 114 veces 3.06 veces
e EXTERNAL FINANCING TO RESOURCES PROVIDED BY
P24 | (USED FOR) FINANCING 7705 % 11060 %
INTERNAL FINANCING TO RESOURCES PROVIDED BY .
P25 | (USED FOR) FINANCING 2294 % (10.60) %
AGQUISITION OF PROPERTY, PLANT AND EQUIPMENT TO :
P26 | RESOURCES PROVIDED BY (USED FOR) INVESTMENT 8631 % Mg %
ACTIVITIES
@

{**) IN THESE RATIOS FOR THE DATA TAKE INTO CONSIDERATION THE LAST TWELVE MONTHS.
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STOCKEXCHANGECOQEfTELECQM- QUARTER: 1 YEAR: 2006

CARSO GLQBAL TELECCM, S.A. DE C.V. FINANCIAL STATEMENT NOTES PAGINA 1

CONSOLIDATED
Final Printing

Carso Global Telecom, S.A. de C.V. and subsidiaries (collectively, the Company or
Telecom) was incorporated on June 24, 1996 as a result of a spin-off from Grupe Carso,
S.A. de C.V. (Carso Group) approved at.an extraordinary stockholders meeting held on
April 30, 1996. ' :

At December 31, 2005 and 2004, Telecoms principal asset ig represented by its investment
in the shares of Teléfonos de México, S.A. de C.V. and subsidiaries {(Telmex), as well as
in other telecommunications companies.
Telmex provides telecommunication services primarily in Mexico. However, as a result of a
number of business acquisitions throughout Latin America, starting in 2004, the Company
alsc provides its services in Argentina, Brazil, Chile, Colombia and Peru. Telmex obtains
its revenues primarily from telecommunications services, including, among cthers,
domestic and international long-distance and local telephone services, data transmission
to corporate networks and internet services, and the interconnection of the subscribers
with cellular networks, as well as the interconnection of domestic long-distance
operators, cellular telephone companies and local service operators networks with the
Telmex local network. Telmex also obtains revenues from other activities related to its
telephone operations, such as the sale of advertising in the published telephone
directory and the sale of telephone equipment.

a) Consolidation and basis of translation of financial statements of foreign subsidiaries
(coptinued)

21l balance sheet amounts, except for stockholders equity, were translated at the
prevailing exchange rate at year-end; stockholders equity accounts were translated at the
prevailing exchange rate at the time capital contributicons were made and earnings were
generated. The statement of income amounts were translated at the prevailing exchange
rate at the end of the reporting period. The translation into Mexican pesos is carried
out after the related balances or transacticns have been restated based on the inflation
rate of the country in which the subsidiary cperates.

Exchange differences and the monetary position effect derived from intercompany monetary
items were eliminated from the consclidated statements of income.

Translation differences are included in the caption Effect of translation of foreign
entities and are included in stockholders equity as part of the caption Other
comprehensive income items.

The financial statements at December 31, 2004 of the subsidiaries abroad were restated to
constant pesos as of December 31, 2005 based on the inflation rate in Mexico. The effect
of inflation and exchange differences were immaterial. ’

The financial statements of the subsidiary Glcbal Telecom, LLC {Glcbal), leccated in the
United States of America (U.S.A.) were translated into Mexican pesos, considering Globals
transactions as foreign operations. Consequently, the non-monetary items of Globals
financial statements were translated at the historical exchange rate, recognizing the
effects of inflation in Mexico in ceonformity with Mexican GAAP. Global survived as a
foreign company through May 15, 200%; however, on May 16, 2005, Global was repatriated
under the laws of Mexico and changed its corporate name to Corporativo Global Telecom,
S.A, de C.V. On July 1, 2005, Global was merged with Empresas y Controles de
Comunicacidén, S.A. de C.V., another subsidiary of Telecom. . ‘

The minority interest shown in the accompanying financial statements basically refers to




MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CODE: TELECOM QUARTER: 1 YEAR: 2006

CARSO GLOBAL TELECOM, S.A.DEC.V. FINANCIAL STATEMENT NOTES PAGINA 2

CONSCLIDATED
Final Printing

the equity interest of other Telmex stockholders.
b) Recognition of revenues

Revenues are recognized at the time services are provided and are subject to managements
estimates at the date of the financial statements. Revenues from the sale of prepaid
telephone service cards are recognized based on an estimate of the usage of time covered
by the prepaid card.

Local service revenues are derived from new-line installation charges, monthly service
fees, measured usage charges based on the number of calls made, and other service charges
to subscribers. Local service revenues also include measured usage charges based on the
number of minutes in the case of prepayment plans.

Revenues from domestic and international long-distance telephone services are determined
on the basis of the duration of the calls and the type of service used. All these
services are billed monthly, based on the rates authorized by the relevant regulatory

. bodies of each country. Internatiocnal long-distance service revenues also include the
revenues earned under agreements with foreign telephone service providers or operators
for the use of facilities in interconnecting international calls. These agreements
specify the rates for .the use of such international interconnecting facilities.

Revenues from prepaid internet plans are recorded as the service is provided.
¢} Recognition of the effects of inflation on financial information

The Company recognizes the effects of inflation on financial information. Consequently,
the amounts shown in the accompanying financial statements and in these notes are
expressed in thousands of Mexican pesos with purchasing power at December 31, 2005. The
restatement factor applied to the financial statements at December 31, 2004 as originally
issued was 1.0333, which represents the annual rate of inflation for the period from
January 1 through December 31; 2005 based on the Mexican National Consumer Price Index
(NCPI) published by Banco de México (the central bank).

Plant, -property and equipment and construction in progress were restated as described in
Note 4. Telephone plant and equipment depreciation is computed using the straight-line
method based on the estimated useful lives of the related assets {(see Note 4c).

Inventories for the operation of the telephone plant are valued at average cost and are
restated on the basis of specific indexes. The stated wvalue of inventories is similar to
replacement value, not in excess of market. :

Other non-monetary assets were restated using adjustment factors obtained from the NCPI.

Goodwill, capital stock, premium on sale of shares, and retained earnings were restated
using adjustment factors cobtained from the NCPI.

Capital stock, stock premium, retained earnings and other accumilated comprehensive incom
items were restated using adjustment factors obtained from the NCPI.

Other accumulated comprehensive income items include the deficit from restatement of
stockholders equity, which consists of the accumulated monetary position gain determined
at the time the provisions of Bulletin B-10 were first applied, derived from the spun-off
company (Grupe Carso), and the result from holding non-monetary assets, which represents
the net difference between restatement by the specific-indexation method and the
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STOCK EXCHANGE CODE: TELECOM ; ' QUARTER: 1 YEAR: 2006

CARSO GLOBAL TELECOM, S.A. DEC.V. . FINANCIAL STATEMENT NOTES PAGINA 3

CONSOLIDATED
Final Printing

constant-peso-value method and. the effects of instruments available for sale, the effects

of forelgn currency translation, the result from holdlng non-monetary-items, the effect

- of repurchase of shares of subsxdlarles net of replacement and the 1n1t1a1 effect of the
provision for vacations. -

The net monetary position gain represents the effect of inflation on monetary assets and
liabilities. The related amounts were included in the statements of- 1ncome as part of the
caption Comprehensive flnanc1ng cost.

The statement of changes in financial position is prepared in conformity with Mexican
accounting Bulletin B-12, Statement of Changes in the Financial Position, based on
financial statements expressed.in constant pesos. Bulletin B-12 identifies the source and
application of resources representing differences between beginning and ending financial
statement balances in constant Mexican pesos. In conformity with this bulletin, monetary -
foreign exchange-gains and losses are not treated as resources provided by operating
activities,

3

d} Cash equivalents, marketable securltles and instruments available for sale

Cash equlvalents consist basically by tlme deposits in financial institutions with
orlglnal maturities of 90 days or less,

In April 2004, the Mexican Institute of Public Accountants issued amendments to Bulletin
C-2, Financial Instruments. X

The observance of Bulletin C-2 is compulsory for fiscal years beginning on January 1,
2005, although earlier observance is recommended Such amendments establish that, unlike
the previous Bulletin C-2, changes in the fair value of instruments classified as
available-for-sale are to be disclosed in stockholders equity.

Telmex adopted the provisions of this new accounting pronouncement in 2004, which gave
rise to a charge to stockholders equlty of Ps. 1,141,668 in the caption Other accumulated
comprehensive income items. ’
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QUARTER: 1 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. ) ‘ _
ANALYSIS OF |NVESTMENTS IN SHARES CONSOLIDATED
SUBSIDIARIES . .
. Final Printing
e - M e L RN Nt S
L COMPANY NAME MAIN ACTIVITIES;, - UMBEROF SHARES | % OWNERSHIP
TELMEX | comunicaTiONS | 9,932,000,000 45.86
MULTIMEDIA CORPORATIVO,S.A. DE[ o0 cyeTEG ADMINSITRATION "600,000 100.00
EMPRESAS Y CONTROLES, S.A.DE [ o016TES ADMINISTRATION 230,336,849 100.00




MEXICAN STOCK EXCHANGE _
STOCK EXCHANGE CODE:  TELECOM - QUARTER: 1 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. - _ . _
ANALYSIS OF INVESTMENTS IN SHARES CONSOLIDATED
! ASSOCIATES Final Printing
- — Lo s YL T, . TOTAL AMOUNT
opmine e PR T e T
-S.A'N_E_T SERVICIOS DE Cl?ﬁ-L;NlCACAB. p— C|.E.s 6F — - 1,466:596,'62 ‘ 371 1 - %i;.sgs — 40433; '
BE:,‘TSSC%STOR’CO DELACIUDAD | gepviciEs INM: 80,020,000 21.77 80,020 107,618
GRUPO TELVISTA, S.A. DE C.V. SERVICIES - 450 45.00 510,138 403,443
TM AND MS, LLC INTERNET(T1MSN) . o 50.00 20,621 31,558
OTHERS ASSOCIATES 1 0.00 0 97,819
TOTAL INVESTMENT IN ASSOCIATES 4276775 | 1,045,319
OTHER PERMANENT INVESTMENTS 6,986
TOTAL 4,276,775 1,052,305
NOTES
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MEXICAN STOCK EXCHANGE

S . -
. STOCK EXCHANGE CODE: TELECOM ) ' QUARTER: 1 " YEAR: 2006
CARSO GLOBAL TELECOM, S.A.DEC.V. . ) . _
. MONETARY FOREIGN CURRENCY POSITION - -
b . . CONSOLIDATED
. (Thousands of Mexican Pesos) _ Final Printing
[ Sty : RS ‘ 3 iy LA;?S RN § O‘f}:IE;:tﬁRRENC!ES g T
" FOREIGN CURRENGY POSITION - e oo 2ot o) = [JTOTAL THOUSANDS
Sec el Y T T | THOUSANDS QF) THOUSANDS OFf THOUSANDS OH THOUSANDS OF| - OFFESOS ...
A P ~ZDOLLARS . [ 2 2PESOS™ ] -DOLLARS iuls © nPESOS : - Y. oo, o
MONETARY ASSETS - . ' 2,873,480 © (31,467,483 1,269,696 13,904,438 45,371,921
. 4
_ . : /! . .
LIABILITIES POSITION 8,354,457 | 91,489,661 1,227,515 13,442,523 104,932,184
SHORT-TERM LIABILITIES POSITION 1022638 11,198,910 1,154,577 ‘ 12,643,776 23,842,686
LONG-TERM LIABILITIES POSITION 7,331,819 ‘80,290,751 72,938 798,747 81,089,498
i
NET BALANCE : (5,480,977} (60,022,178) 42,181 261,915 - (59,560,263)
o
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM '
CARSO GLOBAL TELECOM, SA.DEC.V. ‘

QUARTER: 1
RESULT FROM MONETARY POSITION -

{Thousands of Mexican Pesbs)

YEAR: 2006

“CONSOLIDATED

Final Printing

SEme et S e e P S : ' [ :

| MONETARY 5. v | B ETARY. |- MONTHLY | MONTHLY.PROFIT -

il Saaron. || MEATo | TRDUSsS

JANUARY 43,827,202 145,046,692 (102,119,490} 059 (602,505)
FEBRUARY 34,071,001 136,476,945 (102,405,944) 025 (256,015)
MARCH 36,056,283 137,434,744 (101,378,461) 0.10 (101,378)
RESTATEMENT . . 0.00 (1.770)
CAPITALIZATION : o 0.00 0
FOREIGN CORP. ' 0.00 45,570
OTHER 0.00 |- 89,931
TOTAL (826,167)

r

NOTES
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D'EBT INSTRUMENTS

QUARTER:

1

YEAR:

PAGINA

2006

1

CONSOLIDATED
Final Printing

FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE

NO APPLY

" ACTUAL SITUATION OF FINANGIAL LI—MITED
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CARSO GLOBAL TELECOM, S.A.DEC.V.”

|

1

| MEXICAN STOCK EXCHANGE

QUARTER: 1

PLANTS, COI‘\AMERCE CENTERS CR DISTRIBUTION
CENTERS ‘

!

YEAR: 2006

CONSOLIDATED

Final Printing

o

Pt

" PLANTORCENTER *= |

-ECONOMIC ACTMITY®

[

T

_ PLANT CAPACITY "

o +

UTILIZATION'
o (%)

NO APPLY

0

0.00

NOTES




A S -
MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: ~ TELECOM : ' QUARTER: 1 YEAR: 2006
CARSO GLOBAL TELECOM, S.A.DEC.V. _ - _ :
- ~ - e+ MAINRAW MATERIALS CONSOLIDATED
: o " Final Printing
s s osT
: | DoM: | P
‘ ERY susr. | PRODUCTION
NO APPLY . 0
- ) i 1
. 1 ] !
NOTES . v

o
o
|
|
fﬁ

C
o
L
o
;
i
|
i .
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o
MEXICAN STOCK EXCHANGE

l
l

QUARTER:

SALES I?ISTFIIBUTION BY PRODUCT

SALES

1 YEAR: 2006

- CONSOLIDATED

Final Printing

N R N . TRADEMARKS . | ~cuSTOMERS '+
DOMESTIC SALES 0o
SERVICIES LOCAL 0| 13735943 0.0
DOMESTIC LONG DISTAN 0 5,898,104 0.0
INTERCONNECTION 0 3,922,451 0.0
CORPORATE NETWORKS o] . - 2583020 00| )
INTERNET ol . 2154980 0.0
OTHERS 0 1,185,385 0.0
FOREIGN SALES |
SERVICIES LOCAL ol . oar407 0.0
LONG DISTANCE 0 984,826 00
INTERCONNECTION -0 6,273,266 0.0
CORPORATE NETWORKS o 196,891 0.0
INTERNET o| | .2283881 0.0
OTHERS 0 905,263 0.0
SERVICIES INTERNATIO 0 494,087 0.0
TOTAL © 41,555,513

|
|
|
|
|
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MEXICAN STOCK EXCHANGE

STQCK EXCEl'lA'NGE CODE: TELECOM 1 QUARTER: - 1 YEAR: 2006
CARSO GLOBAL TELE}?OM, SA DEC.V. t - - R
o SALES DISTRIBUTION BY PRODUCT CONSOLIDATED
_ FOREIGN SALES Final Printing
AN -

f'J;MAINEPHODU‘CTS”

— - DESTINATION: | |
S | - voLume-: S | - TRADEMARKS |  CUSTOMERS
EXPORT |
SERVICIES LOCAL 0 937,407
LONG DISTANCE 0 984,826
INTERCONNEGTION 0 6,273,266
CORPORATE NETWORKS 0 196,891
INTERNET 0 2,283 881
OTHERS 0 905,263
SERVICIES INTERNATIO 0 494,087
FOREIGN SUBSIDIARIES
1
TOTAL 12,075,621
NOTES .
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' MEXICAN STOCK EXCHANGE

" STOCK EXCHANGE CODE: TELECOM - _ QUARTER: . 1 - YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. -
_ o PROJECT, AMOUNT EXERCISED AND PROGRESS
‘ PERCENTAGE PAGINA 1
® . : CONSOLIDATED
Final Printing
THOUSANDS OF PESOS .
.1Q. 2006 % OF .. TOTAL BUDGET % OF .
° JAN-MARCH ADVANCE - : 2006  ADVENCE
DATAS 528,722 . 12.9 528,722 4,093,975 12.9
REVENUES LOCAL 123,091 8.2 123,091 1,502,433 8.2
NETWORKS 358,903 1 11.4 358,903 3,134,896 11.4
EQUIPAMENT NETWORKS 31,697 , 1.4 31,697 2,233,687 1.4
® SISTEMS 33,436 4.8 33,436 699,445 4.8
OTHES . . 385,763 7.2 385,763 5,358,297 7.2
INVERSTMENT TELMEX MEX 1,461,612 + 8.6 1,461,612 17,022,733 8.6
LATINAMERICA 361,673 18.1 361,673 -2,003,691°
° EMBRATEL 1,773,856 + 25.9 1,773,856 6,859,449
) |
- TOTAL INVERSTMENT 3,597,141 ' 13.9 3,597,141 25,885,873
‘ .
®
[
| '
o
[
L
]
L
i
L ) y
@
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STOCK EXCHANGE CODE: TELECOM - : QUARTER: 1 YEAR: 2006

CARSO GLOBAL TELECOM, SA.DECV. " |NEORMATION RELATED TO BULLETIN B-15

(FOREIGN CURRENCY TRANSLATION) PAGINA 1

CONSOLIDATED
. : ' Final Printing

- Significant Accounting Policies

The accompanying consolidated financial statements were prepared in conformity with

® generally accepted accounting principles in Mexico. The significant accounting policies
and practices followed in the preparation of the financial statements are described
below:

a) Consolidation and basis of translation of financial statements of foreign
subsidiaries

At December 31, 2005, Telecom owns 43.91% (40.33% in 2004) of the total number of
Telmex shares issued and outstanding. Of this equity interest, Telecom holds 70.89% and
70.58% of the voting shares of Telmex at December 31, 2005 and 2004, respectively (see
Note 4). Additionally, Telecom indirectly owns through a subsidiary 1.06% in 2005
{0.42% in 2004} of Telmex shares issued and outstanding.

L . The consolidated financial statements include the accounts of Carso Global Telecom,
' 5.A. de C.V. and its subsidiaries. All the companies operate in the telecommunications
sector or they provide services to companies operating in this sector.

The results of operations of the subsidiaries and affiliates were included in Telecoms
financial statements as of the month following the acquisition.

All significant intercompany accounts and transactions have been eliminated in
consolidation. Minority interest refers to certain foreign subsidiaries in which the
Company does not hold all of the shares.

All balance sheet amounts, except for stockholders equity, were translated at the
prevailing exchange rate at year-end; stockholders equity accounts were translated at

@ the prevailing exchange rate at the time capital contributions were made and earnings
were generated, The statement of income amounts were translated at the prevailing
exchange rate at the end of the reporting period. The translation into Mexican pesos is
carried out after the related balances or transactions have been restated based on the
inflation rate of the country in which the subsidiary operates.

® Exchange differences and the monetary position effect derived from intercompany
monetary items were eliminated from the consolidated statements of income.

Translation differences are included in the caption Effect of translation of foreign
entities and are included in stockholders equity as part of the caption Other
comprehensive income items. '

@ The financial statements at December 31, 2004 of the subsidiaries abroad were restated
to constant pesos as of December 31, 2005 based on the. inflation rate in Mexico. The
effect of inflation and exchange differences were immaterial .

The financial statements of the subgldiary Glecbal Telecom, LLC {(Glcbal}), located in the
United States of America (U.S.A.) were translated into Mexican pesos, considering
® Globals transactions as foreign operations. Consequently, the non-monetary items of
Globals financial statements were .translated at the historical exchange rate,
| recognizing the effects of inflation in Mexico in conformity with Mexican GAAP. Global
survived as a foreign company through May 15, 2005; however, on May 16, 2005, Global
‘ was repatriated under the laws of Mexico and changed its corporate name to Corporativo
Global Telecom, $.A. de C.V. On July 1, 2005, Global was merged with Empresas y

'




_ MEXICAN STOCK EXC_HANGE
STOCK EXCHANGE CODE; TELECOM : .' ' ) QUARTER: 1 YEAR: 2006

. ' {
 CARSOGLOBAL TELECOMS.A.DECV.  _ |NFORMATION RELATED TO BULLETINB-15 PAGINA 2
‘ - (FOREIGN CURRENCY TRANSLATION) :

CONSOLIDATED
Final Printing

Controles de Comunicacién, §.A. de C.V., another subsidiary-of Telecom.

The minority 1nterest shown in. the accompanying financial statements ba51cally refers
to the equity interest of other Telmex stockholders.
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STOCK EXCHANGE CODE: TELECOM ' ’ QUARTER 1 YEAR: 2006

‘;

CARSO GLOBAL TELECOM, S.A. DE C.V. . g : o
" .NOTES TO FINANCIAL STATEMENTS g CONSOLIDATED

Final Printing

(1) EN ESTE ANEXO SE INCLUYE LAS NOTAS COHRESPONDIENTES A LAS CIFRAS DE LOS ESTADOS FINANCIEROS BASICOS, ASI COMO 8SuUS -
DESGLOSES Y OTROS CONCEPTOS .
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MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: TELECOM QUARTER: 2 . YEAR: i2006
CARSO GLOBAL TELECOM, S.A. DE C.V. BALANGE SHEETS - -
AT JUNE 30 OF 2008 AND 2005 ‘CONSOUDATED
(Thousands of Mexican Pescs) 8 :;’ f.-’i?ibl Pnntlng
] . Lot o ‘" P ° ey it ::c
- L PR ) okt o CURRENT YEAR PHEVIOUS YEAF!
REF- - CONCEPTS Sy [PVMTAET TERNS ™
S et - Tl A Tl R L. il .
H i Lot .vl ‘ Amoum . ) % Amouﬁt‘ y l'@
mer cen
s01 | TOTAL ASSETS 267,504,218 100 272 €99, 663 <100
s02 | CURRENT ASSETS s5815248| 21 265,670,961 t}‘ 4
503 | CASH AND SHORT-TERM INVESTMENTS 17,102,167 8 c3Q :132 432 1
s04 | ACCOUNTS AND NOTES RECEIVABLE (NET) s, -
. 27,316,719 10 23573807) ° 9
s05 | OTHER ACCOUNTS AND NOTES RECEIVABLE (NET) 5,969,542 2 8,409,022 v 3
s06 | INVENTORIES ' 1,157,300 0 1,062,114 -0
s07 | OTHER CURRENT ASSETS 4,269,520 2 2,193,586 1
s08 | LONG-TERM 1,725,789 1 1280837 © ©
s09 | ACCOUNTS AND NOTES RECEIVABLE (NET) ] 0 0 ‘ 0
INVESTMENT IN SHARES OF NON- CONSOLIDATED
$10 | 51BSIDIARIES AND ASSOCIATES 1718777 ! 1,048,922 0
s11 | OTHER INVESTMENTS 7,012 0 231,915 1]
512 | PROPERTY, PLANT AND EQUIPMENT (NET) 157.785.203 59 153.270.987| | 56
$13 | LAND AND BUILDINGS . 0 0 ol ! o
s14 | MACHINERY AND INDUSTRIAL EQUIPMENT 460,453,307 175 428,996,902 1157
515 | OTHER EQUIPMENT . ! 0 ) 0 0
s16 | ACCUMULATED DEPRECIATION 320,301,195 120 282,759,210 104
517 | CONSTRUCTION IN PROGRESS 8,643,001 3 7,042,295 '3
s18 &LF"I'I)ER INTANGIBLE ASSETS AND DEFERRED ASSETS 23 433,515 9 19,367,115 L7
s19 | OTHER ASSETS 28,734 463 1 33.100.769 12
- . 1
520 | TOTAL LIABILITIES 170,225,304 100 173,852,357 100
s21 | CURRENT LIABILITIES 43,197,666 25 54,484,291 ! a1
522 | SUPPLIERS i 0 0 0 Lo
s23 | BANK LOANS 11,967 668 7 6,390,354 4
s24 | STOCK MARKET LOANS 1,650,000 1 13,421,068 i B
525 | TAXES PAYABLE 3,217,509 2 3761637 - 2
26 | OTHER CURRENT LIABILITIES 26,362,489 15 30,911,232 - 1B
527 | LONG-TERM LIABILITIES 109,250,382 64 102,826,805 L899
528 | BANK LOANS | 60,798,651 36 57,389,160 33
529 | STOCK MARKET LOANS 48,451,731 28 45,437 615 < 26
530 | OTHER LOANS 0 0 0 0
531 | DEFERRED LIABILITIES 0 0 0 ' 0
532 | OTHER NON CURRENT LIABILITIES 17,777,256 10 16,541,261 10
"33 | CONSOLIDATED STOCKHOLDERS' EQUITY 87,278,914 100 98,847,312 1100
. t
534 | MINORITY INTEREST 66,224,749 68 71,282,814 '72
535 | MAJORITY INTEREST 31,054,165 32 27 564,498 ‘o8
536 | CONTRIBUTED CAPITAL 6,688,394 7 6,704,019 7
579 | CAPITAL STOCK 6,108,352 6 6,123,977 . B
539 | PREMIUM ON ISSUANGE OF SHARES 580,042 1 580,042 '
540 | CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0 0 0
s41 | EARNED CAPITAL 24,365,771 25 20,860,479 121
s42 | RETAINED EARNINGS AND CAP_ITAL RESERVES 45,191,629 46 39,520,937 40
s44 | OTHER ACCUMULATED COMPREHENSIVE RESULT (20,825,858) (21} (18,660,458) (19)
sB0 | SHARES REPURCHASED 4] 4] 0 "0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. BALANCE SHEETS : |
BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED

(Thousands of Mexican Pesos) Final Printing
H E el o ST e T . L .
- CURRENTYEAR .|~ PREVIOUSYEAR —
s03 | CASH AND SHORT-TERM INVESTMENTS 100 30432432 100
s46 | CASH 11 1,997,424 7

s47 | SHORT-TERM INVESTMENTS 89 28435008 - 93|
507 | OTHER CURRENT ASSETS 100 2193586 100
s81 | DERIVATIVE FINANCIAL INSTRUMENTS ; 34 479,793 22
$82 | DISCONTINUED OPERATIONS 0 0 0
s83 | OTHER 66 1,713,793 78
.18 &E_n)sn INTANGIBLE ASSETS AND DEFERRED ASSETS 100 10.367.115| 100
48| DEFERRED EXPENSES (NET) [ 21 4,182,261 22
549| GOODWILL 79 15,184,854 78
s51| OTHER 0 0 0
$19| OTHER ASSETS i ) 100 az100769| 100
s84| INTANGIBLE ASSET FROM LABOR OBLIGATIONS 71 24,508,034 74
585| DERIVATIVE FINANCIAL INSTRUMENTS 0 0 0
50| DEFERRED TAXES 20 6,113,351 18
s86{ DISCONTINUED QPERATIONS 0 0 ]
87| OTHER 9 2.479.384 7
21| CURRENT LIABILITIES 100 54,484,291 100
s52] FOREIGN CURRENCY LIABILITIES 25 18,696,540 34
53] MEXICAN PESOS LIABILITIES 75 35,787,751 66
$26{ OTHER CURRENT LIABILITIES 100 30,911,232 100
88| DERIVATIVE FINANCIAL INSTRUMENTS 8 3421561 11

s89{ INTEREST LIABILITIES 7 2592 587 g}
68| PROVISIONS 0 0 0
90| DISCONTINUED OPERATIONS 0 0 0
58| OTHER CURRENT LIABILITIES 86 24,897,084 g1
527 | LONG-TERM LIABILITIES 100,250,382 | 100 102,826,805] 100
59| FOREIGN CURRENCY LIABILITIES " 84 87,639,194 85
60| MEXICAN PESOS LIABILITIES 16 15,187,611 15
s31| DEFERRED LIABILITIES 0 o 0
£65) NEGATIVE GOODWILL 0 0 0
67} OTHER 0 0 0
s32| OTHER NON CURRENT LIABILITIES 100 16,541,261 100
566 | DEFERRED TAXES 87 14,610,151 g8
591 | OTHER LIABILITIES IN RESPECT OF SOCIAL INSURANCE 13 1,931,110 12
92| DISCONTINUED OPERATIONS 0 0 0
" 569| OTHER LIABILITIES 0 0 0
s79| CAPITAL STOCK 100 6,123,977 100
s37| CAPITAL STOCK (NOMINAL) 19 1,190,505 19
38| RESTATEMENT OF CAPITAL STOCK g1 4,933 472 81



o _ MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: TELECOM i " QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. BALANCE SHEETS :
R : BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED
® : (Thousands of Mexican.Pesos) Final Printing
:HEVIOUSY EAR)
s42 | RETAINED EARNINGS AND CAPITAL RESERVES 45,101,629 100 30520937 100
® 593 | LEGAL RESERVE . 1,064,541 2 1,064,541 3
s43 | RESERVE FOR REPURCHASE OF SHARES 0 0 0 0
594 | OTHER RESERVES 0 0 0 0
595 | RETAINED EARNINGS - 38,190,413 85 33,043,322 84
845 | NET INCOME FOR THE YEAR 5,036,675 13 5413074 .14
544 | OTHER ACCUMULATED COMPREHENSIVE RESULT (20825858} | 100 (18,660,458)| 100
® $70 | ACCUMULATED MONETARY RESULT 0 0 0 0
s71 | RESULT FROM HOLDING NON-MONETARY ASSETS' (17.615,836) 85 (15,450,436) 83
CUMULATIVE RESULT FROM FOREIGN CURRENCY
$96 | TRANSLATION ', of o 0 0
CUMULATIVE RESULT FROM DERIVATIVE FINANGIAL
97 | INSTRUMENTS : G 0 ¢ 0
598 | CUMULATIVE EFFECT OF DEFERRED INCOME TAXES (3.210,022) 15 @210022)| 17
P 599 | LABOR OBLIGATION ADJUSTMENT .
' 0 0 0 0
s100] OTHER 0 0 0 0
®
® )
o
®
° . . -



'MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM : QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A.DEC.V. '

N .BALANCE SHEETS

. OTHER CONCEPTS CONSOLIDATED

(Thousands of Mexican Pesos) Final Printing
557 | OTHER CURRENT LIABILITIES WITH COST 0 0
863 | OTHER LOANS WITH COST 0 0
s72 | WORKING CAPITAL 12,617,582 11,186,670
s73 | PENSIONS AND SENIORITY PREMIUMS 0 o]
s74 | EXECUTIVES () 118 123
s75 | EMPLOYEES (%) 24,323 26,818
s76 | WORKERS (*) 50,992 51,054
s77 | OUTSTANDING SHARES (*) 3,492,470,400 3,538,151,870
s78 | REPURCHASED SHARES () 442,606,643 396,925,173
s101 | RESTRICTED CASH 4] 0
5102 | NET DEBT OF NON CONSQOLIDATED COMPANIES 0 0

("} THESE CONCEPTS ARE STATED IN UNITS



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM . . QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. STATEMENTS OF INCOME N
" FROM JANUARY THE 15t TO JUNE 30 OF 2006 AND 2005 + CONSOLIDATED
(Thousands of Mexican Pesos) Final Printing
L -] CURRENT YEAR - [PREVIOUS YEAR - -
B RN ¢ oo Amount 7T % N A"_'Ar_‘pggm -'_ vl %
01 | NET SALES 84,499,216 | 100 83,973,101 100
102 | COST OF SALES 45200623 | 53 45352006 54
103 | GROSS PROFIT 39208503 | 47 38621005 46
04 | OPERATING EXPENSES 14515035] 17 15,135,067 18
105 { OPERATING INCOME 24783558 29 23486028 | 28
106 | INTEGRAL FINANCING COST 2,963,230 4 2,588,208 3
07 | INCOME AFTER INTEGRAL FINANCING COST 21820328 | 26 20,807,800 | 25
"108 | OTHER EXPENSE AND INCOME (NET) (2.289) 0 23312 . o
r44 | SPECIAL ITEMS ol o 0 0
109 | INCOME BEFORE INCOME TAXES AND EMPLOYEES' PROFIT orezosir| 26 sieeiiiz| s
SHARING :
rt0 | FROVISIONS FOR INCOME TAXES AND EMPLOYEES' PROFIT 7,917,495 ol 7.478.523 0
r11 | NET INCOME AFTER TAXES AND EMPLOYEES PROFIT 13,905,122 . 13,542,580 .
EQUITY IN NET INCOME OF NON-CONSOLIDATED ' '
12 | SUBSIDIARIES AND ASSOCIATES 7 163,064 0 (29.104) 0
- 113 | CONSOLIDATED NET INCOME OF CONTINUING OPERATIONS 14,068,186 | 17 13,513,485 16
r14 | INCOME FROM DISCONTINUED GPERATIONS 0 0 0 0
r15 | CONSOLIDATED NET INCOME BEFORE EXTRAORDINARY 14.068.185 - 13.513.485 5
116 | EXTRAORDINARY ITEMS, NET EXPENSE (INCOME) 0 of - 0 0
17 | GUMULATIVE EFFECT FROM ACCOUNTING CHANGE, NET 0 0 0 0
118 | NET CONSOLIDATED INCOME 14068186 | 17 13.513.485 16
119 | NET INCOME OF MINORITY INTEREST 8,131,511 10 8,100,411 10
20 | NET INCOME OF MAJORITY INTEREST 5,936,675 7 5.413,074 6




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A.DEC.V. STATEMENTS OF INCOME '
BREAKDOWN OF MAIN CONCEPTS CONSOUD&_TED.
{Thousands of Mexican Pesos) Final Printing
. I T N e e
f;FiE'F" |7 -, - CURRENT YEAR © . :PREVIOUS YEAR..
R Pl sAmond T e e Amounts | )
r01 | NET SALES B4,499.216 100 83,873,101 100
r21 | DOMESTIC 59,145,900 70 61,854,822 74
re2 | FOREIGN 25,353,316 30 22,118,279 26
r23 | TRANSLATED INTO DOLLARS (***) 2,224,502 3 1,923,531 2
06 | INTEGRAL FINANCING COST 2,963,230 100 2,588,228 100
r24 | INTEREST EXPENSE 3,884,638 131 4,388,540 170
142 | LOSS (GAIN) ON RESTATEMENT OF UDI'S 0 ] 0 0
r45 | OTHER FINANCE COSTS 185,065 6 296,718 11
r26 | INTEREST INCOME 1,130,900 38 2,266,063 88
r46 | OTHER FINANCIAL PRODUCTS B45,619 20 92757 4
r25 | FOREIGN EXCHANGE LOSS (GAIN) (NET) 1,529,467 52 1,180,573 46
r28 | RESULT FROM MONETARY POSITION (659,421) (22} (918,783) (35)
10 gﬂggllggms FOR INCOME TAXES AND EMPLOYEES' PROFIT 7,017,495 100 7478523 100
r32 | INCOME TAX . 7.529,495 95 7,793,438 104
r33 | DEFERRED INCOME TAX (1,072,221) (14} (2,102,082) (28)
r34-| EMPLOYEES' PROFIT SHARING EXPENSES 1,460,221 18 1,787,167 24
r35 | DEFERRED EMPLOYEES' PROFIT SHARING 0 0 0 0

{""") THOUSANDS OF DOLLARS !




MEXICAN STOCK EXCHANGE _
STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. STATEMENTS OF INCOME

OTHER CONCEPTS CONSOLIDATED

(Tho{Jsands of Mexican Pesos) " Final Printing

I R “’ "CURRENTYEAR- ' | = PREVIOUSYEAR  ~
& - 257 - CONGEPTS e —_— -

- : R el Amount’ Amount

136 | TOTAL SALES 84,499,217 §3,973,102
137 | TAX RESULT FOR THE YEAR 0 0
138 | NET SALES () : 170,399,513 167,721,209
139 | OPERATING INCOME (**) 60,980,308 49,247,614
r40 | NET INCOME OF MAJORITY INTEREST (**) 11,802,240 11,557,392
r41 | NET CONSOLIDATED INCOME (*%) ' 28,960,911 32,026,921
r47 | OPERATIVE DEPRECIATION AND ACGUMULATED 11,311,337 12,016,865

(**) RESTATED INFORMATION OF THE LAST TWELVE MONTHS




® ' MEXICAN STOCK EXCHANGE

| STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. QUARTERLY STATEMENTS OF INCOME
FROM APRIL THE 1st TO JUNE 30 OF 2006 AND 2005 . -CONSOLIDATED
(Thousands of Mexican Pesos) Final Printing
- A “CURRENT YEAR? : 17", PREVIOUSYEAR .
RT T s ‘Y ;_ig‘:jAYIhO_L‘{hil:'.a. A L, Amont o L
NET SALES 42,442,714 100{ " 41,746,719 100
COST OF SALES ot : 20,934,568 54 22,674,662 54
GROSS PROFIT g 19,508,146 46 19072057 | 48
OPERATING EXPENSES 7,464,784 18 7,712,040 18
OPERATING INCOME : 12,043,362 28 11,360,017 27
INTEGRAL FINANCING COST 1,574,552 4 1,236,196 3
INCOME AFTER INTEGRAL FINANCING COST K 10468810 25 10,123,821 24
OTHER EXPENSE AND INCOME (NET} © (2,289) 0 (167,218) 0
SPECIAL ITEMS _ 0 0 0 0
INCOME BEFORE INCOME TAXES AND EMPLOYEES" PROFIT r0471008| - 25 10,291,039 -
SHARING _
gggl\qf:sgons FOR INCOME TAXES AND EMPLOYEES' PROFIT| 3,806,010 o 3113422 e
NET INCOME AFTER TAXES AND EMPLOYEES' PROFIT - scesoss| 16 simmer| 1
SHARING - ' ,
| EQUITY IN NET INCOME OF NON-CONSOLIDATED ‘
SUBSIDIARIES AND ASSOCIATES . 100,791 0 (17.917) 0
CONSOLIDATED NET INCOME OF CONTINUING OPERATIONS 6.765,880 16 7,159,700 17
INCOME FROM DISCONTINUED OPERATIONS - _ 0 0 0 0
ﬁ(é:idssoum'reo NET INCOME BEFORE EXTRAORDINARY 6,765,880 16 7,458,700 .
EXTRAORDINARY ITEMS, NET EXPENSE (INCOME) - _ 0 0 0 0
CUMULATIVE EFFECT FROM ACCOUNTING CHANGE, NET ' 0 0 ol o
, , .
NET CONSOLIDATED INCOME . 6,765,880 16 7,159,700 17
NET INCOME OF MINORITY INTEREST ‘ 4,053,491 10 4,053,358 10
NET INCOME OF MAJORITY INTEREST 27123880 6 3,106,342 7




STOCK EXCHANGE CODE: TELECOM

CARSO GLOBAL TELECOM, S.A. DE C.v.

: !
MEXICAN STOCK EXCHANGE

w
[}

QUARTERLY STATEMENTS OF INCOME

BREAKDOWN OF MAIN CONCEPTS

QUARTER:

2 YEAR: 2006

CONSOLIDATED

(Thousands of Mexican Pesos) Final Printing
o PR URIC S .- CURRENT-VEAR, . |- < " PREVIOUS YEARY, - ff
for k - CONCEPTS, .= " . | R LT ERSV
)' .. L e A A -A’_“O“!m G Amo_unt e I'%:p:j:l,
101 | NET SALES 42,442,714 100 41,746,719 100
n21 | DOMESTIC 29,309,926 69 30,319,400 - 73
n22 | FOREIGN : 13,132,788 3 11,427,319 27
23 | TRANSLATED INTO DOLLARS (***) ¢ 1,121,806 3 1,048,680 3
06 | INTEGRAL FINANCING COST 1,574,552 100 1,236,196 100
rn24 | INTEREST EXPENSE ] 1,728,004 110 1,508,822 154
r42 | LOSS (GAIN) ON RESTATEMENT OF UD!I'S 0 o] o] 0
45 | OTHER FINANCE COSTS 128,267 8 244,716 20
26 | INTEREST INCOME 584,722 37 1,062,584 86
n46 [ OTHER FINANCIAL PRODUCTS 266,065 17| 40,755 3
n25 | FOREIGN EXCHANGE LOSS (GAIN) (NET) 402,225 26 389,653 32
r28 | RESULT FROM MONETARY POSITION 166,846 11 (203,656) (16)
1o E28¥:$ 'g::l EHTS(? ”_\'COME _TAXES AND EMPLOYEES 3,806,010 100 3,113,422 100
32 | INCOME TAX 3,325,902 87 3,457,633 -1
133 | DEFERRED INCOME TAX 7 (182,088) {5) (1,052,326) {34)
34 | EMPLOYEES' PROFIT SHARING EXPENSES 662,196 17 708,115 23
35 | DEFERRED EMPLOYEES' PROFIT SHARING 0 0 o} 0

{***) THOUSANDS OF DOLLARS




" STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DE C.V.

MEXICAN STOCK EXCHANGE

t

QUARTER:

QUARTERLY STATEMENTS OF INCOME

{Thousands of Mexican Pesos)

‘OTHER CONGEPTS

QOPERATIVE DEPRECIATION AND

ACCUMULATED

5,786,144

2

YEAR: 2006

CONSOLIDATED

" Final Printing

5,692,963

IMPAIRMENT LOSSES .



® MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
NS " CARSO GLOBAL TELECOM, S.A. DECV. STATEMENTS OF CHANGES IN FINANCIAL
: ) POSITION
FROM JANUARY THE 15t TO JUNE 30 OF 2006 AND 2005 CONSOLIDATED
{Thousands of Mexican Pesos) Final Printing
] X
o - S e
REE " - CUHHENT YEAH " ;o| . PREVIOUS YEAR',
° c01 | CONSOLIDATED NET INCOME : 14,068.'1 86 13,513,485
. + () ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE : -
02 | |SING RESOURGES . 4,420,308 _ 5,008,330
c03 | RESOURCES FROM NET INCOME FOR THE YEAR - 18,488,494 |- 18,522,815
c04 | RESOURCES PROVIDED OR USED IN OPERATION (12,012,209) . (8.626,674)
@ - c05 | RESOURCES PROVIDED BY (USED FOR) OPERATING :
ACTIVITIES : 6,476,195 9,896,141
«06 | RESOURCES PROVIDED BY (USED FOR) EXTERNAL '
FINANCING ACTIVITIES 3,264,379 (687,962)
RESOURCES PROVIDED BY (USED FOR) INTERNAL '
€07 | FINANCING ACTIVITIES - _ (2,370,794) (2,537,214)
° 0B Eg%c\)ltlJTﬁtggs PROVIDED BY {USED FOH) FINANCING © aoases (3.225.176)
09 iig?gﬂ?gsss PROVIDED BY (USED FOR) INVESTMENT T (rarseesy _ (7.065,928)
10 n[uEvTE ngtl:\;ag«TssE {DECREASE) IN CASH AND SHORT-TERM | - (6,:385,874) (394,963)
e | 82%1 Qil\(I)DDSHOFIT-TERM INVESTMENTS AT THE BEGINNING | . " 23,482,081 30827308
o1z gé\g% gND SHORT-TERM INVESTMENTS AT THE END OF 17.102.167 30,432,432
®
o
° ,




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM _ ) QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. STATEMENTS OF CHANGES IN FINANCIAL
BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED
(Thousands of Mexican Pesos) Final Printing
B " I CURRENT YEAR - PREVIOUS YEAR. |
¢ . .'A:n'.g‘o'um BRI Amount -
coz | * {-) ITEMS ADDED TO INCOME WHICH DO NOT REQUIRE 4,420,308 5,009,330
USING RESOURCES
¢13 | + DEPRECIATION AND AMORTIZATION FOR THE YEAR 12,551,819 13,157,176
c41 | +{-) OTHER ITEMS (8,131,511} (8,147,846}
04 | RESOURCES PROVIDED OR USED IN OPERATION (12,012,299) {8.626,674)
¢18 | "+ (-} DECREASE (INCREASE) IN ACCOUNTS RECEIVABLE (302,184) 232,310
19 | +(-) DECREASE (INCREASE) IN INVENTORIES (583,239) (238,375)
co0 | +{) DECREASE (INCREASE) IN OTHER AGCOUNTS (5,319,120} (6,132,746)
RECEIVABLE
21 | + (-} INCREASE (DECREASE) IN SUPPLIERS 0 0
22 | + (-} INCREASE (DECREASE) IN OTHER LIABILITIES (5,807,776} (2,489,863)
w06 | RESOURCES PROVIDED BY (USED FOR) EXTERNAL 3,264,379 (687,962)
FINANCING ACTIVITIES
c23 | + BANK FINANCING 10,358,965 3,183,243
c24 | + STOCK MARKET FINANCING (7.094,586) (3.871,205)
25 | + DIVIDEND RECEIVED 0 0
26 | + OTHER FINANCING . 0. 0
27 | (-) BANK FINANGING AMORTIZATION ‘ 0 0
c28 | {-) STOCK MARKET FINANGING AMORTIZATION 0 0
29 | (-) OTHER FINANCING AMORTIZATION 0 0
c42 | +(-) OTHER ITEMS 0 o
«07 | RESOURCES PROVIDED BY (USED FOR) INTERNAL (2,370,794) (2,537,214)
FINANGING ACTIVITIES
-¢30 | + (-) INCREASE (DECREASE) IN CAPITAL STOCK (1,218) {235)
¢31 | (-) DIVIDENDS PAID (2,278,403) {2,515,785)
¢32 | + PREMIUM ON ISSUANCE OF SHARES 0 0
¢33 | + CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0
c43 | + (-) OTHER ITEMS 7 ‘ (91,173) {21,194)
RESOURCES PROVIDED BY (USED FOR) INVESTMENT 13.759.654 7.065.928
09 | ACTIVITIES (13.759,654) (7.065,926)
: + () DECREASE (INCREASE) IN PERMANENT
e34 [ r o) A (5,082,266) (3,591,121)
¢35 | (-) ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT (8,142,800) (9,190,808)
36 | (-) INCREASE IN CONSTRUCTIONS IN PROGRESS 0 0
¢37 | + SALE OF OTHER PERMANENT INVESTMENTS 80,887 0
¢38 | + SALE OF TANGIBLE FIXED ASSETS 0 0
c39 | +() OTHERITEMS ‘ (615,475) 5,716,001




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A.DE C.V. ' : :

DATA PER SHARE

CONSOLIDATED INFORMATION Final Printin-g
.HIIEF ' o f_ P " CURRENTYEAR - | .. . PREVIOUSYEAR '
o e gt immount o [ aounr
do1 | BASIC PROFIT PER ORDINARY SHARE (**} $ 3.36 $ 3.29
do2 | BASIC PROFIT PER PREFERRED SHARE (**) ﬂ $ 0.00 ' $ 0.00
d03 | DILUTED PROFIT PER ORDINARY SHARE (**) $ 0.00 $ 0.00
do4 | CONTINUING OPERATING PROFIT PER COMMON SHARE () | $ 3.36 s 3.29
B ] CEN T R
w | oo o o100900 s o |5 o
o |reraromorsmacconmueraugizson | 0w s o
d08 | CARRYNG VALUE PER SHARE oo $ 8.89 5 7.79
d09 | CASH DIVIDEND ACCUMULATED PER SHARE ‘ $ 0.00 $ 0.00
d10 | DIVIDEND IN SHARES PER SHARE ' ' 0.00 3cciones 0.00 Acciones
d11 | MARKET PRICE TO CARRYING VALUE 267  veces 262  veces
12 mnKEﬁ' PRICE TO BASIC PROFIT PER ORDINARY SHARE 1414 veces 1341 veses
413 I(w;RKET PRICE TO BASIC PROFIT PER PREFERENT SHARE 000 veces | 000  veces

{") TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.



CARSO GLOBAL TELECOM, S.A.DECV.

MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: TELECOM o

- RATIOS

CONSOLEDATED

QUARTER:

YEAR:

Final Printing

2008

5 i

5 iy ek

pO1
. po2

p04

p05

p06
pO7
p08
p09

pii
pl2
p13
pl4
p15
p16
p17
pi8

pi18
p20

p21
p22

p23
p24

p2s

p26

p03

NET SALES TO NET ASSETS (™}

p10.

YIELD o
NET INCOME TO NET SALES

NET INCOME TO STOCKHOLDERS' EQUITY (**)

NET INCOME TO TOTAL ASSETS (**) o

CASH- DIVIDENDS TO PREVIOUS YEAR NET INCOME
. . f :
RESULT FROM MONETARY POSITION TO NET INCOME

ACTIVITY

NET SALES TO FIXED ASSETS (**} h o
INVENTORIES TURNOVER {**) S
ACCOUNTS RECEIVABLE IN DAYS OF SALES f
PAID INTEREST TO TOTAL LIABILITIES WITH COST (™

LEVERAGE

TOTAL LIABILITIES TO TOTAL ASSETS

TOTAL LIABILITIES TO STOCKHOLDERS' EQUITY
FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES
LONG-TERM LIABILITIES TO FIXED ASSETS }
OPERATING INCOME TO INTEREST PAID
NET SALES TO TOTAL LIABILITIES (**)

LIQUIDITY
CURRENT ASSETS TO CURRENT LIABILITIES

CURRENT ASSETS LESS INVENTORY TO CURRENT,
LIABILITIES :

CURRENT ASSETS TO TOTAL LIABILITIES - :
AVAILABLE ASSETS TO CURRENT LIABILITIES

STATEMENTS OF CHANGES .
RESOURCES FROM NET INCOME TO NET SALES i
RESOURCES FROM CHANGES IN WORKING CAPITAL TO
NET SALES :'

RESOURCES GENERATED (USED) IN OPERATING TQ
INTEREST PAID

EXTERNAL FINANCING TO RESOURCES PROVIDED BY
(USED FOR) FINANCING

INTERNAL FINANCING TO RESOURCES PROVIDED BY
(USED FOR) FINANCING

ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT TO

RESOURCES PROVIDED BY (USED FOR} INVESTMENT
ACTIVITIES

:

K

4.68

0.63
1.07
6.10
50.60
10.15

63.63
174
60.39

- 69.23
6.37
1.00

1.29°

1.26

032
30.59

21.88
(14.21)

166
36531

' (285.31)

59.17

%
Yo
Yo

%

%

veces
veces
veces
dias
%

%

veces- .

%
%
vaces
veces

véces

veces

. veces
%

%
%

veces
%

%

%

16.09
a41.92
11.74

0.00

6.79

0.62
1.1
5.10

43.94
9.76

63.75
1.75
61.16
67.08
5.35

.0.98 -

1.20
1.18

0.37
55.85

22.05
{10.27)
2.25
21.33

78.66

130.07

A

%
%

%

%

veces
veces
veces
dias
%

o
veces
%
%
veces
veces

-‘veces

veces

veces
%

%
%

veces

%

%

%

(**} IN THESE RATIOS FOR THE DATA TAKE INTG CONSIDERATION THE LAST TWELVE MONTHS.

'
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FINANCIAL STATEMENT NOTES

Carsc Global Telecom, S.A. de C.V. and subsidiaries (collectively, the Company or
Telecom) was incorporated on June 24, 1996 as a result of a spin-off from Grupoc Carso,
S.A. de C.V. {Carso Group) approved at an extraordinary stockholders meeting held on
April 30, 199%s. :

I
At December 31, 2005 and 2004, Telecoms principal asset is represented by its investment
in the shares of Telé&fonos de Mé&xico, S.A. de C.V. and subsidiaries (Telmex), as well as
in other telecommunications companigs.
Telmex provides telecommunication services primarily in Mexico. However, as a result of a
number of business acquisitions throughout Latin America, -starting in 2004, the Company
alsc provides its services in Argentina, Brazil, Chile, Colombia and Peru. Telmex obtains
its revenues primarily from telecommunications services, including, among others,
domestic and international long-distance and local telephone services, data transmission
to corporate networks and internet services, and the interconnection of the subscribers
with cellular networks, as well as the interconneétion of domestic long-distance .
operators, cellular telephone companies and local service operators networks with the
Telmex local network. Telmex also obtains revenues from other activities related te its
telephone operations, such as the sale of advertising in the published telephone

directory and the sale of telephone equipment.

a) Consolidation and basis of translation of financial statements of foreign subsidiaries
{continued)

All balance sheet amounts, except for stockholders equity, were translated at the
prevailing exchange rate at year-end; stockholders equity accounts were translated at the
prevailing exchange rate at the time capital contributions were made and earnings were

‘generated. The statement of income amounts were translated at the prevailing exchange

rate at the end of the reporting period. The translation into Mexican pesos is carried
out after the related balances or transactions have been restated based on the inflation
rate of the country in which the subsidiary operates.

Exchange differences and the monetary position effect derived from intercompany monetary
items were eliminated from the consolidated statements of income,

Translation differences are included in the caption Effect of translation of foreign
entities and are included in stockholders equity as part of the caption Other
comprehensive income items.

The financial statements at December 31, 2004 of the subsidiaries abroad were restated to
constant pesos as of December 31, 2005 based on the inflation rate in Mexico. The effect
of inflation and exchange differences were immaterial.

The financial statements of the subsidiary Global Telecom, LLC (Global)}, located in the
United States of America (U.S.A.) were translated into Mexican pesos, considering Globals
transactions as foreign operations. Consequently, the non-monetary items of Globals
financial statements were translated at the historical exchange rate, recognizing the
effects of inflation in Mexico in conformity with Mexican GAAP. Glcobal survived as a
foreign company through May 15, 2005; however, on May 16, 2005, Global was repatriated
under the laws of Mexico and changed its corporate name to Corporativo Global Telecom,
S.A. de C.V. On July 1, 2005, Global was merged with Empresas y Controles de
Comunicacién, S.A. de C.V., another subsidiary of Telecom.

The minority interest shown in the accompanying financial statements basically refers to
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the equity interest of other Telmex stockholders.
b) Recognition of revenues ' s

Revenues are recognized at the time services are provided and are subject to managements
estimates at the date of the financial statements. Revenues from the sale of prepaid
telephone service cards are recognized based on an estimate of the usage of time covered
by the prepaid card. :

Local service revenues are derived from new-line installation charges, monthly service
fees, measured usage charges based on the number of calls made, and other service charges
to subscribers. Local service revenues also include measured usage charges based on the
number of minutes in the case of prepayment plans.

- . Revenues from domestic and international long-distance telephone services are determined

on the basis of the duration of the calls and the type of service used. All these
services are billed monthly, based on the rates authorized by the relevant regulatory

. bodies of each country. International long- dlstance service revenues also include the

revenues earned under agreements with foreign telephone service providers or operators
for the use of facilities in interconnecting international calls. These agreements
specify the rates for the use of such international interconnecting facilities.

Revenues from prepaid internet plans are recorded as the service is provided.
c) Recognition of the effects of inflation on financial information -
The Company recognizes the effects of inflation on financial information. Consequently,

the amounts shown in the ‘accompanying financial statements and in these notes are
expressed in thousands of Mexican pesos'with purchasing power at December 31, 2005. The

' restatement factor applied to the financial statements at December 31, 2004 as originally

issued was 1.0333, which répresents the annual rate of inflation for the period from
January 1 through December 31; 2005 based on the Mexican National Consumer Price Index
(NCPI) published by Banco de Mé&xico {the central bank).

Plant, property and equipment and construction in progress were restated as described in
Note 4. Telephone plant and equipment depreciation is computed using the straight-line

~method based on the estimated useful lives of the related asgets ({see Note ic),

Inventories for the operation of the telephone plant are valued at average cost and are
restated on the basis of specific indexes. The stated value of inventories is gimilar to
replacement value, not in excess of market.

Other ncon-monetary assets were restated using adjustment factors obtained from the NCPI,

Goodwill, capital stock, premium on sale of shares, and retained earnings were restated
using adjustment factors obtained from the NCPI.

Capital stock, stock premium, retained earnlngs and other accumulated comprehensive 1ncom
items were restated u81ng adjustment factors obtained from the NCPI.

Other accumulated comprehensive income items include the deficit from restatement of
stockholders equity, which consists of the accumulated monetary position gain determined
at the time the provisions of Bulletin B 10 were first applied, derived from the spun-off
company (Grupo Carso), and the result from holding ncn-monetary assets, which represents
the net difference between restatement by the specific-indexation method and the
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constant-peso-value method and the effects of instruments available for sale, the effects
of foreign currency translation, the result from holding non-monetary items, the effect
of repurchase of shares of subsidiaries: net of replacement and.the initial effect of the
prov151on for vacations. '

The net monetary position gain represents the effect of inflation on monetary assets and
liabilities. The related amounts were included in the statements of income as part of the
caption Comprehensive financing cost.

The statement of changes 1n financial p051tlon is prepared in conformity with-'Mexican
accounting Bulletin B-12, Statement of ghanges in the Financial Position, based on
financial statements expressed in constant pesos. Bulletin B-12 identifies the source and
application of resources representing differences between beginning and ending financial
statement balances in constant Mexican pesos. In conformity with this bulletin, monetary
foreign exchange gains and. losses are not treated as resources provided by operatlng
activities.

d} Cash equivalents, marketable securities and instruments available for sale

Cash equivalents con51st basically by t1me deposits in financial institutions with
original maturities of 90 days or less. : .

In April 2004, the Mexican Institute of Public Accountants issued amendments to Bulletin
C-2, Financial Instruments.

The observance of Bulletin C-2 is compulscory for fiscal years beglnnlng on January 1,
2005, although earlier observance is recommended. Such amendments establish that, unlike
the previous Bulletin C-2, changes in the fair value of instruments classified as

- available-for-sale are to be disclosed in stockholders equity.

Telmex adopted the provisions of this new accounting pronouncement in 2004, which.gave
rise to a charge to stockholders equity:of Ps. 1,141,668 in the caption Other accumulated
comprehensive income items.




@

STOCK EXCHANGE CODE: TELECOM
CARSO GLOBAL TELECOM, S.A. DEC.V.

MEXICAN STOCK EXCHANGE

{ -

'QUARTER:

ANALYSIS OF INVESTMENTS IN SHARES

) SUBSIDIARIES

2 YEAR: 2006

CONSOLIDATED

Final Printing ~

. T N L il y - DR
COMPANY NAME ~ [ numBERTOF sHARES - | % ownERsHIP
TELEFONOS DE MEXICO 5.A. DE C.v| COMUNIGATIONS 10,252,000,000 49.16
_EM\’,LT'MED_'A CORPORATIVO S.A. DE[ oy TEG ADMINISTRATION 600,000 10000

CUPRESAS Y CONTROLES SA. DE [ 500iETES ADMINISTRATION 230,336,849 100.00

.

y

L]
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STOCK EXCHANGE CODE:  TELECOM QUARTER: 2  YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DEC.V. : o '
o - ANALYSIS OF INVESTMENTS IN SHARES CONSOLIDATED
ASSOCIATES Final Printing
= TOTAL'AMOUNT
: Thousands of Mexicar
ACQUISTTIONT]
i COST
Grupo Televista, S.A. de C.V. SERVICIES 450 45.00 510,138 | - 419,595
CI e HE'S'E""CI 0 dela Cludad do SERVICIES INM. | 80,020,000 21.77 80,020 105,535
TM and MS, LLC Internet (T1MSN} 1 50.00 29,621 36,538
Net Servicos de Comunicao, S.A. SERVICIES OF TV. 131 ?-?:”3'32 43.01 5,211,434 [ 1,050,038
Eidon Software, S.A. de C.V. | soFTware : 35,567,911 22.74 35,568 46,069
2Wire, Inc. INTERNET 12,255,376 18.50 648,400 52,002
TOTAL INVESTMENT IN ASSOCIATES ' 6,515,181 1,718,777
OTHER PERMANENT INVESTMENTS 7,012
TOTAL ' 6515181 | 1,725,789

NOTES
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STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. '
. MONETARY FOREIGN GURRENCY POSITION ‘
- o CONSOLIDATED
(Thousands of Mexican Pesos) Final Printing
R 1S DowARS (Y S STHER CUR "
" FOREIGN CURRENGY POSITION | ‘= DOLLARS: - OTHER CURRENCIES TOTAL THOUSANDS
ST T TN L [ THOUSANDS OF| THOUSANDS OF| THOUSANDS OF THOUSANDS OF|  -OF PESOS ™
Lt e e AT DOLLARS s [ PESOS L . |- UDOLLARS. ¢ - PESOS. nob. . o i
MONETARY ASSETS 3,635,145 41,430,847 1,431,242 16,312,296 57,743,143
LIABILITIES POSITION 9,446,021 107,659,138 1,263,483 14,400,299 122,059,437
SHORT-TERM LIABILITIES POSITION 1,430,179 16,300,180 1,194,847 13,618,031 29,618,211
LONG-TERM LIABILITIES POSITION 8,015,842 91,358,958 68,636 782,268 92,141,226
NET BALANCE (5.810,876) (66,228,291) 167,759 1,911,097 {64,316,294)
NOTES

USED TYPE OF CHANGE: 11.3973
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STOCK EXCHANGE CODE: TELECOM QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V. o .
. RESULT FROM MONETARY POSITION
: _ CONSOLIDATED
(Thousands of Mexican Pesos) Final Printing
2"| - MONETARY .(ASagEEL#ABF-"-ET} .~ MONTHLY . | "MONTHLY.PROFIT
SHIPHIESIT posmo | WRATON. | DS . |
JANUARY 45,675,748 130,434,292 (84,764,544) 0.59 {500,093)
FEBRUARY 36,286,157 121,522,561 (85,236,404) 0.25 (213,001)
MARCH 38,921,685 123,331,471 (84,400,786) 0.10 (84,410)
APRIL 38,034,375 122,543,284 (84,508,909) 0.13 (109,862)
MAY 41,466,235 125,822,498 {84,356,263) {0.44) 371,168
JUNE 42,502,992 129,201,848 {B6,698,856) 0.16 {138,718)
RESTATEMENT ‘ 0.00 15,585
CAPITALIZATION 0.00 0
FOREIGN CORP. 0.00 0
OTHER ' 0.00 0
TOTAL (650,421)
NOTES
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2
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Final Printing

FINANCIAL LIMITED BASED IN ISSUED DEED AND/OR TITLE
NO APPLY

ACTUAL SITUATION OF FINANCIAL LIMITED
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CARSO GLOBAL TELECOM, S.A. DEC.V.

PLANT! R TE Dl IBUTI
LANTS, COMME C%EE‘INEHSRS OR DISTRIBUTION CONSOLIDATED

Final Printing

L . ECONOMIGACTMITY, =, - PLANT CAPACITY JHEATION
NO APPLY 0 0.00
NOTES
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MAIN RAW MAfERIALS ‘ CONSOLIDATED
‘ . ‘Finai Printing -
e T T sest
. - - [MAIN.SUPPLIERH . | PRODUCTION
i s T SUBST T ey
NO APPLY 0
NOTES
1 -
y
H



MEXICAN STOCK EXCHANGE

. STOCK EXCHANGE CCDE: TELECOM ! QUARTER: 2 YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DEC.V. ' ' -

‘ SALES DISTRIBUTION BY PRODUCT CONSOLIDATED
. - . : SALES '

Final Printing

e B
RS o] TRADEMARKS, |
DOMESTIC SALES

SERVICIES LOCAL o| 27387100 0.0

DOMESTIC LONG DISTAN ol 11,776,834 0.0

INTERCONNECTION ol - so3s208 0.0

CORPORATE NETWORKS 0 5,243,384 0.0

INTERNET . o| . 4452690 0.0

OTHERS ' ‘ o| . ' 2250657 0.0

FOREIGN SALES '

SERVICIES INTERNATIO o| + 1948915 0.0

SERVICIES LOCAL 0 2,084,524 - 0.0

LONG DISTANCE o| 13100816 0.0

INTERCONNECTION 0 417,296 0.0

CORPORATE NETWORKS 0 6,053,722 00

INTERNET ., o 1,344,958 0.0

OTHERS 0 403,285 0.0

TOoTAL ' ' 84,499,216
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STOCK EXCHANGE CODE:  TELECOM QUARTER: 2  -YEAR: 2006
CARSO GLOBAL TELECOM, S.A. DE C.V.
| SALES DISTRIBUTION BY PRODUCT CONSOLIDATED
FOREIGN SALES | Final Printing
o e T sALEs [ e e g .
. MAINPRODUCTS | ;. | e " " DESTINATION. " o —_—
Do e VOLUME | - "AMOUNT. . |- TRADEMARKS | ‘CUSTOMERS
EXPORT '
SERVICIES INTERNATIO ol . 1861108
FOREIGN SUBSIDIARIES
SERVICIES INTERNATIO 0 87,807
' SERVICIES LOCAL 0 2,084,524
LONG DISTANCE ol 13100616
INTERCONNECTION 0 417,296
CORPORATE NETWOORKS 0 6,053,722
INTERNET- 0 1,344,958
OTHERS 0 403,285
TOTAL 25,353,316

NOTES
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-

YEAR: 2006
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DATAS

REVENUES LOCAL
NETWORKS

EQUIPAMENT NETWORKS
SISTEMS

OTHERS

INVESTMENT TELMEX MEX

LATINAMERICA

EMBRATEL

TOTAL INVESTMENT

THOUSANDS OF PESOS

20Q.- 2006
Abp-Jun

934,385
187,953
722,063
321,589
44,103
468,592
2,678,685

500,570

1,364,330

4,543,585

% OF
ADVANCE

22.
12.
22.
14.

15.

25,

19.

17.

[s\INC I S I R

TOTAL -

1,462,296

310,851
1,080,404
353,237
77,488
853,745
4,138,021

880,471

3,124,308

8,142,800

BUDGET
2006

4,093,975
1,213,680
3,179,746
2,279,376
714,257
5,370,684
17,151,718

2,003,691

6,859,449

26,014,858

$ OF
ADVANCE

- 35.
20.
34.
15.
10.
15.
24.

Hw®ouo ;s

43.9

45.5
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Significant Accounting Policies -

The accompanying consolidated financial statements were prepared in conformity with
generally accepted accounting principles in Mexico. The significant accounting policies
and practices followed in the preparation of the financial statements are described
below:

a) -Consclidation and basis of translation of financial statements of foreign
sub31d1aries - -

At December 31, 2005, Telecom owns 43.91% (40.33% in 2004) of the total number of
Telmex shares issued and cutstanding. Of this equity interest, Telecom holds 70.89% and
70.58% of the voting shares of Teimex at December 31, 2005 and 2004, respectively (see
Note 4). Additiocnally, Telecom 1ndirectly owns through a subsidiary 1.06% in 2005
(0.42% in 2004) of Telmex shares issued and outstanding.

The conscolidated financial statements include the accounts of Carso Global Telecom,
S.A. de C.V. and its subsidiaries. All the companies operate in the telecommunications
sector or they provide services to companies operating in this sector.

The results of operations of the subsidiaries and affiliates were included in Telecoms
financial statements as of the month following the acquisition.

All significant intercompany accounts and transactions have been eliminated in
consolidation. Minority interest refers to certain foreign subsidiaries in which the
Company does net hold all of the shares.

All balance sheet amounts, except for stockholders equity, were translated at the
prevailing exchange rate at year-end; stockholders equity accounts were translated at

‘the prevailing exchange rate at the time capital contributions were made and earnings

were generated. The statement of income amounts were translated at the prevailing
exchange rate at the end of the reporting period. The translation inte Mexican pesos is
carried out after the related balances or transactions have been restated based on the
inflation rate of the country in which the subsidiary operates.

Exchange differences and the monetary position effect derived from intercompany
monetary items were eliminated from the consolidated statements of income.

Translation differences are included in the caption Effect of translation of foreign
entities and are included in stockholders equity as part of the caption Other
comprehensive income items.

The financial statements at December 31, 2004 of the subsidiaries abroad were restated
to constant pesos as of December 31, 2005 based on the inflation rate in Mexico. The
effect of inflation and exchange differences were immaterial.

The financial statements of the subsidiary Global Telecom, LLC (Global), located in the
United States of America (U.S.A.) were translated into Mexican pesos, considering
Globals transactions as foreign operations. Consequently, the non-monetary items of
Globals financial statements were translated at the historical exchange rate,
recognizing the effects of inflation.in Mexico in conformity with Mexican GAAP. Global
survived as a foreign company through May 1S, 2005; however, on May 16, 2005, Global
was repatriated under the laws of Mexico and changed its corporate name to Corporativeo
Global Telecom, S.A. de C.V. On July 1, 2005, Global was merged with Empresas y
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-Controles de Comunicacién, S.A. de C.V., another subsidiary of Telecom.

The mlnorlty interest shown in the accompanying financial statements basically refers
to the edquity interest of other Telmex stockholders. ’
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{1} EN ESTE ANEXO SE INCLUYE LAS NOTAS COHRESPONDIENTES A LAS CIFRAS DE LOS ESTADOS FINANCIEROS BASICOS ASI COMO SUS
. DESGLOSES Y OTROS CONCEPTOS
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Call to the Ordinary Annual Meeting of CARSO GLOBAL TELECOM, S.A DE
C.V.

Date of Receipt at BMV: March 24 2004 09:08:00.0

Prefix: | !
CONVOCAA :

Ticker code:
TELECOM

Series;
Corporate name:
CARSO GLOBAL TELECOM

Meeting type:
ORDINARY ANNUAL

Date of event: -

" April 29 2004

Lugar: l !
MARINA NACIONAL #365 ESQUINA CON BAHIA DE CHACHALACAS, COL. VERONICA ANZURES,
MEXICO, ©.F., EN EL AUDITORIO "VERONICA™.

Time:
12:30

Agenda:

|. Presentation and as applicable, approval of the report of the Board of Direclors regarding the financial year ended 31 December
2003 under the terms of Article 172 of the General Corporations Law including the financial staterments of the Company to that date
and the report of the Statutory auditor and the Audit Committee and the report regarding the subsidiaries of the Company, including a
proposal for the application of revenue. Resolutions in this respsct. '

Il. Ratification, as applicable, of the actions of the Board of Directors during financial year 2003 and the appointment or ratification, as
applicable, of the appointment of the members of the Board of Directors of the Company, and the appointment or ratification, as
applicable, of the Statutory auditors of the campany, both Owner-Member and Altemate, as well as the determination of their
comesponding remuneration. Resolutions in this respect,

lIl. Appointment or ratification, as applicable, of the members of the company's committees, as well as the determination of their
corresponding remuneration. Reseolutions in this respect.

V. F;roposal and as applicable, approval of the maximum amount of resources that may be allotted to the acquisition of company-
owned shares during 2004; as well as the proposal and as applicable appraval of the general provisions applicable to the acguisition of
company-owned shares. Resolutions in this respect.’

V. Appointment of delegates that shall comply with the resolutions passed by this Meeting and as applicable, carry out the applicable
formalities. Resolutions in this respect. . ’

Attendance requirements: : o

The shareholders, in order to have the right to attend the Meeting, must deposit, at the offices of the company located al Paseo de las
Palmas 736, 1er. piso, Colonia Lomas de Chapultepec, México 11000, Federal District (Telephone 5625-4900 Exts. 3308 and 3309),
no later than on the business day prior to the date of the Meeting (business hours of 10:00 AM. to 6:00 P.M. on business days), the
share certificates or receipts of deposit issued by a financlal institution, whether domestic or foreign, or by S.D. Indeval, S.A. de C.V,,
Institucién para el Depésito de Valores, as well as the other legal or fiscal requirements that may be applicable. In exchange for the
documents mentioned above, the shareholders recorded in the Nominative Shares Registry Book, shall be granted an admissions
card, which must be delivered in order to attend the Meeting. A reminder is given to brokerage firms and other depositories at S.0.
Indeval, S.A. de C.V., Institucidn para el Depésito de Valores, that in order to receive the admissions card mentioned above, they must



4 . !

. b, . .
present, as applicable, a list conlainir;g the name, domicile, nationality and number of shares of the shareholders represented.

As of the publication date'of this Call, the Information and the documents related to each one of the items on the Agenda of the
Meeting, immediately and gratultously, are hereby placed at the disposal of the shareholders at the offices of the Secretary of the

. Board of Directors, located at Bivd, Manue! Avila Camacho No. 24, 7°. Piso, Lomas de Chapultepec, 11000 Mexico, Federal District,

Telephone 55409225 (business hours of 10:00 A.M:a 6:00 P.M. on business days), as well as at the offices of the company.
- _ . : k

The shareholders may be represented by an authorized attorney-in-fact authorized by means of a powers latters in accordance with
the provisions of Article Eighteen of the corporate by-laws of the Company, and Article 14 bis 3 section Six, item ¢ of the Stock
Exchange Law. The parties that appear in representation of the shareholders, may evidence their identities by means of a power
granted by means of forms drafted by the issuer, which shall be at the disposal of the stock exchange intermediaries that evidence that
they represent the shareholders of the Issuer by means of S.0. Indeval, S.A. de C.V., Institucién para el Depésito de Valores, at the
domicile indicated in the paragraph above or at Paseo de las Palmas 736, 1er. piso, Colonia Lomas de Chapultepec, México 11000,

Federa! District (Telephone 5625-4900 Exts. 3308 and 3309}, within the time period indicated under Article 173 of the General
Corporations Law. ) . . - :

Mexico, Federal District, 23 March 2004,

Rafael Robles Miaja ST
Secretary of the Board of Directors !
and Delegate to the Meeting
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Call to the Annual Ordinary Meting for Shareholders of
CARSO GLOBAL TELECOM, S.A. DE C. ‘

Date of Receipt in the Mexican Stock Market (BMV): April 1, 2005, 08:12:00.0 hours

. Prefix:
CONVOCAA

Ticker Symbol:
TELECOM

Series:

Corporate Name:
CARSO GLOBAL TELECOM, S.A. DE C.V.

- Type of Shareholders’ Meeting:
ANNUAL ORDINARY

Date of Shareholders’ Meeting:
April 28, 2005

Location:

AV. MARINA NACIONAL #365, ESQUINA CON BAHIA DE CHACHALACAS, COL. VERONICA
ANZURES, MEXICO, DISTRITOQ FEDERAL,"VERONIC AUDITORIUM"

Time: ' .
12:00 p.m. o

Agenda:

I Presentation and, as the case may be, approval of the board of directors’ report for the fiscal
year ending December 31, 2004, under the terms set forth i

n Article 172 of the General Corporation and
Plartnership Law, including the corporation’s financial statements through said date and the statutory
auditor's report and the report on the corporation’s subsidiaries, which includes a proposal for application
of profit, Resolutions regarding such,

. - Ratification, as the case m
nomination or ratification, as the cas
directors; and the nomination or ratifi
both full and substitute; as well a
regarding such,

e may be, of the persons comprising the corporations board of
cation, as the case may be, of the corporation’s statulory auditors,
s determination of the corresponding remunerations. Resolutions

. Nomination or ratification, as the case may be, of the persons who comprise the corporation’s
committees, as well as determination of the corresponding remunerations. Resolutions regarding such.

V. Proposal and, as the case ma
be eammarked for the repurchase of share
may be, approval of the provisions and po

y be, approval of the maximum amount of resources that may
s for fiscal year 2005, as well as the proposal and, as the case

licies related to the repurchase of shares. Resolutions regarding
such
V. Designation of the delegates who shall provide follow-up to the resolulion's. made by this
meeling and, as the case may be, who shall notarize them according|

y. Resolutior_ts regarding such,

Attendance Requirements:

In order to have the right to attend the meeting, shareholders must deposit, at the comoration's office
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located at Paseo de las Palmas 736, Colonia Lomas de Chapultepec, México 11000, Distrito Federal (tel:
56254900, ext. 3318), no later than the business day prior to the celebration of the meeting (between
10:00 a.m. and 6:00 p.m.), the share title deeds or deposit receipts issued by national or foreign financial
institution or by the securities depository firm (INDEVAL), as well as the other legal or tax requirements

- applicable, Upon submission of said documents, the shareholders inscribed in the Registered Share Log

shall be issued their admission card, which must be submitted to attend the meeting. Brokerage firms and
other depositaries in the INDEVAL are reminded that, in order to receive said admission card, they must
submil, as the case may be, a list containing their name, domicile, nationality and number of shares
represented thereby. ,
As of the date the call to meeting is published, the documents and information related to each and every
one of the points set forth in the agenda shall be immediately available to the shareholders at the office of
the secretary of the board of directors, located at Bivd. Manuel Avila Camacho No. 24, 7°. Piso, Lomas de
Chapultepec, 11000 México, Distrito Federal, tel: 5540-9225 (from 10:00 a.m. to 6:00 p.m. on business
days), as well as at the corporation's offices.

Shareholders may be represenied by means of an attorney-in-fact authorized with a power of attomey
under the terms set forth in the provisions contained in Article Eighteen of the corporation’s bylaws and
Section Six, ltem ¢, of Article 14 Bis 3 of the Securities Exchange Law, The persons who present
themselves in the name of shareholders may accredit their legal status by means of a power-of-attomey
granted on the forms drawn up by the issuer, which shall be available to stock-market brokers what
accredit representing the issuer's shareholders both at the domicile set forth in the immediately preceding
paragraph as well as at Paseo de las Palmas 736, Colonia Lomas de Chapultepec, México 11000, Distrito
Federa! (tel: 56254900, ext. 3318), within the term sel forth in Article 173 of the Genera! Corporation and
Partnership Law.

Mexico City, Federal District. March 28, 2005.
Rafael Robles Miaja

Secretary of the Board of Directors

and Delegate of the Shareholders’ Meeting
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Call to the Annual Ordiary Meting of CARSO G
c.v.

LOBAL TELECOM, S.A DE

Date of Receipt at BMV; April 6, 2006 12:18:00.0

Prefix;
CONVOCAA

Ticker code:
TELECOM

Series:

Corporate name:
CARSO GLOBAL TELECOM

Meeting type:
ANNUAL ORDINARY

Date of event: '
April 27, 2008

Place: .
MARINA NACIONAL #365 ESQUINA CON BAHIA DE CHACHALACAS, COL. VERONICA ANZURES,
MEXICO, D.F., EN EL AUDITORIO "VERONICA", -

'i’ime:
11:30

Agenda: - ‘ : ) ’ ) '

I. Presentation and as applicable, approval of the report of the Board of Directors regarding the financial year ended December 31,
2005 under the terms of Article 172 of the General Corporations Law including the financial statements of the Company to that date
and the report of the Stalutory auditor and the Audit Committee and the report regarding the subsidiaries of the Company, including a
proposal for the application of revenue. Resolutions In this respect.

Il. Ratification, as applicable, of the actions of the Board of Directors during financial year 2005 and the appointment or ratification, as
applicable, of the appaintment of the members of the Board of Directors of the Company, and the appointment or ratification, as
applicable, of the Statutory auditors of the company, both Shareholding-Member and Alternate, as well as the determination of their
corresponding remuneration. Resolutions in this respect.

lIl. Appaintment or ratification, as applicable, of the members of the company's committees, as well as the determination of their
comesponding remuneration. Resolutions in this respect. - i

V. Proposal and as applicable, épproval of the maximum amount of resources that may be allotted to the acquisition of company-

owned shares during 2006; as well as the proposal and as applicable approval of the general provisions applicable to the acquisition of
company-ownead shares. Resolutions in this respect.

V. Appointment of delegates that shall comply with the resolutions passed by this Meeting and as applicable, camry out the applicable
formalities. Resolutions in this respect,

Attendance requirements: . .

The shareholders, in order to have the right to attend the Meeting, must deposit, at the offices of the company located at Paseo de las
Palmas 738, 1er. piso, Colonia Lomas de Chapultepec, México 11000, Federal District (Telephone 5625-4900 Exts. 3308 and 3309},
no later than on the business day prior lo the date of the Meeting (business hours of 10:00 A.M. to 6:00 P.M. en business days), the
share certificates or receipts of deposit issued by a financial instilution, whether domestic or foreign, or by S.D. indeval, S.A. de C.V.,
Institucion para el Depdsito de Valores, as well as the other legal or fiscal requirements that may be applicable. In exchange for the
documents mentioned above, the shareholders recorded in the Nominative Shares Reqistry Book, shall be granted an admissions
card, which must be delivered in order lo attend the Meeting. A reminder is given 1o brokerage firms and other depositories at S.D.
Indeval, 3.A. de C.V., Institucién para el Deposito de Valores, that in order to receive the admissions card mentioned above, they must




present, as applicable, a list containing the name, do'micile, nationality and number of shares of the shareholders represented.

As of the publication date of this Call, the information and the documents related to each one of the items on the Agenda of the
Meeting, immediately and gratuitously, are hereby placed at the disposal of the shareholders at the offices of the Secretary of the
Board of Directors, located at Blvd. Manuel Avila Camacho No. 24, 7°. Piso, Lomas de Chapultepec, 11000 Mexico, Federal District,
Telephone 5540-9225 (business hours of 10:00 AM. a 6:00 P.M. on business days), as well as at the offices of the company.

The shareholders may be represented by an authorized attorney-in-fact authorized by means of a powers letlers in accordance with
the provisions of Article Eighteen of the corporate by-laws of the Company, and Article 14 bis 3 section Six, item ¢ of the Stock
Exchange Law. The parties that appear in representation of the shareholders, may evidence their identilies by means of a power
granted by means of forms drafted by the issuer, which shall be at the disposal of the stock exchange intermediaries that evidence that
they represent the shareholders of the issuer by means of S.D. Indeval, S.A. de C.V., Institucién para el Depésito de Valores, at the
domicile indicated in the paragraph above or at Paseo de las Palmas 736, 1er. piso, Colonia Lomas de Chapultepec, México 11000,
Federal District (Telephone 5625-4900 Exts. 3308 and 3309), within the time period indicated under Article 173 of the General
Corporations Law, '

Mexico, Federal District, April 6, 2006.
Rafael Robles Miaja

Secretary of the Board of Directors
and Delegate to the Meeting
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Ordinary Resolutions Ordinary of CARSO GLOBAL TELECOM, S.A DE
C.V.

Date of Receipt at BMV: April 30 2004 15:21:00.0 -

Prefix:
ACUEORD!

Ticker code:
TELECOM

Series: *

Corporate name:
CARSO GLOBAL TELECOM

Meeting type:.
ORDINARY

Date of event:
April 29 2004

Attendance percentage:
47.49

Payment date:

Resolutions: ¢

Wea report that the General Ordinary Shareholders' Meseting of Carso Global Telecom, S.A. de C.V. held on April 29
2004, with a percentage of attendance of 97.49%, adopted the following (most significant) resolutions:

"ONE.- The report that under the terms of Article 172 of the General Corporations Law, was presented by the Board of
Directors to the General Ordinary Shareholders’ Meeting of Carso Global Telecom, S.A. de C.V., is hereby considered
presented and approved. Such report dealt with the operations of the company carried out during financial year ended
31 December 2003. A copy of such report is attached to the file of this Meeting.”

“TWO.- The report presented by the Statutory Auditor, Mr. Alberto Tiburcio Celorio, regarding the Financial Statements

of Carso Global Telecom, S.A. de C.V. to December 31 2003 is hereby considered presented and approved in all of its
terms. A copy of such report is attached to the file of this Meeting.”

“THREE. The repoert presentad by the Chairman of the Audit Commitiee. Mr. José Kuri Harfush, and the undertaking of
the same wilh respect to the activities and functions of such Committee during financial year ended December 31 2003

is hereby considered presented and approved. A copy of such report is attached to the file of this Meeting.”

"FOUR.- The financial Statements of Carso Global Telecom, S.A. de C.V. to 31 December 2003 are hereby considered
presented and approved. A copy of such financial statements are attached to the file of this Meeting.”

"FIVE. In virtue of the above resolutions, the actions of the Board of Directors during financial year ended 31 December
2003 are hereby approved.” . .

"SIX. In virtue of the approval by this Meeting of the Financial Statements correspanding to the financial year ended on
December 31 2003, the net revenue of the company was applied, if full, to the revenue account pending distribution, and
the reserve fund referred to under Article 20 of the General Corporations Law has been hereby established. It is agreed
that the balance of the accumulated revenue indicated, in addition to being at the disposal of the Company, is also at the
disposal of the Board of Directors, except for the amount of the legal reserves, and such body is granted the broadest
powers to allot such amount, in whole or part, as determined and as applicable to the creation of reserves and/or its

distribution as dividends to the shareholders of the company.”

"SEVEN.- The actions of the Board of Directors for firancial year ended 3TDecember 2003 are approved and the

CETAEREL!




appointment as Owner-Member Directors of the following parties is hereby ratified: Mr. Carlos Slim Held, Mr. Jaime
Chico Pardo, Mr. Claudio X. Gonzalez Laporte, Mr. Cartos Slim Domit, Mr. Juan Antonio Pérez Simdn and Mr.
Humberto Gutiérrez Otvera Zubizarreta and the appointment as Altemnates of the following parties is also ratified: Mr.
Arturo Elias Ayub, Mr. Daniel Hajj Aboumrad, Mr. Marco Antonio Slim Domit, Mr. José Kuri Harfush, Mr. Eduardo Valdeés
Acra and Mr. Patricio Slim Domit."” b :

!
"EIGHT. The appointment of the following parties as Owner-Statutory Auditor and Alternate Statutory Auditor of the
Company, respectively, is hereby approved: Mr. Alberto Tiburcio Celario and Femando Espinosa Lépez.”

. "NINE. In virlue of the resotutions above, it is express:,ly evidenced that the Board of Directors of the Company has the
following members and the alternates shall substitute such members in the order indicated below:

BOARD OF DIRECTORS
OWNERS

Mr. Carlos Slim Hell - Honorary Lifetime Chairman

Mr. Carlos Slim Domit ‘ Chairman

Mr. Jaime Chico Pardo Vice-Chairman

MR. Humberto Gutiérrez Olvera Zubizarreta

Mr. Claudio X. Gonzélez Laporte ‘ ' .
MR. Juan Antonio Pérez Simén R

ALTERNATES -

Mr. Arturo Elias Ayub

Mr. Daniel Haji Aboumrad ‘
Mr. Marco A. Slim Domil ‘
Mr. Patricio Slirn Domit

Mr. Eduardo Valdés Acra

Mr. José Kuri Harfush”

"TEN.- The following parties are appointed to the Board of Directors: Mr. Carlos Slim Domit as Chairman of the Board of
Directors and Mr. Carlos Slim Held as the Honorary Lifatime Chaimman of the Board of Directors and Mr. Jaime Chico's
appointment as the Vice-Chairman of the Board of Directors is also ratified, and Mr. Rafael Robles Miaja's appointment
as the Secretary of the Board of Directors is also ratified.”

"ELEVEN.- The appointment of Mr. Jaime Chico Pardo as the General Director of the company is ratified.”

"TWELVE.- ILis hereby agreed to pay the owner-members and altemates of the Board of Directors, the Statutory
auditors and Secretary of the Company, as remuneration for carrying out their functions, the amount {in cash) of
$11,500.00 (Eleven thousand five hundred Pesos 00/100 Mexican Currency), for their attendance at each meeting of the
Boar, or as applicable, 50% of such amount for their attendance at each meeting of the Audit Committee. Such
payments are subject to any tax withholdings that may apply.”

* THIRTEEN. The following parties are ratified in their appointments as members of the Audit Committee: Mr.. José Kuri
Harfush, Mr. Eduardo Valdés Acra and Mr. Juan Anlonio Pérez Simén."

"FOURTEEN. The consolidation of the Audit Committ'ee of the Board of Director's of Carso Global Telecom, S.A. de
C.V,, is ratified, as follows: . .

AUDIT COMMITTEE

Mr. José Kuri Harfush Chairman
Mr. Eduardo Valdés Acra
MR. Juan Antonic Pérez Simén”

. “FIFTEEN. Mr. Rafael Robles Miaja is ratified as the Secretary of the Audit Committee of the Company.”

"SIXTEEN.- The report related to the status of the acquisition of the Company-owned shares of the company is
considered presented, and we note that as of the date of incorporation and up to December 31 2003, the Company has
acquired 303,035,043 (three hundred and three million thirly five thousand forty three) shares, which all together
represent an amount of $5,043,459,062.00 Mexican Currency (five billion forty three million four hundred fifty nine
thousand sixty twa Pesos 00/100 Mexican currency). Therefore, in virtue of such acquisition, the amount of the capital
stock of the Company that has been affected is equal to the amount of $101,964,322.00 (one hundred and one million
nine hundred sixty four thousand three hundred twenty two Pesos 00/100 Mexican Currency), since such shares have



been converted into treasury shares.”

"SEVENTEEN.- The amount of $4,000,000,000.00 (Four Billion Pesos 00/100 Mexican Currency) is established as the
amount for the acquisition of company-owned shares and such amount is hereby allotted, in full, to acquire the company-
owned shares referred to under Section | of Article 14 Bis 3 of the Stock Exchange Law as agreed to or to be agreed to
by the Board of Directors of América Telecom, S.A. de C.V. Itis hereby evidenced that such amount does not include
the amount corresponding to shares re-purchased before the date of this Meeting."

" EIGHTEEN.- It is hereby resolved to authorize the Board of Directors and/or the attorneys-in-fact or delegates
appointed by the Board of Directors to camy out the acquisition of company-owned shares and determine, as applicable,
the amount of capital stock that may be set aside for the purchase of company-owned shares, and as applicable, convert
the shares acquired by the Company as a result of such repurchase into treasury shares. The Board of Directors and/or
the appointed attorneys in fact or delegates or the parties responsible for such operations shall determine, in each case,
which of the altematives provided for under Section |, Article 14 Bis 3 shall be used by Carso Global Telecom, S.A. de
C.V. as a repurchasing method and the accounting adjustments that in its complets discretion it determines to be
necessary or convenient, and in particular, to determine whether the purchase is made against the accounting capital in
the measure they belong to the issuer's shares, or as applicable, the capital stock or other corresponding line items, in

the event that it is resolved to convert the shares into treasury shares, without the need for a resolution or agreement
from this Meeting.”

" NINETEEN.- As a consequence of the approval of this Meeting of the determination of the amount for the acquisition of -
company-owned shares, the purchase is authorized by means of the stock exchange, of the company-owned shares,
representing the capital stock of Carso Global Telecom, S.A. de C.V., in compliance with the Policies, on the dates,

terms and other conditions that have already been agreed to or that shall be agreed lo hereafter by the Board of

Directors and/or the attorneys-in-fact appointed by the Board of Directors for such purpose.”

“TWENTY.- The policies previous adopted by the Board of Directors of Carso Global Telecom, S.A.de C.V., on 13
March 2001, to continue to be drafted under the approved terms in accordance with the provisions generally applicable
to securities issuers and to other securities market participants issued by the National Banking and Securities
Commission, and published in the Official Gazette of the Federation on 19 March 2003."

"TWENTY ONE .- Itis hereby expressly authorized to make the applicable accounting entries that arise from the above
resolutions immediately.”
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Agreements Made at CARSO GLOBAL, S.A. DE C.V.’s Annual

General Ordinary Shareholders’ Meeting

Date of Receipt in the Mexican Stock Market {BMV): April 29, 2005. 13:43:00.0 hours

Prefix: ' ‘ _
ACUEORDA : o '

Ticker Symbol:
TELECOM

Series:

Corporate Name:
AMERICA TELECOM, S.A. DE TV.

Type of Shareholders’ Meeting:
ANNUAL ORDINARY . -

Date of Shareholders’ Mesting:
April 28, 2005

Percentage of Shareholders in Attendance:
98.15

Payment Date:

-

Agreements:
The following are among the most important resolutions made at the general ordinary shareholders’
meeting of Carso Global Telecom, S.A. de C.V., held on Aprl 28,2005, wath 98. 1508% of the
shareholders in attendance:

"ONE. The report rendered by the board of directors to the general ordinary shareholders’ meeting of
Carse Global Telecom, S.A. de C.V., with respect to the corporation's operations during the fiscal year
ending on December 31, 2004, is considered submitted and is approved, under the terms therein, in
compliance with Article 172 of the General Corporation and Parinership Law. A copy of sdid report is
attached to this meeting's official file.* '

"TWO. The opinion rendered by the statutory auditor, Mr. Alberto Tiburcio Celorio, C.P.A., with respect to
the financial statements of Carso Global Telecom, S.A. de C.V. through December 31, 2004, is considered
submitted and is approved, under the terms therein. A copy of said opinion is attached to this meeting's
official file."

"THREE. The opinion rendered by the chairman of the auditing committee, Mr, José Kuri Harfush, and
conceming said committee’s activities and duties during the fiscal year ending on December 31, 2004, is
considered submitted and is approved, under the terms therein. A copy of sald opinion Is attached to this
meeling's official file.”

"FOUR. The financial statements of Carso Global Telecom, S.A. de C.V. through December 31, 2004 are
considered submitted and are approved in full. A copy of said financial statements is attached to this
meeting's ofﬁual file."

* “FIVE. By virtue of the foregoing resolutions, the work of the board of djreclors during the f‘ scal year
ending on December 31, 2004 is approved.”

"SIX. By virtue of this meeting’s approval of the financial statements comesponding to the fiscal year
ending on December 31, 2004, net profit from the FY is applied entirely to the account of profits pending
distribution once the reserve fund to which Article 20 of the General Corporation and Partnership Law
refers has been met. It is agreed that said balance of accumulated profit, in addition to being available to



the corporation’s shareholders' meeting, is also available to the board. of directors, with the exceplion of
the amount eammarked for the reserve fund, and the board cf directors is granted most ample authority so
that to disburse such, in whole or in par, as it deems prudent, for the incorporation of reserves andfor for
distribution as dividends to the corporation’s shareholders

"SEVEN. The work of the board of directors during the fiscal year ending on December 31, 2004 is
approved, and the following are ratified as full members of the board of directors: Messrs. Jaime Chico

-Pardo; Carlos Slim Hel(; Claudio X. Gonzalez Laporte; Caros Slim Domit; Juan Antonio Pérez Simdn;

and Humberto Gutiérrez Olvera Zubizarreta. The following are ratified as substitute members of the board
of directors: Messrs. Arturo Elias Ayub; Daniel Hajj Aboumrad; Marco Antonio Slim Domit; José Kuri
Harfush; Eduardo Valdés Acra; and Patrick Stim Domit.”

"EIGHT. Mr. Alberto Tiburcio Celorio, C.P.A., and Mr. Femando Espinosa Lopez are ratified as the
corporation’s statutory auditor and the substitute statutory auditor, respectively.”

“NINE. By virtue of the foregoing resolutions, it is expressly attested that the corporations board of
directors is comprised as follows, and substitutes shall substitute in the order indicated:

BOARD OF DIRECTORS

FULL MEMBERS

Mr. Juan Anfonio Pérez Simoén

Mr. Jaime Chico Pardo Chairman

Mr. Carlos Slim Held . Honorary Life Chairman
Mr. Carlos Slim Domit Vice-Chairman

Mr, Humberto Gutiérrez Olvera Zublzarreta C.PA.
Mr. Claudic X. Gonzélez Laporte
Mr. Juan Antonio-Pérez Simén

SUBSTITUTE MEMBERS

Mr. Arturo Elfas Ayub

Mr. Daniel Hajj Aboumrad
Mr. Marco A, Slim Domit
Mr. Patricio Slim Domit
Mr. Eduardo Valdés Acra
Mr, Jose Kuri Harfush”®

"TEN. Mr. Jaime Chico Pardo, as chairman of the board of directors, ratifies Mr. Cados Slim Held as
honorary life chairman, Mr. Carlos Slim Dom:t as vice-chairman and Mr. Rafael Robles Miaja as secretary
of the board of directors.”

"ELEVEN. Mr. Jaime Chicq Pardo is ratified as the corporation's C.E.0.*

"TWELVE. It is agreed that the full members, the statutory auditors and the secretary of the corporation’s
board of directors shall be remunerated with $12,000.00 (twelve thousand and 001100 MXP) for their
attendance at each board of directors’ meeting and 50% thereof for attendance by the members of the
auditing commities at sach mesting thereol. Said payments shall be subject to applicable tax
withholdings.”

“THIRTEEN. Messrs. José Kuri Harfush, Eduardo Vaidés Acra and Juan Antonioc Pérez Simbn are ratified
as members of the auditing committes.”

"FOURTEEN. The auditing committee of the board of d:reciors Carso Global Telecom, S.A. de C.V. shall
be comprised as follows:

AUDITING COMMITTEE

Mr. José Kuri Harfush Chairman

Mr. Eduardo Valdés Acra

Mr. Juan Antonio Pérez Simén, C.P.A"

"FIFTEEN. Mr. Rafae! Robles Miaja is ratified as the secretary of the corporation's auditing committee.”

"SIXTEEN.- The report related to the corporation's repurchase of shares is considered rendered, and it is



noted that, from the dale of incorporation until December 31, 2004, the corporation has repurchased
398,255,873 (three hundrad ninety-six million two hundred fifty-five thousand eight hundred seventy-three)
shares, which together represent $6,611,225,967.00 M.N. (six billion' six hundred eleven million two
hundred twenty-five thousand nine hundred sixty-seven and 00/100 MXP). Therefore, the corporation's
capital stock that has been repurchased totals $133,330,987.38 (one hundred thirty-three million three
hundred thirty thousand nine hundred eighty-seven and 38/100 MXP} as said shares have become
treasury stock.” ' . :

"SEVENTEEN.- $4,000,000,000.00 M.N. (four billion and 00/100 MXP) s kept as the amount for purchase
of the corporation’s shares and such is hereby fully earmarked for répurchase of the corporation’s shares
to which Article 14 Bis 3, Section |, of the Securities Exchange Law refers. Sid amount is available as of
the date of the meeting, together with the amount that, as the case may be, results from relocation of
shares under applicable provisions. It is attested that said amount includes the shares repurchased as of
the meetingheld on April 29, 2004." : '
"EIGHTEEN.- The board of directors and/or the attorneys-in-fact or delegates designated by the board of
directors are authorized to purchase the company's shares, {o determine, as the case may be, the amount
of capital stock that may be repurchased of the company’s shares, in addition to the amount to which the
foregoing resolutions refers, and, as the case may be, the shares purchased by the corporation as a
consequence of the repurchase that are 1o be converled into treasury stock. The board of directors and/or
designated attorneys-in-fact or delegates, or the persons entrusted with said operations, shall determine,
in each case, which of the allematives set forth in Article 14 Bis 3, Section |, shall be that followed by
Carso Global Telecom, S.A. de C.V. as a repurchase method and the accounting adjustments that it
deems necessary or prudent and, in particular, shall determine if the purchase is carried out against the
equity given the shares pertain to the.issuer or, as the case may be, to the capital stock or other
accounting areas, in the event that such are converted to reasury stock, without the need for this
meeting's making a resolution or agreement regarding such.”

"NINETEEN.- As a result of this meeting's approval‘-and delermining the amount for repurchase of the
shares, the stock-market purchase of said shares representative of the capital stock of Carso Global
Telecom, S.A. de C.V. is approved, in compliance with the Policles, on the dates and under the terms and
conditions already agreed or to be agreed by the board of directors and/or the attomneys-in-fact designated
by the board of directors for said purpose.” 4 )

"TWENTY - The Policies previously adopted by the board of directors of Carso Global Telecom, S.A. de
C.V. on March 13, 2002, are ratified, and are to be drafted under terms approved in the provisions set
forth in the General Provisions Applicable to Share Issuers and Other Securities-Market Participants,
issued by the National Banking and Securities Commission and published in the Federal Official Gazette
on Mareh 18, 2003."

“TWENTY-ONE - It is resolved to expressly authorize the immediate accounting of the accounting records
resulting from the foregoing resolutions.” ' :

“TWENTY-ONE. Messrs. Radl Humberto™ Zepeda Ruiz, Armando Ibafez Vazquez, Verdnica Ramirez
Villela and Rafael Robles Miaja and Ms. Pamela Mujica Ramos are designated special delegates of this
meeting so that, indistinctly, individually, and, should it be necessary, each may: a) appear before the
notary public of hister choosing to notarize all or par of the certificate of this meeting; b) on histher own
or via the persons designated, register the corresponding official notary copy in the Public Commercial
Registry of this City; c) issue\ the certificates of these presents or any parts thereof that be necessary;
and dj publish the necessary information and carry out any other action to execule and render effective
this meeting’s resolutions.”

! Billion: 10° ftranslator's notej.
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Resolutions of the Annual Ordiary Sharehoiders’ Meeting
jlof CARSO GLOBAL TELECOM, S.ADE C.V.

- Date of Receipt at BMV: April 28, 2006 13:02:00.0 !

1

) Prefix:

ACUEORDA : ‘-
TEcke-r code: Lo
TELECOM s
. heca § .
" . . . ' o vy :c'“‘t‘;
Series: . 55 2
X
T . [
Corporate name: e 5
CARSO GLOBAL TELECOM :2 = .
Meeting type: f . =
ORDINARY -
=z U
Date of event: '-';: _: :
April 27, 2006 o e
T
Attendance percentage: AR N
98.76 e
Payment date:

Resolutions: .

We report that the General Ordinary Shareholders’ M'eeling of Carso Global Telecom, S.A. de C.V. held on April 27,
2008, with a percentage of attendance of 98.78964 %, adopled the following (most significant) resolutions:

"ONE .- The report that under the terms of Article 172 of the General Corporations Law, was presented by the Board of

Directors ta the General Ordinary Shareholders’ Meeting of Carse Global Telecom, $.A. de C.V., is hereby considered -

presented and approved. Such report dealt with the operations of the company carried out during financial year ended
December 31, 2005. A copy of such report is aﬁacheq to the file of this Meeting.”

"TWO.- "I‘he report presented by the Statutory Auditor, Mr. Alberto Tiburcio Celorio, regarding the Financial Statements

of Carso Global Telecom, S.A. de C.V. to December 31, 2005 is hereby considered presented and approved in all of its °

terms. A copy of such report is attached {o the file of this Meeting.”
- - -

- "THREE. The repdrt presented by the Chairman of the Audit Committee. Mr. José Kuri Harfush, and the undertaking of .

the same with respect to the activities and functions of such Committee during financial year ended December 31, 2005
is hereby considered presented and approved. A copy of such report is attached to the file of this Meeting.”

"FOUR.- The financial Statements of Carso Global Telecom; S.A. de C.V. to December 31, 2005 are hereby considered
presented and approved. A copy of such financial statements are atlached to the file of this Meeting.”

"FIVE. In virtue of the above resolutions, the actions of the Board of Directors during financial year ended December 31,

. 2005 are hereby approved.” '

"SIX. In virtue of the approval by this Meeting of the Financial Statements corresponding to the financial year ended on
December 31, 2005, the net revenue of the company was applied, if full, to the revenue account pending distribution,
and the reserve fund referred to under Article 20 of the General Corporations Law has been hereby established. It is
agreed that the balance of the accumulated revenue indicated, in addition to being at the disposal of the Company, is

also at the disposal of the Board of Directors, except for the amount of the legal reserves, and such body is granted the ~

broadest powers 16 alfot such amount, in whole or part, as determined and as applicable to the creation of reserves
andjor its distribution as dividends to the shareholders of the company.”

"SEVEN.- The actions of the Board of Directors for ﬁ:?an’cial year ended December 31, 2005 are approved and the

SEFNERER:TS



‘appointment as Shareholding Member Directors of the following parties is hereby ratified: Mr. Jaime Chico Pardo, Mr.
Carlos Slim Helu, Mr. Claudio X. Gonzalez Laporte, Mr. Carlos Slim Domit, Mr. Juan Antonio Pérez Simén and Mr.
Humberto Gutiérrez Olvera Zubizarreta and the appointment as Altemnates of the following parties is also ratified: Mr.
Arturo Elias Ayub, Mr. Daniel Hajj Aboumrad, Mr. Marco Antonio Slim Domiit, Mr. José Kuri Harfush, Mr. Eduardo Valdés
Acra and Mr. Patricio Slim Domit.” :

"EIGHT. The ratification of the following parties as Shareholding Statutory Auditor and Alternate Statutory Auditor of the
Company, respectively, is hereby approved: Mr. Alberte Tiburclo Celorio and Fernando Espinosa Lopez. Said ratification
shall be effective until the new Stock Exchange Law published in the Official Gazelte of the Federation on Friday
December 30, 2005 comes into full force and effect.”

"NINE. In virtue of the resolutions above, it is expressly evidenced thal the Board of Directors of the Company has the
following members and the alternates shall substituté such members in the order indicated below:

BOARD OF DIRECTORS

SHAREHOLDING MEMBERS

Mr. Jaime Chico Pardo Chairman

Mr. Carlos Slim Helu . Honorary Lifetime Chairman
Mr. Carlos Slim Domit Vice-Chairman

Mr. Humberto Gutiérrez Olvera Zubizarreta
Mr. Claudio X. Gonzélez Laporte
Mr. Juan Antonio Pérez Simén

ALTERNATES :

Mr. Arturo Ellas Ayub

Mr. Daniel Hajj Aboumrad
Mr. Marce A. Slim Domit
Mr. Patricio Stim Domit
Mr, Eduardo Valdés Acra
Mr. José Kuri Harfush”

“TEN.- The following parties are ratified to the Board of Directors: Mr. Jaime Chico Pardo as Chairman of the Board of
Directors, Mr. Carlos Slim Helt as the Honorary Lifetime Chairman of the Board of Directors and Mr. Carlos Slim Domit
as Vice-Chairman of the Board of Directors and Mr. Rafael Robles Miaja's appointment as the Secretary of the Board of
Directors is aiso ratified, the last without being a mernE:er of said corporate body.”

"ELEVEN.- The appoingment of Mr. Jaime Chico Pardo as the General Director of the company is ratified "

"TWELVE - It is hereby agreed o pay the shareholding members and alternates of the Board of Directors, the Statutory
auditors and Secretary of the Company, as remuneration for camying out their functions, the amount (in cash) of
$12,000.00 (Twelve thousand 00/100 Mexican Pesos), for their attendance at each meeting of the Board, or.as
applicable, 50% of such amount for their attendance at each meeting of the Audit Committee. Such payments are

subject to any tax withholdings that may apply.”

“ THIRTEEN. It is hereby evidenced that the Meeting has classified the following parties as independent members; Mr.
Claudio X. Gonzalez Laporte, Mr. Juan Antonio Pérez Simon and Mr. José Kuri Harfush as provided by the Stock
Exchange Law published in the Official Gazette of the Federation on December 30, 2005."

"FOURTEEN. The following parties are ratified in their appointments as members of the Audit Committee: Mr. José Kuri

Harfush, Mr. Eduardo Valdés Acra and Mr. Juan Antonio Pérez Simén. Mr. José Kuri Harfush shall act as Chairman
thereof.”

"FIFTEEN. The consolidation of the Audit Commitiee of the Board of Directors of Carso Global Telecom, S.A. de CVv.,is
ratified, as follows: ) .

AUDIT COMMITTEE

Mr. José Kuri Harfush Chairman

Mr. Eduardo Valdés Acra .

MR. Juan Antonio Pérez Simén”

"SIXTEEN. Mr. Rafael Robles Miaja is ratified as the Sécretary of the Audit Committee of the Corhpany.“



. L)
"SEVENTEEN.- The report related to the status of the acquisition of the Campany-owned shares of the company is
considered presented, and we note that as of the date of incerporation and up to December 31, 2006, the Company has
acquired 41,445,670 (forty one million four hundred and forty five thousand six hundred and seventy) shares, which all
together represent an amount of $832,562,459,853.66 MXP (eight billion thirty two million five hundred sixty two
thousand eight hundred and fifty three 66/100 Mexican Pesos).”

"EIGHTEEN.- It is hereby evidenced that as of the date of this meeting, the Company has a reserve balance and it is

“hereby resolved to maintain as of the date hereof, the amount of $2,249,000,000.00 MXP (two billion two hundred and
forty nine million 00/100 Mexican Pesos) as the amount autherized to acquire its own shares, plus the amount resulting
from the placement again of its own shares in the stock market.”

"NINETEEN.- It is hereby resolved to authorize the Board of Dirgctors and/for the attorneys-in-fact or delegates appointed
by the Board of Directars to carry out the acquisition of company-owned shares and determine, as applicable, the
amount of capital stock that may be set aside for the purchase of company-owned shares, and as applicable, convert the
shares acquired by the Company as a result of such repurchase inlo treasury shares. The Board of Directors and/or the
appointed attorneys in fact or delegates or the parties responsible for such operations shall determine, in each case,
which of the altematives provided for under Section |, Article 14 Bis 3 shall be used by Carso Global Telecom, S.A. de’
C.V. as a repurchasing method and the accounting adjustments that in its complete discretion it determines to be
necessary or convenient, and in particular, to determine whether the purchase is made agains! the accounting capital in
the measure they belong to the issuer's shares, or as applicable, the capital stock or other corresponding line items, in
the event that it is resolved to convert the shares intci treasury shares, without the need for a resolution or agreement
from this Meeting.” :

¥
"TWENTY .- As a consequence of the approval of this Meeting of the determination of the amount for the acquisition of
- company-swned shares, the purchase is suthorized by means of the stock exchange, of the company-owned shares, .
representing the capital stock of Carso Global Telecom, S.A. de C.V., in compliance with the Policles, on the dates,
terms and other conditions that have already been agreed 1o or that shall be agreed to hereafter by the Board of
Directors andfor the attomeys-in-fact appointed by the Board of Directors for such purpose.”

"TWENTY ONE - The policies previous adepted by the Board of Directors of Carso Global Telecom, S.A.de C.V., on
March 13, 2001, to continue to be drafted under the approved terms in accordance with the provisions generally

. applicable to securities issuers and to other securities market participants issued by the National Banking and Securities
Commission, and published in the Official Gazette of the Federation on March 19, 2003."

" TWENTY TWO.- It is hereby expressly authorized to make the applicable accounting entries that arise from the above
resolutions immediately.” . '

" TWENTY THREE.- The following are appointed as special delggates of this meeting: Raul Humberto Zepada Ruiz, Armando
Ibafiez Vazquez, Vercnica Ramirez Villela, Pamela Mujica Ramos and Rafael Robles Miaja so that any of them may indistinctly,
jointly or if necessary: a) appear before a notary public of their choice 1o notarized all or part of the minutas of this meeting; b) so
that personally or through an appointed party, they may register the corresponding notarized transcript in the public registry of
commerce of this city; ¢} issue the certifications of this instrument or of any of their parts that may be necessary; and d} carry out
the publications required or any other act to executs and grant full force and effect to the resolutions of this mesting.

Time: 11:30
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- Prefix: .

. September 7, 2004 ,

' Corporate Name:

Relevant Events of CARSO GLOBAL TELECOM, S, ADEC.V.

Date of Receipt at the BMV: September 7, 2004 10:25:00.0

|
EVENTORE

Ticker éymbol:
TELECOM

Date:

CARSO GLOBAL TELECOM, B A.DECV.

Place:
PASEQC DE LAS PALMAS #7386 COL. LOMAS DE CHAPULTEPEC. DELEGACION MIGUEL HIDALGO
C.P. 11000, MEXICO D.F.

v

Matter:
PUBLIC CALL FOR THE ACQUISITION BY MEANS OF AN PUBLIC SALE, OF STOCK CERTIFICATES ISSUED BY
CARSO GLOBAL TELECOM SA DE CV TELECOM 04 2

Relevant Events:

BASED ON THE CONDITIONS ESTABLISHED BEFOREHAND BY AND BETWEEN CARSO GLOBAL TELECOM S.A,
DE C.V. AND THE BROKERAGE FIRM BBVA BANCOMER, S.A. DE C.V,, GRUPO FINANCIERO BBVA BANCOMER,
AS THE PLACEMENT AGENTS, HEREBY ISSUES A CALL TO THE GENERAL PUBLIC TO PARTICIPATE IN AN
PUBLIC SALE FOR STOCK CERTIFICATES TO BE SUBSCRIBED BY CARSO GLOBAL TELECOM, SA.DEC.V.,, AS
THE ISSUER OF THE STOCK CERTIFICATES KNOWN AS TELECOM 04-2.

THE CHARACTERISTICS OF THE STOCK CERTIFICATES SUBJECT OF THE CALL TO THE PUBLIC SALE ARE AS
FOLLOWS: . -

Maximum amount of the Public sale: $1,000,000,000.00 {ONE BILLION PESOS 00/100 MEXICAN CURRENCY).
Number of Stock certificates: 10,000,000 (TEN MILLION) Stock Certificates.

Issuer: Carso Global Telecom, S.A. de C.V. 1

Type of security: Stock certificates. .
Issue Number: Fourth under the Program
Ticker Code: TELECOM 04-2.

- Valid term of the Issuance; 2,183 days, or six years (approximately)

Publication date of call to Public sale: . September 7, 2004.

Date of Public sale: September 8, 2004,

Date of publication of winners of the Public sale: September 8, 2004,
Registration Date at BMV: September 10, 2004,

Date of publication of placement for information purposes September 8, 2004.
Issue Date: September 10, 2004,

Liquidation date: _ September 10, 2004.

Expiration date: Seplember 2, 2010.

Type of Public Sale:  One Rate ‘ .

Mechanism of Public sale: Electronic public sale by means of accessing the webpage www.sipo.com.mx; or by
directly contacting the Control Board of the systems operator at telephone numbers 5625-4900 ext. 3664 and 3665.
Reference Rate: Overrate at the rate of atatermof _ { ) days.

Deadline for receiving bids: September 8, 2004,

Business hours for receiving bids:  From 10:00 AM.to 12:30 P.M. -

Total authorized amount of the Program: $7,000,000,000.00 (SEVEN BiLLION PESOS 004100 MEXICAN
CURRENCY).

Valid term of the Program: 2.5 years.

Par value of Stock certificates: $100.00 (ONE HUNDRED PESOS 00/100 MEXICAN CURRENCY) EACH.

Rating over issuance granted by Standard & Poor's, S.A. de C.V.: “mxAA”, This rating level assumes that there is

very strong payment capacity, with respect to both interest and principal and it differs only slightly from the highest rating.
. t




ISSUANCE RATING GRANTED BY FITCH MEXICO, S.A. DE C.V.: “AA {mex) (Double A)". This implies very strong
credit quality with respect to other issuers or issuances in the country, The credit risk inherent in these types of financial
obligations differs slightly from higher qualified domestic issuers or issuances.

GUARANTY: The Stock Certificates shall be unsecur;ed and therefore shall have no specific guaranties over them
NUMBER OF PAYMENTS OF INTEREST: The interest caused by the Stock certificates shall be payable each 91
{NINETY ONE) days during the term of the issuance in accordance with the payment schedule that appears under the
Sole Certificate and the Supplement, or if such day is not a business day, on the following business day. Only the first
period for the payment of interest shall consist of 80 (NINETY) days, in other words, the first payment of interest shall be
paid precisely on December 8, 2004, !

PENALTY INTEREST: In the event the principal remains unpaid, penalty interest shall be due over the principal; such

_interest shall be equal to the addition of one point five percent {1.50%) to the Annual Gross Interest Rate of the Stock

certificates applicable during each period in which they ocour and during which the default continues. The resulting
penalty interest shall be payable on dermand as of the corresponding date and until the amount of the principa! has been
paid in full. The amount due as penalty interest must be paid at the domicile of the lssuer in the same currency as the
principal. ’ -

PLACE AND MANNER OF PAYMENT OF PRINCIPAL AND INTEREST: the place of amortization and the payment of
principal and interest shall be the offices of S.0. INDEVAL, $S.A. de C.V., Institucién para el Depésito de Valores, located
at Paseo de la Reforma No. 255, 3er. Piso, Col. Cuauhtémoc, México, D.F., México, and payment shall be made by
means of a brokerage firm (according to the securities agent agreement) by wire transfer to INDEVAL.

Amortization of the Principal: In one payment on the éxpiration date of the issuance in exchange for the corresponding
certificate. '

Depositary; S.D. INDEVAL, S.A. da C.V., Institution for Securities Deposits.

POSSIBLE PURCHASERS: These Stock certificates may be purchased by: Mexican and fereign individuals and
companies, including credit institutions, brokerage firms, insurance and bond companies, investment companies,
retirement fund investment companies, pension, retirement and seniority bonus funds, general deposit warehouses,
financial lessors, factoring companies and credit unions, in accordance with applicable law.

TAX TREATMENT: This section contains a brief description of certain taxes applicable in Mexico at the time of the
acquisition, ownership and disposal of deb! instruments such as the Stock Certificates for resident and non-resident
investors in Mexico for tax purposes, but does not profess to be an exhaustive description of all the tax considerations
that may be relevant to the decision to acquire or dispose of the Stock Certificates. The tax treatment in effect may be
modified during the valid term of the Stock certificates. We recommend that all of our investors independently consult
their tax advisors regarding the valid legal provisions applicable to the acquisition, ownership and disposal of debt
instruments, including the Stock Certificatas, before investing in the same. The withholding tax applicable with regarding
to interest paid is subject to; . - .
(1) for individuals and companies residing in Mexico for tax purposes:

The applicable withholding rate with regard to the interest paid over the Stock Certificates is subject to the provisions of
articles 58 and 160 of the Income Tax Law [Ley del Impuesto Sobre la Renta) in effect as well as article 23 of the Income
Law of the Federation for Financial Year.2004 [Ley de Ingresos de la Federacién para el Ejercicio Fiscal 2004); in other
words, a rate of 0.5% per year over the amount of the capital applicable over the payment of interest; and

- {ii) For individuals and companies residing abroad for tax purposes:

The withholding rate applicable regarding the interest payable over the Stock Certificates is subject to the provisions of
articles 179 and 195 of the Income Tax Law and shall depend on the aclual beneficiary of the interest.

PLACEMENT AGENTS: :

Inversora Bursatil, S.A. de C.V., Brokerage firm, Grupo Financiero Inbursa, and Brokerage firm BEVA Bancomer, S.A. de
C.V., Grupo Financiero BBVA Bancomer, ) :

COMMON REPRESENTATIVE: - - ‘ :

Banco J.P. Morgan, S.A., Institucién de Banca Mttiple, J.P. Morgan Grupe Financiero.

The final characteristics of the issuance of the Stock certificates shall be published by the Issuer on the day following the
Public sale by means of the Electronic Communications with Issuers with Securities System [Sistema Electronico de

- Comunicacién con Emisores de Valores] -EMISNET-, maintained by the BMV, and may be consulted on the web pages

of the Mexican Stock Exchange at the webpage www.bmv.com.mx, in the section of Issuer Companies under the
subsection of Relevant Events of the |ssuer. .

The guidelines containing the rules, terms and conditions goveming the Public Sale to acquire the Stock cerlificates
referred to herein are at the disposal of the public at large in the Supplement to the Placement Praspectus which can be
found on the Mexican Stock Market webpage at: www.bmv. com.mx.

_ Altinvestor interested in participating the public'sale‘described herein, must first read such terms and conditions.

The stock certificates referred {o in this notice shall be registered in the Securities Section of the National Securities
Registry under number 2502-4.15-2002-001-04 and are eligibie for registration on the corresponding listing on the
Mexican Stock Exchange.

The Program Prospectus and the Supplement to the same are found on the webpage and are at the disposal with the
Placement agents and may be consulted on the webpage of the Mexican Stock Exchange: www.bmv.com.mx,



The registry in the National Securities Registry does nol imply any certification reé;arding the value or solvency of the
issuing party. : :

México, D.F., September 7, 2004, AUT. CNBV - I
DGE-572-186542 September 6, 2004. T
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Relevant Evets of CARSO GLOBAL TELECOM, S.ADE C.V.

+

Date of Receipt at the BMV: September 8, 2004 14:51:00.0

Prefix;
EVENTORE - i

Ticker Symbol;
TELECOM

Date:
Sept. 8, 2004

Corporate Name:
CARSO GLOBAL TELECCM, S.A.DEC.V.

Place:
MEXICO, D.F.

Matter: v e
NOTICE OF PLACEMENT FOR INFORMATION PURPOSES SINCE ALL SECURITIES CERTIFICATES HAVE BEEN
PLACED (TELECOM 04}

Relevant Events:
CARSQO GLOBAL TELECOM, S A.DEC.V.

NOTICE OF PLACEMENT FOR INFORMATION PURPOSES SINCE ALL SECURITIES CERTIFICATES HAVE BEEN
PLACED BASED ON THE SECURITIES CERTIFICATES PROGRAM ESTABLISHED BY CARSO GLOBAL TELECOM,
S.A.DE C.V., DESCRIBED IN THE PROSPECTUS OF SUCH PROGRAM FOR AN AUTHORIZED AMOUNT OF UP TO
$7,000,000, 000.00 (SEVEN BILLION PESOQS 00/100 MEXICAN CURRENCY), CARRYING QUT THE THIRD PUBLIC
OFFER OF 10,000,000 (TEN MILLION) SECURITIES CERTIFICATES AS DESCRIBED UNDER THIS PLACEMENT
NOTICE (THE “NOTICE™), WITH PAR VALUE OF $100 00 (ONE HUNDRED PESOS 00/100 MEXICAN CURRENCY)
EACH. AMOUNT OF THE OFFER: $1,000,000,000.00 (ONE BILLION PESOS 00/100 MEXICAN CURRENCY).
CHARACTERISTICS OF THE SECURITIES CERTIFICATES:

NAME OF THE ISSUER: Carso Global Telecom, S.A. de C.V.
AUTHORIZED AMOUNT OF THE PROGRAM: $7,000,000,000.00 (SEVEN BILLION PESOS 00/100 MEXICAN
CURRENCY}.

SECURITY TYPE: Stock certificates.

VALID TERM OF THE PROGRAM: 2.5 years.

ISSUANCE TERM: Up to 1,455 days equal to approximately four years,

TICKER CODE: TELECOM 04

ISSUANCE NUMBER: Third under the Program. .

AMOUNT OF THE ISSUANCE: $1,000,000,000.00 {ONE BILLION PESOS 00/100 MEXICAN CURRENCY).
PAR VALUE OF STOCK CERTIFICATES: $100.00 (ONE HUNDRED PESOS 00/100 MEXICAN CURRENCY)
EACH.

PLACEMENT PRICE: $100.00 (ONE HUNDRED PESOS 00/100 MEXICAN CURRENCY) EACH.

NET REVENUE TO BE OBTAINED BY THE ISSUER AS A RESULT OF THIS PLACEMENT:  $992,840,856.00
(NINE HUNDRED AND NINETY TWO MILLION NINE HUNDRED AND FORTY THOUSAND EIGHT HUNDRED AND
FIFTY SIX PESOS 00/100 MEXICAN CURRENCY).

ISSUANCE DATE: September 10, 2004. )

REGISTRY DATE AT THE BMV:  September 10, 2004.

LIQUIDATION DATE: September 10, 2004,

EXPIRATION DATE: September 4, 2008.

CALL TO PUBLIC SALE PUBLICATION DATE: September 7, 2004.

DATE OF PUBLIC SALE: September 8, 2004,
DATE OF PUBLICATION OF RESULTS OF PUBLIC SALE: September 8, 2004,
TYPE QF PUBLIC SALE: - ONE RATE.

MECHANISM OF PUBLIC SALE: public sale by means of accessing the webpage www sipo.com.mx

RATING OVER ISSUANCE GRANTED BY STANDARD & POOR'S, SA DEC.V.: "mxAA“ This rating level supposes
that there is very strong payment capacity, with respect to both interest and principal and it differs only slightly from the
hlghesl rating. - .



ISSUANCE RATING GRANTED BY FITCH MEXICO, S.A. DE C.V.: "AA {mex) (Double A)". This implies very strong
credit quality with respect to other issuers or issuances in the country. The credit risk inherent in these types of financial
obligations differs slightly from higher qualified domestic issuers or issuances.

GUARANTY: The Stock Certificates shall be unsecured and therefore shall have no specific guaranties over them
INTEREST: As of the fssuance date, and as long as they are not amortized, the Stock Certificates shall general annual
gross interest over their par value which the Common Representative shall determine on the business day prior to the
beginning of each 28 (TWENTY EIGHT) day period (Date of the Determination of the Annual Gross Interest Rate) that
shall govern during this period and which shall be calculated in accordance with the following:

Adding 0.75 (zero point seven five) percent to the Interbank Equilibrium interest Rate ("TIIE™) at a tarm of 28 {TWENTY
EIGHT) days {or the substitule rate) capitalized, or as applicable, equal to the number of days elapsed in each period,
whether or not published by the Banco de México by the mass media or by any other electronic, computer or
telecommunications means, including the Intemet, authorizing, for such effects, by such Bank, or if not available, the rate
that may be published by such means, on the date of the determination of the corresponding Annual Gross interest Rate
or finally, within the 15 (FIFTEEN) business days prior to the same, in which case the rate published on the business day
closest to such date should be used as a basis. In the event that the TIIE rate for a term of 28 (TWENTY EIGHT) days no
longer exists or is no longer published, the Common representative shall use, as a substitute rate, the rate published by
the Banco de México as the substitute TIIE rate applicable for the term closes to the term mentioned. In order to
determine the capitalized yield rate or as applicable, the equivalent to the number of days that actually elapsed in the
period in question, for the TIE rate for the term menticned above, the Common Representative shall use the formula that
appears in the Supplement and in the cerdtificate evidencing the issuance referred to in this Supplement.

The interest accrued over the Stock certificates shall be calculated starting as of their issuance date, and the calculations
to determine the rates and interest payable must inclide the calendar days comprising such respective periods. The
calculations shall be camied out to the nearest one-hundredth. The Annual Gross Interest Rats for each period shall not
be subject to any change during the same. ’ .

The inlerest caused by the Stock Certificates shall be liquidated approximately every 28 (TWENTY EIGHT) days on the
dates provided on the interest payment calendar included under the “Number of Payments of Interest” or if any such date
is not a business day, on the following business day. )

In order to determine the amount of interest payable during each period, the Common representative shall use the
formula that appears in the Supplement and in the certificate avidencing the issuance referred to under the Supplement.
The Common representative shall give written notice to the CNBV and INDEVAL at least 2 (TWO) business days prior to
the payment dale, of the amount of interest to be paid or the calculation of the interest rate. Furthermore, it shall give
notice to the BMV by means of the SEDI {or using the means determined by the same;) no later than the business day
immediately prior to the payment date, the amount of interest, as well as the Annua! Grass Interest Rate applicable for

* the follewing period. The applicable Annual Gross Interest Rate shall be published on the date it comes into effectin a

newspaper of wide circulation, domestically,

The Stock certificates shall no longer accrue interest starting on the date provided for their payment as long as the Issuer
has made the deposit of the amortization and in such case of the comesponding interest, at the offices of INDEVAL,
before 11:00 a.m. of that day. .

Under the terms of article 74 of the LMV, the INDEVAL and the Issuer agree that the certificate covers the total amount of
the same and does not have attached coupons and for all legal effects, the evidence issued by the depositary itself shall
substitute such coupans. The amortization of the Stack Certificates shall be carried out in exchange for the delivery of the
credit instrument itself on the date pravided for its maturity.

Interest accrued by the Stock Certificates shall be paid in accordance with the provisions under the section "Number of -
payments of interest”, or if any such date for payment is not a business day, on the following business day,

PENALTY INTEREST: In the event the principal remains unpaid, penalty interest shall be due over the principal; such
interest shall be equal to the addition of one point five percent (1.50%) to the Annual Gross Interest Rate of the Stock
cerlificates applicable during each period in which they occur and during which the default continues. The resulting
penalty interest shall be payable on demand as of the comesponding date and until the amount of the principal has been
paid In full. The amount due as penalty interest must be paid at the domicile of the Issuer in the same currency as the

- principal,

AMORTIZATION: In one payment on the expiration date of the issuance in exchange for the comesponding instrument,
TAX TREATMENT: This section contains a briaf description of certain taxes applicable in Mexico at the time of the
acquisition, ownership and disposal of debt instruments such as the Stock Certificates for resident and non-resident
investors in Mexico for tax purposes, but does not profess to be an exhaustive description of all the tax considerations
that emay be relevant to the decision to acquire or dispose of the Stock Certificates. The tax treatment in effect may be
modified during the valid term of the Stock certificates. We recommend that all of our investors independently consult
their tax advisors regarding the valid legal provisions applicable to the acquisition, ownership and disposal of debt
instruments, including the Stock Certificates, before investing in the same. The withholding tax applicable with regarding
to interest paid is subject to: )

(i) for individuals and companies residing in Mexico for tax purposes:

The applicable withhelding rate with regard to the interest paid over the Stock Certificates is subject to the provisions of
articles 58 and 160 of the Income Tax Law [Ley del Impuesto Sobre la Renta] in effect as well as articls 23 of the Income
Law of the Federation for Financial Year 2004 [Ley de Ingresos de ta Federacion para el Ejercicio Fiscal 2004}; in other
words, a rate of 0.5% per year over the amount of the capital applicable over the payment of interest; and

{ii) For individuals and companies residing abroad for tax purposes:

The withholding rate applicable regarding the interest payable over the Stock Certificates is subject to the provisions of



!

articles 179 and 195 of the Income Tax Law; and shall depend on the actual beneficiary of the interest.
NUMBER OF PAYMENTS OF INTEREST: The interest caused by the Stock certificates shall be payable each 28

" (TWENTY EIGHT) days during the valid term of the issuance in accordance with the payment schedule included in the

Sole Certificate and in the Supplement; and if such payment date is not a business day, on the next following business
day. Only the first period for the payment of inlerest shall consist of 27 (TWENTY SEVEN]) days, that is, the first payment
of interest shall be made on 7 Qctober 2004. )

PLACE AND MANNER OF PAYMENT OF PRINCIPAL AND INTEREST: the place of amortization and the payment of
principal and interest shall be the offices of S.D. INDEVAL, S.A. de C.V., Institucién para el Depdsito de Valores, located
at Paseo de la Reforma No. 255, 3er. Pisc, Col. Cuauhtémoc, México, D.F., México, and payment shall be made by
means of a brokerage firm (according to the securities agent agreement) by wire transfer to INDEVAL.

POSSIBLE PURCHASERS: These Stock certificates may be purchased by: Mexican and foreign individuals and
companies, including credit institutions, brokerage firns, insurance and bond companies, investment companies,
retirement fund investment companies, pension, retirement and seniority bonus funds, general deposit warehouses,
financial lessors, factoring companies and credit unions, in accordance with applicable law. We recommend that all
possible purchasers consult the tax treatment section found under this Supplement.

DEPOSITARY: S.D. INDEVAL, S.A. de C.V., Institution for Securities Deposits {Institucion para el Deposito de Valores]
{"INDEVAL"),

COMMON REPRESENTATIVE: Banco J.P. Morgan S.A., Institucién de Banca Mdltiple, J.P. Mergan Grupo Financiero.
PLACEMENT AGENTS

INVERSORA BURSATIL, S.A. DE C.V., BROKERAGE FIRM, GRUPO FINANCIERO INBURSA AND

BROKERAGE FIRM BBVA BANCOMER, 5.A. DE C.V., GRUPO FINANCIERO BBVA BANCOMER.




]
il

f

EXHIBIT K



Relevant Events of CARSO GLOBAL TELECOM, S.A DE C.V.

Date of Receipt at the BMV: November 9 2004 17:05:00.0

Prefix;
EVENTORE

Ticker Symbol:
TELECOM

Date;
November 9, 2004

Corporate Name:
CARSO GLOBAL TELECOM, S.A. DE C.V.

Place:

MEXICO, D.F.

Matter: :
APPOINTMENT OF THE CHAIRMAN OF THE BOARD OF DIRECTORS

Relevant Events: . '

México, Federal District. November 9, 2004. Carso Global Telecor, S.A. de C.V. ("Telecom”), announced today that in
its Board of Directors Meeting it has appointed Mr. Jaime Chico Pardo as the Chaiman of the Board of Directors. Mr.
Chico Pardo has been acling as the Vice Chairman of the Board of Directors and is the Vice Chairman of the Board of
Directors and CEO of Teléfonos de México, S.A. de C.V.

Mr. Carlos Slim Helu shall continue to act as Honorary Lifetime Chairman and Mr. Carlos Slim Domit shall act as the Vice
Chairman of the Board of Directors of Telecom.

’
Mr. Jaime Chico Pardo holds a degree of Industrial engineering from the Universidad Iberoamericana as well as a MBA
from the University of Chicago. He has been the CEQ of Teléfonos de México, S.A. de C.V. since joining the company in
1895, He is the Vice Chairman of the Board of Direclors of Teléfonos de México, S.A. de C.V. and a member of the
Boards of Honeywell Intemational, Inc., Grupo Carso and América Mévil. He has served as the Chairman and CEO of
Grupo Condumex and of Corporacion Industrial Llantera (Euzkadi/General Tire). He is also a member of the Sponsorship
of the Children's Museum of Mexice City [Patranato del Museo del Nifio Ciudad de Mexico), the Institute for Cannectivity
in the Americas (Canada) and the Clarement Graduate University.

Telecom is a purely a controlling company holding other companies’ shares which maintains the shareholder control over
Teléfonos de México, S.A. de C.V. To December 31, 2003, the shares issued by Teléfonos de México, S.A. de C.V. and
owned by Telecom represented 87.49% of the total assets of the same.
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